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KANDLA PORT TRUST
SUMMARY OF FINANCIAL REVIEW 2013-14

The Annual Accounts of the Kandla Port Trust for the year 2013-14 have been drawn up

_in the prescribed formats as required under section 102 (1) of the Major Port Trust Act 1963.

The Annual Accounts are to be submitted to the Principal Director of Commercial Audit & Ex-
Officio Member, Audit Board -I, Mumbai, latest by 31.05.2014 duly approved by Board as per
the time Schedule prescribed by the Central Government. Accordingly, the Annual Accounts

are prepared and attached herewith. The salient features of the financial performance are as
under:

2 Traffic
The year 2013-14 recorded decrease of 7.06% in traffic. The Port has handled 87.05

million tonnes of cargo during 2013-14 as against 93.62 million tonnes in 2012-13. The traffic
at Kandla and Vadinar is tabulated below:

(In lakh tonnes)

Particulars Actual 2012-13 R.E 2013-14| Actual 2013-14

Import at Kandla 239.21 254.98 218.97
Export at Kandla 176.44 176.26 139.91
Total at Kandla - . 415.65 431.24 358.88
Import at Vadinar 392.72 392.06 375.95
Export at Vadinar 125.73 125.00 - 130.87
Total at Vadinar 518.45 517.06 506.81

- |Transshipment 2.08 1.70 435

Grand Total : 936.18 950.00 -870.05

'3 Financial Result )
The summary of the financial performance of the Port for the year 2013-14 is as under: -
{ (Rs. in crores)

Particulars Actual 2012-13 R.E 2013-14| Actual 2013-14
Operating Income 780.41 876.90 744.12
Operating Expenditure 514.97 602.41 600.22
Operating Surplus - 265.44 274.50 143.90
Non-Operating income 202.52 264.54 263.92
Non-Operating exp. : 78.30 190.87 274.67
Profit before tax 389.66 348.17 133.15
Provision for Income tax & Deferred 132.40 118.30 97.20
tax
Profit [ Loss after tax 25727 229.87 35.94

7



F3et Uid T
asf 2013-14 @t fofte Jeftam &1 IR

HET Uel oAy Stferferrer 1963 St ey 102 (1) &5 3tefier gamifera fafga yosr # avf 2013-
14 Hdftrd Sz d c3e & Tiffes A daR feu 9T § | o IR e ferafiRa s
I & 3IR AT e faferaa sftmenforg affe @var, fRe frers,aiftiRre ear
Tl WE Uod W eiar gl ai2-1 Hag B it J 3t e 31.5.2014 a6 asr
el § | deeR, aiftes oikar duR &R 530 el Ao fopar I | fefiy frsreer &
Aeaqof aex fereeraa &:-
2 YA

e 2013-14 & e ArarATd F 7.06% B At ARG B o 8 |91 & af 2012-

2013 & 93.62 fHfcTae car ot geren & a¥ 2013-14 FH AT 87.05 fAfeTae e sitam= Hemrem
| DT ael arEten: J et ATarTa o ARt I 8 =-

(eTRacar#)
faa=or dElad 3ibs | TIRQiNEld UraebeTel| arediad 3ibs
2012-13 2013-14 2013-14

Bl H AT : 239.21 254.98 : 218.97

Hel # foraia 176.44 176.26 139.91

Sl & Pt _ . 41565 431.24 358.88

qEER # 3 - 392.72 392.06 375.95

arSteR | feraia 125.73 125.00 130.87

AEERH HoT 518.45 517.06 506.81

ATeATe 0T : . 208 1.70 4.35

Hbel AT 936.18 950.00 870.05

3 i uRoma :
T 2013-14 % Srer U & ot forsaree o1 IR fereeaa @ -
(W B3 #)
faa=or qRATa® 3Nbe |qRQNield Uapbeta| ardide 3ids
2012-13 2013-14 2013-14

gfareter 3T 780.41 876.90 T

giaTeTe & 514.97 602.41 600.22

uf¥areter eIy 265.44 274.50 143.90

IR e 3T 202.52 264.54 263.92

IR e & 78.30 190.87 274,67

B Y@ o 389.66 348.17 133.15

AR &Y el TR @y 132.40 118.30 97.20
RLIERIE

PR &b UL TH [Efer. 257.27 229.87 35.94

M EEREEEEEEENFEFENFEEEEEEEEEEFEF NN EEEE B N B N )




]

¢

pra

D

o 0O

A

s
3.1 The operating income decreased by Rs. 36.29 crores (4.65%) over previous year. This is
mainly due to: -
>> Decrease of Rs. 53.85 crores in cargo handling income due to decrease in traffic by 7.06%.

>> Decrease of Rs. 9.87 crores in Port and Dock charges due to decrease in GRT by 69.71
tonnes.

>> This has been offset by increase of Rs. 27.70 crores in Estate Rentals due to issue of
compensation bills to the lessees at Kandla, Gandhidham and Vadinar.

3.2 There is an increase in operating expenditure by Rs. 85.26 crores (33.14%) as compared to
the previous year mainly due to:-

>> Drédging expenditure increased by Rs. 69.65 crores due to backlog quantity of prveious

year carried out in the current year.
>> Increase in Office & Administration Expenses by Rs. 1.77 crores mainly due to increase in

Professional fees and contribution for school at Vadinar.

>> CISF expenditure increased by Rs. 1.55 crores due to increase in cost of deployment
payments.

>> Increase in Depréciation, Medical and other expenditure by Rs. 3.86 crores.

>> Operation & maintenance expenses increased by Rs. 15.43 crores due to increase in
expenditure of Fuel, Maintenance of infrastructures and Power charges by Rs. 945 crores,
Rs. 4.46 crores and 1.52 crores respectively.

The break up of the operating expenditure is as follows: -
(Rs. In crores)

Particulars Actual 2012-13 R.E 2013-14| Actual 2013-14

Salary and wages 228.17 237.87 221.89
Stores 2 6.17 8.36 5.45
Office and administration expenses 10.12 20.53 11.89
Dredging 100.94 116.96 170.60
Operation and maintenance expenses 95.66 126.34 111.09
CISF & other security 15.36 3211 16.91
Medical 7.76 9.69 8.91
Depreciation 47.89 50.09 50.85
Other expenditure 2.89 0.46 2.65
Total 514.97 602.41 600.22
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3.3 The major sources of non operating income are:

(Rs. in crores)

Particulars Actual 2012-13 R.E 2013-14| Actual 2013-14

Interest Income 17812 217.92 171.55
Other Misc. Income 2441 8.86 92.38
Total 202.52 226.78 263.92

The F&M income has gone up by Rs. 6140 crores as, compared to the previous year

mainly on account of increase in item related to previous year income by Rs. 31.35 crores,
Other receipts by Rs. 28.16 crores on liquidated damage penalty levied on contract works and
Profit on disposal of assets by Rs. 4.57 crores, which has been offset by the reduction in interest
income by Rs. 6.57 crores due to less surplus fund invested on account of payment of

retirement contribution.

3.4 The finance & miscellaneous expenditure comprises the following major items.

(Rs. in crores)

Particulars Actual 2012-13 R.E 2013-14| Actual 2013-14
Contribution to Pension 56.00 150.00 203.45
Contribution to gratuity 9.65 25.00 37.50
Grant-in-aid 0.22 0.10 0.00
Welfare expenditure 1.95 2.00 223
Misc. expenses 6.48 7.34 25.06
Contribution to CSR 4.00 6.43 6.43

Total 78.30 190.87 27467

The profit before tax for the current year, thus, stands at Rs. 133.15 crores as against Rs.
389.66 crores of previous year.

3.5 The income tax and deferred tax liability for the financial year 2013-14 works out Rs.
97.20 crores. The net profit after tax comes to Rs. 35.94 crores.

3.6 The amount available for appropriation works out to Rs. 35.94 crores, which has been

appropriated to the following reserves and funds as under :-
(Rs. in crores)

1 |Profit on disposal of Capital Asset 4.57
2 |Infrastructure Reserve 29.49
3 |Capital asset replacement reserves 7.75
4 |Two 3% MPC reserves 71.36
5 |General resérve : -77.23
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4 Financial Position :
The following table indicates the financial position of the Port Trust.
(Rs. in crores)
A. LIABILITIES Actual 2012-13 | Actual 2013-14
a) |Capital Reserve 1380.23 1557.66
b) |Revenue Reserve > 223233 2036.56
d) |Capital debt 16.12 16.12
e) |Current Liability & Provisions 941.33 1236.43
Total Liability 4570.01 4846.76
B. ASSETS
a) [Fixed asset less depreciation 812.42 828.83
b) |Capital work in progress 234.289 318.83
¢) |Investment 2222.04 2102.25
d) |Current asset 1301.26 1596.85
Total Asset 4570.01 4846.76
C. |Working capital 359.93 360.42
D. |Capital employed 1172.35 1189.25
E. |Net Worth 3612.55 3594.21
| F- |ROR on Capital employed 21.94% 3.02%
G. |Operating ratio 65.99% 80.66%
5 Capital Expenditure:

The capital expenditure incurred on plan and non-plan work is shown below: -

(Rs. in crores)

Particulars

Actual 2012-13 R.E 2013-14| Actual 2013-14

Plan 156.27 195.34 147.26
Non-Plan 16.53 31.09 8.82
Total 172.80 226.43 156.08

6

The total plan and non-plan capital expenditure has been funded out of the internal
resources of the Port.

The Work-in progress, amounting Rs. 71.54 crores, has been capitalized during the year.

Capital debt

The initial capital debt of 1611.62 lakhs prior to formation of the Port Trust Board is still
exhibited in the financial statement, as no decision for its repayment is finalised by the
Ministry. Barring' this, the Port has no loan fund liability.
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7 Welfare Expenses :- i
| An amount of Rs. 2.23 crores has been spent towards the staff welfare expenses during

current year against of Rs. 1.95 crores spent in the year 2012-183.

8 Tax Auditor :

The Port has appointed M]s Shah Thacker & Co., C.A. Bhuj, as Tax Auditor for the
financial year 2013-14, as required under the Income Tax Act.

The Board is requested to approve the Annual Accounts of Kandla Port Trust for the year
2013-14 for submission to the Principal Director of, Commercial Audit & Ex-Officio Member, °
Audit Board -I, Mumbai.
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KANDLA PORT TRUST
BALANCE SHEET AS AT 31$T MARCH 2014
(RS. IN LAKH)
Sch. As at 31st March, 2014 As at 31st March, 2013
No.
SOURCES OF FUND
RESERVES AND SURPLUS 1
Capital reserve 155765.54 138022.84
Revenue reserves 161154.50 178658.40
Statutory reserves 30289.78 36090.92
Infrastructure resereve 12211.46] 359421.27 8483.22] 361255.37
LOAN FUNDS 2
Government loans 1611.62 1611.62]
; TOTAL 361032.89 362866.99
APPLICATION OF FUNDS
FIXED CAPITAL ASSET 3
Gross block 134327.82 127759.65
Less Depreciation provision 51445.10] 82882.72 46518.09| 81241.56
Add: Capital work in progress 31882.98] 114765.70 23428.90] 104670.46
INVESTMENTS 4
|General investment 210225.07 22220357
CURRENT ASSETS, LOAN & ADVANCES | 5
Current assets
on Provident fund investment 2164.90 2211.25
on New Pension Scheme Investments 23.39 16.95
on General fund investment 12455.63| 14643.92 13459.41| 15687.60
i) Inventeries 151.83 166.80
iii) Sundry debtors
-More than six month 7220.53 6184.17
-Less than six month 5395.88] 12616.41 5013.75| 11197.92
iv) Cash and bank balances 8063.13 6484.22|
v) Provident fund investments 25666.50 24743.65
vi) New Pension Scheme Investments 525.00 315.00
61666.80 58595.20
Loans and advances 6
iv) Advances & debit balance 68436.84 46277.55
vi) Deposits 2369.99 2331,93
vii) Advance tax 27211.31] 98018.15 22921.31| - 71530.80
159684.94 130126.00
LESS:CURRENT LIABILITIES & 7 123642.83 94133.03
PROVISIONS
NET CURRENT ASSTES 36042.12 35992.97
TOTAL 361032.89 362866.99
CHAIRMAN FA & CAQ
KANDLA PORT TRUST KANDLA PORT TRUST



e ll
I&aias 31 AT, 2014 &Y gereas
{T\.H@‘jl
IRl  feelie 31 7, 2014 Bt Ieetie 31 a1, 2013 :
JHI=n
fefér s g
urfeifa aen aferoy 1
qsitora urféife 155765.54 138022.84
I ufeifa 161154.50 178658.40
Jifaftres yr=faifa 30289.78 36090.92
I IgeATeHS urfaifer 12211.46| 359421.27 8483.22| 361255.37
ko ferfer=gy 2
JIBN S'T 1611.62 1611.62
BT 361032.89 362866.99
TSI E] o1 G191 Blell
et /qsira aRdafaat 3
b AT 134327.82 127759.65
HER' : {odgld Yaee 5144510 82882.72 46518.09| 81241.56
SIS : Ure] YeitoTe 1 : 31882.98| 114765.70 23428.90| 104670.46
IGER 4
Hrarey feraer 210225.07 22220357
arey aRHuf, skor den e 5 ;
- dfasy fafer ferdrergm 2164.90 221125
- 13 Yoret Ararer ferderuz 23.39 16.95
-grATey feferferdergs 12455.63| 14643.92 13459.41| 15687.60
In) -t 151.83 166.80
infafaer SR
-B: AT A 3fers 722053 6184.17| .
B:HEAFTH 5395.88| 12616.41 5013.75| 11197.92
Iv) A3 aer de i g ufer 8063.13 6484.22
v) aafesy ferferferder 25666.50 2474365
i) =18 Sorer Trster foder 525.00 315.00
61666.80 58595.20
Eaukpikiig 6
iv) 3131 Term S 9w 68436.84 4627755
vi) StaT fer 2369.99 2331.93
vi3ra B3 27211.31| 98018.15 22921.31| 71530.80
159684.94 130126.00
HeTd 9re] SadIy del Ureelle] 7 123642.83 94133.03
& Tref edang 36042.12 35992.97
) 361032.89 362866.99
3rezray fore TeesR gen AR Aar st
ST UIE I e UIE g3

oié‘fiillitﬁj

—

o o0




—y

Y

!

©c000O0600C

sl Ui 34
[Teraas Bt SRt S FAAT 2013-14
. ST 1 - wreita e stéroy
, (T ERETH)
~ wilarta aer i | (ST TREdl | saeRuans | weied | oAad | Saaa s | e aaea
Fftrey urfifer sfage wr=faifa Rty | wewor | e smyfiEtewor | qur sreREearst
rfaifa Fafer g 3x Ay g ax Aty
1 3T 2013t Oy 138022.84 2000.00 848322| 176657.90 0.50 20347.00 1574392
512 joed : I AR 774.92 2949.26 -7722.76 3567.92 3567.92
3 steaor
e T fafert gen 1727971 24085
uRfErat ¥ st
RiESREE I
Lamﬁ'-a‘m
Tm . 457.24 778.98 194088 1626.93
{sftorar wifteral 574
15576553 2774.92 1221146 16893514] 241.35| 25855.80 20938.77
EECE
3150 grfre aer fafimt | 9781.14
[# 3teaor
|{sftera srfarfa 774.92 8107.17 8397.62
315 3faor 24085
T 774.92 0.00 9781.14] 24085 8107.17 839762
feetias 31 #df, 2014 ®Y| 15576553 2000.00 1221148 159154.00 0.50 ' 1774863 12541.15
oy
STR[A 2 - 3woT el
(TR FrET )
fera=or faeii® 3132014 1 “Tesii® 31.3.2013 1
gSitord skor 1611.62 1611.62
feoqoft
FETvaa w4 sfufera 1963 F aiefa Rats 2021064, B O g3 ifea s vram on | AEwas sy sl & yaurEt & iefta yrifies goftorg]
SHOT % TR 7«516,11,62,473@2@[%1’51?[3??@61333ﬁ1ﬁfﬁﬂﬁﬂﬂaﬂm @ yoR & wfea Ed g {ofiora avr & T # geravs A svefifa g
T 8| v@ % #3rera g ferofa wrdl Rera s o aw @re & 39 A 315 TR @ Wi AIER @ vy wow feman s @ sd T &R A wanfg]
femar e 8|




1711
KANDLA PORT TRUST
SCHEDULE TO BALANCE SHEET ANNUAL ACCOUNTS 2013-14
SCHEDULE 1 - RESERVES & SURPLUS
Rs. in Lakhs
RESERVES & CAPITAL [CAPITAL ASSETS| INFRA- | GENERAL |EMPLOYEES | 3% RESERVE FOR | 3% RESERVE FOR
SURPLUS RESERVE | REPLACEMENT |STRUCTURE | RESERVE | WELFARE | REPLACEMENT RE- DEVELOPMENT
RESERVE RESERVE FUND HABILITATION & | REPAYMENT OF LOANS
MODERNISATION | & CONTINGENCIES
BALANCE AS ON 1ST | 138022.84 2000.00 8483.22| 176657.90 0.50 20347.00 15743.92
APRIL.20i3
ADD/LESS: TRANSFER 774.92 2949.26| -7722.76 3567.92 3567.92
FROM REVENUE
ACCOUNT
TRANSFER FROM 17279.71 240.85
OTHER FUNDS &
RESERVES
REPAYMENT OF
LOANS FROM
GOVERNMENT
RECEIPTS 457.24 778.98 1940.88 1626.93
CAPITAL RECEIPT 5.74
155765.53 2774.92 12211.46 168935.14 241.35 25855.80 20938.77
LESS: :
TRANSFER TO 9781.14
OTHER RESERVES
AND FUNDS
CAPITAL RESERVE 774.92 8107.17 8397.62
OTHER TRANSFERS 240.85
TOTAL : 774.92 0.00f 9781.14 240.85 8107.17 8397.62
BALANCE AS ON 31ST| 155765.53 2000.00 12211.46| 159154.00 0.50 17748.63 12541.15
CH.2014
SCHEDULE 2 - LOAN FUNDS
(Rs. in lakhs)
PARTICULARS AS ON 31.3.2014 AS ON 31.3.2013
Capital Debts 1611.62 1611.62
NOTE:

The Port Trust was formulated under MPT Act, 1963 on 29.2.1964. Under the provisions of the MPT Act an amount of Rs.161162478 was|
determined as Initial capital debt which Is exhibited in the balance sheet as capital debt pending final fixation and mode of repayment. An
amount of Rs.15 lakhs is being made to Government annually as interest and charged to revenue account till a descision s taken by the
Ministry.
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KANDLA PORT TRUST
SCHEDULE TO BALANCE SHEET ANNUAL ACCOUNTS 2013-14
SCHEDULE 3 - FIXED ASSETS
(Rs. In Lakhs)
PARTICULARS GROSS BLOCK DEPRECIATION NET BLOCK
As on Additions| Deletions| As on 31st As on | Additions| Deletions| As on 31st As on As on 31st
1st April March, | 1st April March, | 1st April March.
2013 2014 2013 2014 2013 2014
LAND 3465.76 4,48 0.00| 3470.24 3465.76 3470.24
CAPITAL DREDGING 18188.36 2484.02 0.00| 20672.38| 9432.01| 1324.34 0.00| 10756.34| 8756.35 9916.03
BUILDINGS, SHEDS AND OTHER 14820.10 693.40 0.72| 15512.78| 4274.47| 476.76 0.00| 4751.23| 10545.63 10761.55
STRUCTURES
WHARVES, ROADS & BOUNDARIES 29780.90 1408.89 0.21| 31189.58| 8512.88( 1126.12 0.00] 9639.00| 21268.02 21550.58
FLOATING CRAFTS 12501.68 46.78 0.00[ 12548.46| 6907.42| 542.72 0.00| 7450.14| 5594.25 5098.32
RAILWAY & ROLLING STOCK 2803.28 987.82 35.16] 3755.94] 577.92] 364.65 0.00 942.57| 2225.36 2813.37
DOCKS, SEA WALLS, PIERS 23536.68 222.74 0.15| 23759.27| 6469.09] 483.31 0.00] 6952.40| 17067.58 16806.87
NAVIGATIONAL AIDS
CRANES & VEHICLES 11218.81 55.35 0.00] 11274.15| 3962.40| 644.46 0.00f 4606.87| 7256.40 6667.29
PLANT & MACHINERY 441.39 28.38 0.00 469.77| 347.68 37.58 0.00 385.26 93.72 84,52
INSTALLATIONS OF WATER, 9573.95 122121 37.71| 10757.95| 4821.39| 453.52 34.88| 5240.03| 4752.57 5517.93
ELECTRICITY, TELECOM,
FIRE FIGHTING
OIL PIPELINE 1428.74 0.00f 511.45 917.29| 1212.83 19.88( 511.45 721.26 215.91 196.03
GROSS BLOCK 127759.65 7153.57| 585.40| 134327.82] 46518.09| 5473.34| 546.34] 51445.10] 81241.56 82882.72
CAPITAL WORKS IN PROGRESS 23428.90]  15607.65| 7153.57 31882.98 23428.90 31882.98|
Note: 1) The value of the assets are shown at original cost.
2) The total deprediation of Rs.5473.34 lakhs indudes arrear depreciation of Rs. 388.83 lakhs, which Is charged to prior period expense.
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KANDLA PORT TRUST
SCHEDULE TO BALANCE SHEET ANNUAL ACCOUNTS 2013-14
SCHEDULE 4 - INVESTMENTS !
(Rs. In lakh)
TYPE OF INVESTMENT CAPITAL |STATUTARY |INFRAST-| GENERAL | TOTALAS | INVEST-
ASSETS RESERVES | RUCTURE| RESERVE ON MENTS AS
REPLACEM- RESERVE 31/3/2014 ON
ENT 1/4/2013
__RESERVE
I MENTS:
(SHORT TERMS)
Term deposits with Banks 21351.111  8483.22 159462.67| 189296.99] 196844.00
Total 2135019 8483.22| 159462.67| 189296.99] 196844.00
LONG TERM INVESTMENT
Bonds in Sardar Sarovar Nigam Ltd. 602.50 602.50 1205.00
Equity Participation with M/s. KRCL 5200.00 5200.00 5200.00
Equity Participation with Petronet 500.00 500.00 500.00
Bonds in other PSUs/Long term 2000.00 8938.67 3686.91 14625.58 18454.57
deposits
Total 2000.00 8938.67 9989.41 20928.08 25359.5"7'I
TOTAL INVESTMENTS 2000.00f 30289.78| 8483.22| 169452.08| 210225.07| 222203.57

NOTE:(1) Investments are shown at original cost.
(2) Current investments are investments made for an year or less,
(3) Long term invetment are investment made for a period of more than one year.
(4) Equity participation with KRCL, Petronet V.K. Ltd. and SRC Ltd. are un-quoted investments,
(5) Previous year figures have been re-grouped and re-classified, where ever necessary.
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KANDLA PORT TRUST

SCHEDULE TO BALANCE SHEET ANNUAL ACCOUNTS 2013-14
SCHEDULE 5 - CURRENT ASSETS, LOANS & ADVANCES
A. CURRENT ASSETS (Rs. In lakhs)
PARTICULARS AS ON AS ON
; ; 31.3-2014 | 31.3-2013

ACCRUED INTEREST:

Accrued interest on General Fund Investments 12455.63 13459.41

Accrued interest on Provident Fund Investments 2164.90 2211.25

Accrued interest on NPS Investments 23.39 16.95

TOTAL 14643.92| 15687.60

SUNDRY DEBTORS:

Sundry Debtors - Traffic Department 2189.18 1373.53

Sundry Debtors - Marine Department 798.84 875.21

Sundry Debtors - Engineering Department 1385.83 438.29

Sundry Debtors - Township Department 2391.38 2644.74

Sundry Debtors - Civil Engineering Department 53.76 56.75

Sundry Debtors - Miscellaneous 5797.43 5809.41

TOTAL 12616.41| 11197.92

CASH & BANK BALANCES:

ANKS:

Punjab National Bank, Gandhidham(DB-10,19 & 28) 420.40 373.34
“|Punjab National Bank, Kandla (Current A/c.) (DB-12) 499.02 486.23

Punjab National Bank, Kandla (Saving A/c.) (DB-13) 879.86 250.13

State Bank of India, Gandhidham (DB-2,9,14,17, 24 &30) 583.02 3422.96

Indian Overseas Bank, Gandhidham (DB-3) 2185.70 280.18

HDFC Bank (DB-4,16 & 21) 9.11 8.68
-|AXIS Bank (DB-5,6 & 20) 40.88 485.70

State Bank of India, IOB & BOI, Vadinar 1191.12 983.98
qoena Bank (DB-7) 54.28 51.55

State Bank of India (PF) (DB-15) 1525.33 133.88

IDBI, Gandhidham (DB-22) 32.55

Allahabad Bank (DB-31) 594.68

Bank of Baroda (DB-32) 39.32

TOTAL 8055.27 6476.62

CASH ON HAND

Cash Section, Gandidham 1.24 220

Cash Section, Kandla 3.42 223
‘|Imprest Account with Officers 3.21 3.2

TOTAL 7.87 7.60

PROVIDENT FUND / NPS INVESTMENTS ‘

Investment of Provident Fund 25666.50 24743.65

Investment of New Pension Scheme (NPS) 525.00 315.00

TOTAL 26191.50 25058.65

INVENTORIES:

PARTICULARS MAIN STORE| MARINE | WORKSHOP TOTAL
STORE STORE

Opening balance as on 1.4.2013 147.75 11.35 7.70 166.80

Add : Purchases during the year 136.38 2B88.56 3.14 428.08

Less : Issues during the year 135.15 305.11 2.78 443.04

Closing balance as on 31.3.2014 148.98 -5.20 8.06 151.83

TOTAL CURRENT ASSETS 61666.80| 58595.21
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SCHEDULE TO BALANCE SHEET

KANDLA PORT TRSUT

ANNUAL ACCOUNTS 2013-14

SCHEDULE 6 - LOANS, ADVANCES & DEBIT BALANCES

(Rs. in Lakhs)
Particulars Opening Addition Deletion Closing
Balance as Balance as
on 1.4.2013 on 31.3.2014

Advances & Debit Balances:
Marriage Advance E 81,55 93.00 89.80 84.76
Conveyance Advance 413.31 154.48 183.50 384.29
House Building Advance 410.02 47.76 113.46 344.33
Festival Advance 518.92 713.74 598.06 634.60
Computer Advance 116.07 31.20 45.19 102.08
Advance to Suppliers, Contractor & Others 44737.68 33341.42 11192.31 66886.79

Total 46277.55 34381.60 12222.31 68436.84
Deposits
Deposits with other Organisation 2128.28 0.41 363.89 1764.80
Service Tax Payable 159.14 520.41 159.14 520.41
Income Tax - TDS from others 44.51 79.28 44.51 79.28
Sales Tas Recovery 0.00 5.51 5.51

Total 2331.93 605.61 567.55 2369.99
Income Tax
Income tax and Demand of Income tax paid to 22921.31 4290.00 27211.31
Income Tax Department

Total 22921.31 4290.00 0.00 27211.31

Total Advances & Debit Balances 71530.80| 39277.21 12789.87 98018.15

Total Current Assets,Advances & Debit Balance 96589.45 124209.65

coe6000000
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‘ KANDLA PORT TRUST
SCHEDULE TO BALANCE SHEET ANNUAL ACCOUNTS 2013-14
SCHEDULE 7 - CURRENT LIABILITIES & PROVISIONS
(Rs. In lakh)
Particulars As at As at
b 31.3.2014 31.3.2013
CURRENT LIABILITIES
Salaries & wages payable 2867.00 4548.90
2867.00 4548.90
Creditors for Stores 9.42 42.51
9.42 42,51
Accrued Expenses 11324.10 9309.51
11324.10 9309.51
Miscell reditors & Credit Bala
Sales Tax Payable 22.50 23.30
Income Tax - TDS from employees 137.41 139.92
Income Tax - TDS from others 0.00 0.00
Sales Tax Recovery 0.00 1.28
Service Tax Payable 0.00 0.00
Professional Tax 26.94 22.79
Provision for Income Tax 50227.23 36337.79
Provision for Gratuity Scheme 329.33 161.58
Others 99.63 93.58|
50843.03 36780.24
Unadjusted Sales Proceeds of Capital Assets & Unclaimed Goods 137.32 109.05
137.32 109.05
Deposits from Merchants, Contractors & Others 16757.78 14093.29|
16757.78 14093.29
KPT Employee Insurance Fund 19.16 19.03
HBA Special Benefit Scheme 87.93 93.18
New Pension Scheme 718.77 476.36
Provident fund 30103.55 27960.94
Fund for Corporate Social Responsibility 814.75 700.00
Combating Oil Spill at Kandla(Sinking Fund) 5.54 0.00
Provision for Deferred Tax Liability 9954.49 0.00
Total 123642.83 94133.03
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_ KANDLA PORT TRUST
PROFIT & LOSS ACCOUNT FOR THE YEAR 2013-14
(Rs. In lakh)
PARTICULARS SCH. NO.| CURRENT YEAR | PREVIOUS YEAR
2013-14 2012-13
INCOME
CARGO HANDLING & STORAGE CHARGES I 24658.91 30043.89
PORT & DOCK CHARGE I 38544.03 39531.45
RAILWAY EARNINGS 11 77.23 104.22
ESTATE RENTALS v 11131.98 8361.55
TOTAL OPERATING INCOME 74412.15 78041.09
EXPENDITURE
CARGO HANDLING & STORAGES v 12494.19 13289.07
PORT & DOCK FACILITIES VI 33128.61 24626.87
RAILWAY WORKINGS VII 117.09 271.80
RENTABLE LAND & BUILDINGS VIII 4081.72 3551.82
MANAGEMENT & GENERAL ADMINISTRATION IX 10200.83 9757.16
TOTAL OPERATING EXPENDITURE X 60022.43 51496.72
OPERATING SURPLUS / DEFICIT: 14389.72 26544.38
ADD: FINANCE & MISCELLANEOUS INCOME X1 26392.36 20252.28
LESS: FINANCE & MISCELLANEOUS EXPENDITURE XI1 27467.23 7830.34
PROFIT BEFORE TAX 13314.85 38966.31
PROVISION FOR DEFERRED TAX 173.35 0.00
INCOME TAX FOR THE YEAR 9547.00 1323953
PROFIT AFTER TAX 3594,50 25726.78
ADD: INCOME TAX REFUNDED
AMOUNT AVAILABLE FOR APPROPRIATION 3594.50 25726.78
PROFIT ON DISPOSAL OF CAPITAL ASSETS XI 457.24 0.00
CONTRIBUTION TO INFRASTRUCTURE RESEREVE 2949.26 2421.10
CONTRIBUTION TO CAPITAL ASSETS REPLACEMENT ¥ b 774.92 2198.42
RESERVE
CONTRIBUTION TO RESERVE FOR REPLACEMENT, 1 3567.92 3517.04
REHABILITATION&MODERNISATION OF ASSETS
CONTRIBUTION TO RESERVE FOR DEVELOPMENT, 1 3567.92 3517.04
REPAYMENT & CONTINGENCIES
TOTAL APPROPRIATIONS 11317.26 11653.60
BALANCE TRANSFERRED TO GENERAL RESERVE -7722.76 14073.18
FA & CAOQ
KANDLA PORT TRUST
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KANDLA PORT TRUST
SCHEDULE TO PROFIT & LOSS ACCOUNT
OPERATING INCOME y
' (Rs. in Lakhs)
PARTICULARS CURRENT YEAR | PREVIOUS YEAR
2013-14 2012-13
SCHEDULE -1
ARGO HANDLING & STORAGE CHARGES
HANDLING & STORAGE CHARGES 7486.86 7802.63
WHAREHOUSING FEES 186.56 178.81
CONTAINER STORAGE 0.00 1.02
POL HANDLING CHARGES 5262.33 6570.03
SUNDRY HANDLING 178.04 898.98
DEMMURAGE FEES 809.81 1007.23
WEIGHMENT CHARGES 169.34 148.40
ENTRY PERMIT FEES 24.84 52.17
ROYALTY INCOME 3956.50 4802.91
DOCK LABOUR STEVEDORING INCOME 4642.61 5243.35
INCOME FROM TUNA PORT-M/S. ADANI 13.20 446.69
BARGE JETTY TUNA- RENUKA SUGAR 0.00 o915
INCOME FROM 11TH & 12TH CARGO BERTH 0.20 1371.08
INCOME FROM BARGE JETTY ON BOT BASIS 16.41 16.22
INCOME FROM 13TH CARGO BERTH ON BOT BASIS 1866.23 582.95
INCOME FROM 15TH CARGO BERTH ON BOT BASIS 45.97 552.80
INCOME FROM 16TH CARGO BERTH ON BOT BASIS 0.00 363.49
' TOTAL 24658.91 30043.89
SCHEDULE - IT
PORT & DOCK CHARGES i
TOWAGE & MOORING FEES 3837.50 3871.71
BERTH HIRE CHARGES 7112.71 7286.98
PILOTAGE FEES 20301.12 19404.31
PORT DUES - 7123.29 6710.62
DRYDOCKING CHARGES 162,25 130.06
LAUNCH HIRE 5.01 33.95
FIRE SERVICE CHARGES 1.02 7.56
INCOME FROM 11TH & 12TH CARGO BERTH 0.00 2084.17
- |OTHER RECEIPTS 1.13 2.10
TOTAL 38544.03 39531.45
SCHEDULE - ITI
RAILWAY EARNINGS 77.23 104.22
TOTAL 77.23 104.22
: SCHEDULE - IV
ESTATE RENTALS
TOWNSHIP LAND RENTALS 1369.63 593.06
RENT FROM LANDS 8310.86 6378.16
RENT FROM BUILDINGS, SHEDS & GODOWNS 109.19 105.65
PREMIUM ON LEASED LAND 74.23 42.49
WATER CHARGES . 52,38 17.78
ELECTRICITY CHARGES 300.15 433.14
MORTGAGE CHARGES 355.85 347.46
TRANSFER FEES 345.19 268.22
MISCELLANEOUS INCOME(KANDLA LAND)‘ s7:.01 57.14
MISCELLANEOUS INCOME(GANDHIDHAM LAND) 157.51 118.45
: TOTAL 11131.98 8361.55
TOTAL OPERATING INCOME 74412.15 78041.10
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KANDLA PORT TRUST
SCHEDULE TO PROFIT & LOSS ACCOUNT
OPERATING EXPENDITURE (Rs. in Lakhs
PARTICULARS ! CURRENT YEAR | PREVIOUS YEAR
2013-14 2012-13
SCHEDULE -V
CARGO HANDLING & STORAGE_
HANDLING & STORAGE OF GENERAL CARGO AT SHEDS & WHARVES 6216.95 6404.17
WAREHOUSING 205.96 527.04
OPERATION & MAINTANACE OF CONTAINER HANDLING & CRANES 2066.58 1860.27
POL HANDLING EXPENSES 222.39 246,95
EXPENDITURE ON GENERAL FACILITIES 767.59 746.52
ADMINISTRATION & GENERAL EXPENSES 747.33 1351.73
NEW MINOR WORKS 0.00 0.00
DEPRECIATION 2267.40 2152.38
TOTAL 12494.19 13289.07
SCHEDULE - VI
PORT & DOCK FACILITIES
BERTHING & MOORING 2298.13 1991.08
PILOTAGE & TOWING 8959.79 7455.57
DRY DOCKING EXPENSES 122.43 107.48
WATER SUPPLY TO SHIPPING 3.62 3.23
FIRE FIGHTING 834.48 707.09
DREDGING & MARINE SURVEY 17485.06 9042.21
EXPENDITURE ON 11TH & 12TH CARGO BERTH 227.72 2320.17
OPERATION & MAINTANCE OF NAVIGATIONAL AIDS 125.62 115.81
SALVAGE & UNDERWATER REPAIRS 40.34 27.32
MAINTANCE OF DOCKS, HARBOUR WALLS & MARINE STRUCTURE 9,06 29.73
ADMINISTRATION & GENERAL EXPENSES 1005.42 919.56
NEW MINOR WORKS 0.00 6.00
DEPRECIATION 2016.94 1907.63
TOTAL 33128.61 24626.87
SCHEDULE - VII
RKING
MAINTANCE OF YARDS & SIDINGS 66.51 234.06
ADMINISTRATION & GENERAL EXPENSES
DEPRECIATION 50.58 37.74
TOTAL ~ 117.09 271.80
SCHEDULE - VIII
RENTABLE LANDS & BUILDINGS
ESTATE MAINTANCE 3054.89 2662.06
ADMINISTRATION & GENERAL EXPENSES 700.42 605.76
NEW MINOR WORKS 0.00 0.00
DEPRECIATION 326.40 283.99
TOTAL 4081.72 3551.82
, SCHEDULE - IX
MANAGEMENT & GENERAL ADMINISTRATION
MANAGEMENT & SECRETARIAL EXPENSES 3181.10 2942.32
ACCOUNTING & AUDITING 1036.31 1046.88
LEGAL 279.42 297.22
MEDICAL EXPENSES 1557.87 1467.87
STORE KEEPING 462.30 455.41
EXPENDITURE ON HEAD OFFICE BLDG. & TELEPHONE 192.68 158.09
ENGINEERING & WORKSHOP OVERHEADS 3168.54 3132.37
NEW MINOR WORKS' 6.10 4,66
SUNDRY EXPENSES 59.65 11.67
“|DEPRECIATION 256.87 240.68
TOTAL 10200.83 9757.16
TOTAL OPERATING EXPENDITURE 60022.43 51496.72
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KANDLA PORT TRUST
SCHEDULE TO PROFIT & LOSS ACCOUNT
i (Rs. in Lakhs)
PARTICULARS CURRENT YEAR | PREVIOUS YEAR
2013-14 2012-13
SCHEDULE - XI
FINANCE & MISCELLENEQUS INCOME
INTEREST ON GENERAL & OTHER RESERVE FUND INVESTMENTS 17154.73 17811.76
INTEREST ON STAFF ADVANCES & DELAYED PAYMENTS 286.85 322.07
DIVIDEND INCOME 910.00 0.00
PROFIT ON SALE OF CAPITAL ASSET 457.24 0.00
SALE OF UNSERVICEABLE MATERIALS 0.95 0.00
LAPSED & FOREFEITED DEPOSIT 3.19 4.62
SALE OF UNCLAIMED GOODS 1.62 0.00
TESTING FEES 8.14 16.96
REFUND OF INCOME TAX 336.59 0.00
OVERHEAD INCOME 393.06 254,77
INCOME FROTH 11TH & 12TH CARGO BERTH-INTERST 0.00 61.82
PERMIT & LICENCE 29.88 6.88
STORAGE CHARGES 0.06 0.06
FIRE FIGHTING CHARGES 8.66 1.39
SALE OF DOCUMENTS 23.94 37.46|
-|VEHICLE HIRE CHARGES 0.03 0.22
INCOME FROM COLLECTION OF OPC 9.39 7.35
MEDICAL CHARGES 3.15 3.13
OTHER RECEIPTS 3730.06 913.67
PRIOR PERIOD INCOME 3034.82 810.12
TOTAL 26392.36 20252.28
TOTAL INCOME 100804.51 98293.38
SCHEDULE - XII
FINANCE & MISCELLENEQUS EXPENDITURE
BANK & COMMISSION CHARGES 43.20 0.67
INTEREST ON DELAYED PAYMENT OF SERVICE TAX 0.02 1.65
INTEREST ON LOAN 15.00 15.00
LOSS ON SALE OF ASSET 0.00 0.00
WRITE OFF LOSSES 0.00 238.67
CONTRIBUTION TO GRATUITY FUND -3750.00 965.00
CONTRIBUTION TO PENSION FUND 20345.00 5600.00
EXGRATIA ON SPECIAL V.R.S. SCHEME 0.00 0.00
RETIREMENT TRAVELLING ALLOWANCE 7.54 3.63
CONTRIBUTION TO NEW PENSION SCHEME 120.96 72.30
GRANT IN AID 0.00 21.59
MISC. EXPENDITURE 437.88 95,59
BOARD CONTRIBUTION TO PF 0.96 0.00
WELFARE EXPENSE 223.23 195.33
CONTRIBUTION TO CORPORATE SOCIAL RESPONSIBILITY 643.00 400.00
WAGE REVISION DUES 1512.98 0.00
ITEMS RELATING TO PREVIOUS YEAR 367.47 220.91
TOTAL 27467.23 7830.34
TOTAL EXPENDITURE 87489.66 59327.06
SURPLUS BEFORE TAX 13314.85 38966.31
PROVISION FOR DEFERRED TAX 173.35 0.00
INCOME TAX 9547.00 13239.53
REVENUE CLEARING ‘ACCOUNTS 0.00 0.00
3594.50 25726.79

NET SURPLUS AFTER TAX
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KANDLA PORT TRUST
SCHEDULE TO PROFIT & LOSS ACCOUNT

Rs. in Lakhs
CURRENT YEAR | PREVIOUS YEAR

PARTICULARS
! 2013-14 2012-13
SCHEDULE - X
SALARIES & WAGES 18363.34 18726.54
OVERTIME ; 3583.01 3773.97
STIPHEND TO TRAINEES 4.55 4.78
PRODUCTIVITY LINKED REWARD 211.08 282.32
LEAVE TRAVEL CONCESSION 26.79 29,25
SALARIES & WAGES TOTAL 22188.77 2281637
STORES (UNIFORM) 63.57 43.31
STORES (OPERATION) 12.39 9.63
STORES (BQPAIRS&MAINTANANCE) 468.64 564.09
STORES TOTAL 544.60 617.03
C) OFFICE & ADMINISTRATIVE EXPENSES
COMMUNICATION 32.32 37.79
TRAVELLING EXPENSES 142.17 112.85
FURNITURE, OFFICE EQUIPMENTS ETC. 17.84 12,98
BOOKS & PERIODICALS 0.95 1.60
STATIONNERY ) 14.49 14.28
PAYMENT UNDER WORKMEN COMPENSATION ACT 0.00 0.69
NEW MINOR WORKS 6.10 4.66
ADVERTISEMENT & PUBLICITY r 254,23 213,95
LEGAL, ARBITRATION & PROFESSIONAL FEES 508.49 445,77
RENT, RATES & TAXES ‘ : 8.73 6.14
AUDIT FEES AND ACCOUNTING EXPENSES 0.00 18.00
'TAX AUDIT FEES ! 0.00 0.20
CONTRIBUTION & SUBSCRIPTION 188.10 132.92
' TRUSTEE"S FEES 6.85 2.18
OFFICE EQUIPMENT MAINTANANCE 1.40 1.07
ENTERTAINMENT 7.14 6.92
OFFICE & ADMINISTRATIVE EXPENSES TOTAL 1188.80 1012.01
D) OPERATION & MAINTENANCE EXPENSES
POWER 1957.79 1805.42
FUEL 3184.37 2239.40
MAINTENANCE DREDGING 17059.51 10094.45
R&M OF EQUIP.,CRAFT,INFRASTRUCTURE FACILITIES 2633.27 2186.53
HIRE CHARGES OF VEHICLES 206.83 171.89
HIRE OF CRAFTS 2949.56 2981.41
WATER CHARGES 177.28 181.78
OPERATION & MAINTENANCE EXPENSES TOTAL 28168.61 19660.88
EXPENDITURE ON CISF 1647.32 1505.08
POLICE & OTHER SECURITY AGENCIES 43.64 30.49
SECURITY EXPENSES TOTAL 1690.96 1535.58
FEES TO OUTSIDE PROFESSIONALS 19,08 12,78
STORES (MEDICAL) 33.81 38.35
REIMBURSEMENT OF MEDICINES TO STAFF 347.44 254.14
CHARGES PAID TO OUTSIDE HOSPITALS 218.11 247.43
RETIRED MEDICAL SCHEME 266.81 218.96
OTHERS 6.05 4,55
MEDICAL EXPENSES TOTAL 891.29 776.20
G) DEPRECIATION 5084.51 4788.74
AMC FOR EDP 72.08 106.81
PRINTING & PUBLISHING 22.67 15.88
INSURANCE 15.09 16.06
MISCELLENOUS 155.04 150,65
OTHERS EXPENSES TOTAL 264,88 289,41
TOTAL OPERATING EXPENSES 60022.43 51496.72
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KANDLA PORT TRUST

¥
ACCOUNTING POLICIES AND NOTES FORMING PART OF THE ACCOUNTS 2013-14.

A. SIGNIFICANT ACCOUNTING POLICIES: -

1) The annual accounts have been prepared based on the revised accounting policy as set

out in the Billimoria Report and implemented from the year 2003-04 and the figures
shown in the accounts are in lakhs.

2) Accrual Basis of Accounting is followed in preparation of accounting statements. The
Fundamental Accounting Assumptions of Going Concern and Consistency is followed.

3) Revenue is recognized on completed service method.

4) Fixed assets are valued at Oﬁginal Cost of acquisition.

5) The depréciation is calculated based on Straight-line Method for accounting purpose and
is applied consistently so far. The depreciation on assets put to use for less than 30 days
were provided with no depreciation and assets put to use for less than 180 days were

provided with half the depreciation and assets in use for more than 180 days provided
- full denreciation.

6) Investments are valued at Original Face Value. The investments consist of PSU Bonds,
Equity participation and Term deposits with Banks.

7) The Moving Weighted Average Method is adopted for valuation of inventory and no
depreciation policy has been adopted by the Port on the stores items.

8) The separate Trusts for Pension and Gratuity have been created for managing the

Pension and Gratuity Funds. The contributions to the Trusts are made as per provision
of Income Tax Act.

9) Capital Reserve represents the investment in Fixed Assets by Port’s own funds and other
capital receipts.

10) Capital employed has been taken as “Net Fixed Assets plus Net Current Assets”. 3% of
the capital employed has been appropriated to each of the two 3% Statutory Reserves.

11) Furniture is éharged under the Revenue heads.

12) New Minor Works i.e. works costing less than Rs. One lakh are charged under Revenue
heads.
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B. NOTES ON ACCOUNTS: -

1) Provision for Income tax of Rs. 95.47 crores has been made for the year 2013-14.

2) All Sundry Debtors are considered good and hence no provision is made for bad debts as
per Government letter No. PR-20021/2/98-PG dated 6/11/2002.

3) The pension and gratuity payments for the year 2013-14 have been made from the
respective Trust accounts.

4) A provision of Rs. 2.11 crores has been made for PLR for 2013-14.

5) The interest earned on the investment of the Statutory Reserves & Infrastructure Reserve
has been credited directly to the respective reserves.

6) The Capital Reserve of Rs. 1557.66 crores shown in the Balance Sheet does not include
Capital Work In Progress incurred during the year amounting to Rs. 156.08 crores.

7) KPT has issued the following Compensation bills to various Lessees, Leave and License
holders, whose Lease/Leave and License period has been expired. The accumulated
amount as on 31.03.2014 is Rs. 209.25 crores.

The parties has disputed the payment of the above, on a plea that above rates are still not
approved by TAMP. Port has already initiated actions for taking possession back from
the above Lessees and parties were issued notice to hand over the peaceful possession of
land under Public Premises (Eviction of Unauthorized Occupants) Act. 1971. Civil suits
for recovery of dues are pending in the Court.

8) A Refund claim for Rs. 84.11 lakhs paid by KPT towards sales tax and penalty was in
appeal and was pending with Dy. Commissioner, Sales Tax, Rajkot.

9) Approval to write off of Rs. 2.39 Crores being the short fall in interest recovered from
PICUP is still awaited from Ministry of Shipping, New Delhi, pending approval from
Ministry of Shipping, the same has been written off in Annual Accounts of 2012-13.

10) The equity investment of Rs. 5.00 crores is being eroded due to negetive net worth of
Petronet V K Ltd. and the company has become sick. The provision for loss will be made
after approval of Board and subject to approval of Ministry of Shipiping.
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() A A Heifera feugoft:-
1) a9 2013-14 HATT. 95.47 HAT B 3TTHI BT Ur@en< fBATI@ATR |,

2) it fafaer 2eeR e #¥ret o1Q 314: 319ﬁezrafvﬁ%s%qm T3 .4t 31R-20021/2/ 1

98-Utsit fetias 6/11/2002 & 3TATR I ALl o8l I=aT I1T |

3) a9 2013-14 & feTQ Yerer qem Suarer &I Prare Asfera sury Jarai A fsar s |

4) T 2013-14 ITCH A I3 EUIRIBR & AT . 2.11 HAZ IUY ST YIS a7 31T |

5) Jifdferes gfaifa 31T 3giger yRfaifa ferder ur 3ifsia srer e defera w=faifay
e fpar s 8

6) geterdst # garfg 318 3. 1557.66 B3 @I Yoit yrfaifa & adf & Sk 2. 156.08 BIs &
Te], YioTa Sl 3 gU e o QnfereT adl fepdr o & |

7) @z W g o fafdes QA ggraRe!, 3ve@fa dar IgFfa aRe!, e ggr
3rafer) 3teefa qe e afel Jara el gl & , i feremferiaa aifayfd faer st fesw
2, feai® 31.03.2014 a6 FIEa AT |, 209.25 FIZT 8|

TareRY o IuLad PTaTe UR 3 3ffade R faare uefsfa fsar & o sudaa a3 swft off

SF g 37eAIEa oTdl g2 & | e UId ¢IT & IuYad et Rl A Heol oiel 8g UEA

& B gRy B & & 3R iRl B W el (3miftiga iRt @t
qeacth) sffeferge 1971 3 siefiar 2fer o erifaqef ween Alver S fAuacT IR S 8|
<3t &t gt A el FRafaet areren srre™ # wfEa )

8) Dsel Ui gIe g skl &3 & Heg 37a1 fBY IY . 84.11 ii=a Hdef ufaer arar aern
onf¥r ardter o & 3tz a8 SureT, e a3, Ioree S uRT dfa 2| '

9) W3S A a7 fbU 71T = # Hefl & HE J. 2.39 BAS HI A B 9 \d H
sTeTa A Hefera 3eAlea Uia uikdega #1eid, a8 fooott ¥ 37 of wdifera €, dia
ufRaga I srgAlee & cifaa eia @t (afd 7 2012-13% aiftfes eiar # gu A& ag
Td # 3167 feAT IR 8 |

10) Ui di.p. feiffcs & Yg &ifer & SR W, 5.00 BT BI A S Jre=A foraer Ay
AT P ST I & ael I§ el feafts -t 8 Ibt € | 1S & 3feAlee & yoarg aan uid
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11) An claim of Rs. 100 crores preferred against M/s Jaishu Shipping Co., Ltd. during the year
2012-13 towards penalty is not accounted for in books as the realization is not certain and

the penalty is generally accounted on receipt basis.

12) The contingent liabilities in respect of suits of 310 nos. is pending.

13) The following claims against the parties are in dispute and its realization is not certain
and hence the same are not accounted for as debtors in line with the concept of

conservatism: -
Sr. Name of Party Amount Particulars of receipts
in Lakhs '
A |Ministry of Agriculture 537.59|Dues on closure of Marine Unloader Plant.
B |M/s. STC & PEC 352.74|Demurrage charges.
C |Govt. of Gujarat 27.84|Share of dispensary.
D |Gandhidham Municipality 409(Share of expenditure incurred on Central
Drainage Scheme upto March, 2012.
E [M/s. SRC 39.85[Share of expenditure incurred on Central
Drainage Scheme upto March, 2012.
F |KSEZ 2.98|Share of expenditure incurred on Central
Drainage Scheme upto March, 2012.
Total 1370
14) The details of the staff strength and cost there as is as under :-
Sr. Particulars 2012-13 2013-14
1 |Class -1 83 80
1 2 |Class - 1I 59 54
3 |Class - III 1324 1255
4 [Class - IV 1071 1019
5 |Shore workers 286 239
6 |Dock Labour 698 652
Total 3521 3299
Employees cost (Rs. In Lakhs) 22816.87 22188.77

15) An amount of Rs. 15.58 crores was paid by KPT to National Highway Division, Govt. of
Gujarat being financial assistance during 1998-99 for widening of National Highway
road from Kandla Special Economic Zone to West Gate No.2, which was to repay from
the toll tax recoverable from the road. But, since no toll tax can be recovered within the
limit of 80 KM as per the relevant Act and as opposed by the public, NH Authority is
unable to recover the toll tax. However, they have been asked to repay the amount.

16) The number of vessels handled during 2012-13 & 2013-14 is 2734 and 2304 respectively.




11) A S farfdror usht fafdes & efera axf 2012-13 S o o S 72 = 100 5z
& UIGd o1 B T8 I TiRarga aid foear T & auifes sWept wifta ferfdua ard & den
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AT I & TENMR YR & AN Bl A=aTepd [epar Sar & |

12) HAHC A A&fera 3nwie Sarsil o 1310 8|

13) Yeie & e freafeiRaa o ey & 31k Soat axqeft fva adt @ sw@: 3=

IRRTOT Bl AebeTel TG A SeleR & ITH AR H a7l ferar o 8|

®. T2TbIR bl il 13T gTftaat | e ferd faaor
H. ofral #
(P)| B #H3meT™ 537.59|JFeET ITHRS LA & &G alal J Jalta o
)| AT A 3R digAt 352.74|[acig TanR
1) [SERI AIBR Bl 27.84| 3L BT AAR
v) [oriefterre soRuiTeresT 409|ATd, 2012 T BT HeTdb-sTeT drerell U febu
T [A9Ad oy 3R It 39.85|HTd, 2012 TP Bonld HeTdb-olcT AloTell U febq
© [bgor a9 anfefes atsr 2.98|#Td, 2012 da=pon I HAcTds-SIcT AToTel UR [6U
T 1370.00 ‘
14) BTN B A3 3 et T & Ra=or Reraea ¥ -
3. faaor 2012-13 2013-14
. :
1 |2oft - 83 80
2 (ot - 59 54
3 [goit-m : 1324 1255 -
4 [Foft-1v : 1071 1019
5 (AT BrH-IR : 286 239
6 [lict g a8 698 652
ol 3521 3299
HHANI! B AP (FRTI.H ) ' 22816.87 22188.77

15)

S UIC TIT BIRT 1998-99 & TIRIe STl [y 3nfefes et J ufeust grR Je-2 as
It oAl @ dtgr B3 & fore AT TSl T, J[ERIG FIBR BT T, 15.58
B 392 it Jerrar & w4 feg o & et s #ief & e S agetl e
@t wiret eft | e Jiora siferferrer & 31eRIR 80 5.3 e Bt e & sl B ST Sy
T el fepdl ST Hepdr, [rel & Srerar gy #f gwer faer fesar sram, safere I
AT GIfEresRor et Sa @l age! we PR T | «qefy Iay Jfer i gasmefaoh
B B BEIATE | '
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17) The GRT handled during 2012-13 & 2013-14 is 749.69 lakhs and 679.98 respectively.

18) There is a BOT project with M/s. ABGKCTL i.e. Operation of Container Terminal on 11th

-

P S

= -

g5,

& 12th Cargo Berth. Due to various defaults, KPT terminated the agreement and Bank
guarantee and security in form of FDRs of Rs. 55 Crores and submitted to to Registrar.
Hon'ble HIgh Court of Gujarat, Ahmedabad on 25/09/2013 and the same has been
informed to UCO Bank and Axis Bank. The berth No.11& 12 alongwith assets and
structures have been taken over on 27/09/20138. In pursuance of Oral Order dated
20/12/2018 of High Court of Gujarat, the Arbitratior Tribunal of Sole Arbitrator Justice
Shri C. K. Thakker, Retired Jujdge of the Supreme Court of India has been constituted to

adjudicate the disputes and differences between ABGCTKL and KPT, UCO & Axis Bank.

The amounts outstandine against ABGCTKL is as under:-
1) Amounts acknowledged in Sundry Debtors - : Rs. 12.95 crores

2) Amounts not acknowledged in Sundry Debtors - Rs. 81.07 crores

19) The action initiated to make provision for Liabilities towards leave encashment on the

basis of acturial valuation as per AS-15 and the contribution to the Fund will be made in
the year 2014-15

20) Dredging expenditure relating to Maintenance of existing levels of depth and width are

charged to Revenue while that of additional depth achieved are treated as Capital in
nature. '

21) The details of ser.vice.tax demand and status thereof is as under:-

(i) Service tax department raised the demands of Rs. 6,94,49,319.00 and Rs.14,65,29,248.00
and interest at appropriate rate for F.Y. 2007-08 to 2010-11 vide orders of Central Excise &
Customs Commissionerate No. RAJ-EXCUS-000-COM-133-13-14 dated 11/11/2013 and
No.122/COMM/2013 dated 14/10/2013 respectively. The demands are not accepted and
appeals filled before CESTAT, Ahmedabad and stay granted to the appeals vide
No.SR/Stay/10617/2014 and NoSR/Stay/10219/2014 respectively.

(ii) Service tax department raised the demands of Rs. 2,39,01,421.00 and Rs. 1,69,46,504.00
and interest at appropriate rate for F.Y. 2011-12 and 2012-13 respectively vide orders of
Central Excise & Customs Commissionerate RAJ-EXCUS-0-COM-177-178-1314 dated

29/1/2013. The demands are not accepted and appeals filled before CESTAT,
Ahmedahad

(iii) Service tax department raised the demands of wrongly availed cenvet credit of Rs.
3,68,610.00 vide show cause notice No.VI(a)/8-72/IA/ST/2012-13 dated 9/4/13. Reply given
to AG(CE&Q). Raikot.
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17) a¥f 2012-13 T2l 2013-14 B SIS JHAT IAT 3N HAA 749,69 TR 33 679.98
WE| ‘

18) ATA LA St S M A wa Sy ga &t 37 & Ot el 113 qer 128 SR are
e eféferer At yarers 8 | fficer ot & BRor been O a3e & SRR g §o
MR . 85 BAS & WY # Ufcrafer I JoAma Bt gU IR ATl Se ey
I[EIRIA 3TEHCIEIE B fereties 25/09/2013 1 U¥gd 2 &t € 3M §A e gt T der
URAT 9 @t ¢ & &) uRufat gan w3uensit Jfea e Jam 11 el 12 &7 s
feeties 27/09/2013 & &t foTar e | JeRa I waRIEE & e 20/12/2013 & Afas
3TMC P TTAT H THHATS Hezer sxrefter sft WF saw 9Ra  Jafer e %
Jarferqa saramefier & avefier Aeaer siftreasorifed fear s g afe wat st & At
TeT 3R S UIE oI gl S aa Uaiiy S Sae faare! aen #dae o ==l
femar s a5 @t St & 3 &t uer & 7e, g AT fresraa & o-

1) faferer Seramr #f sifddigha Ifar - . 12953
2)fafder Serert & sfirdigia ardi st ord Afar - . 81.07 BAS

19) QUH-15% dHifpes Houicse & 3MER W 3THIA THABRYT F He, egarslt & g
YTTaErTer 3ot A Aefera B Bl S IE 8 3 asf 2014-15 3 ferfer 3F sterarer femar

20) “TETE qer dgTE & fAemEre TR & 3ERe F Asftra Rrevor = Joa & vanfya
fesar oran € srafes Suetesr sifafaa ored & §oft & w0 o #Aer o E|

21) JarEI-Hd el Aior qerm aedd el wfverfd & <R feeaa a:-
() Reries 11/11/2013 & 3T AT AS-TFAA 000-BIA-133-13-14 qell feeties
14/10/2013 & HIAT 122/2013 BT AT [T o iy af 2007-08 A 2010-11 & AT
AL . 6,94,49,319.00 31T I.14,65,29,248.00 Tl JIAUT & I AT I AT IS
AT Tfpa aal B 918 3 ISLASITAC! IBATENG & JaHel 3t arfiact @i 18 31
HAHQT AT TAAR/TZ[10617/2014 oIl HAIATTAMR/IZ/10219/2014 BRI 31! U=

TeIoTe 3T e oram |
(if) SPesllar Seare qarr Ao ngaareid & fGaid 29/1/2013 & I9 A 30 Hi -

177-178-1314 & 3T &I JardR faamr o fagit af 2011-12 dar 2012-13 & fog
SHAN: . 2,39,01,421.00 T2 . 1,69,46,504.00 37 Jegfurd & U= TSN @ 19T IT8 [HIT
Hiepa oei @1 o1 31 ATTATHR teFeETE 5 FHer snfteT aae H Y|

() JAareE-faaer @ fGeies 9/4/13 & RO e afew I VI(H)/8-
72/\AITTEY/2012-13 BIRT ITeTd 31 A fAT T . 3,68,610.00 AT e B APTSIE 2
T (IS wes ) IoTpie B TogaR e AT IR 8|
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22) An amount of Rs. 15.78 crores swapped from Provident Fund Investment to General
Fund Investment as per Board Resolution No. 23 of Board Meeting held on 19.06.2008.
This 15.78 crores includes Rs. 8.33 crores towards principal and Rs. 7.55 crores towards
interest due from Investments in three different defunct PSUs. The realization of
amounts depends on the outcome of court case filed by KPT. Out of three PSU’s
compromise/settlement has been made with PICUP as per instruction of Ministry of
Shipping and with approval of the Board.

23) An amount of Rs. 20.15 crores has been appropriated from Net Surplus during the
current year and shown separately as Infrastructure Development Reserve in Balance
sheet, being 50% of the Revenue share received from BOT operators.

24) The Pension Fund Regulatory Development Authority (PFRDA) has granted registration
for implementation of New Pension Scheme for employees of KPT as required for
operation of NPS. The mandatory matching employer’s contribution from KPT and self-
contribution by the employees under NPS has been kept in a dedicated account opened
for the same. The accumulated amount is invested separately with the Bank. The balance

~ in the New Pension Scheme inclusive of Employees and Employer’s contributions has
been deposited in the Banks.

The transfer of monthly NPS contribution in their accounts are being made from the
individual employees whom PRAN number is obtained.

25) As per Government’s guidelines, an amount of Rs. 6.43 crores has been contributed
towards Corporate Social Responsibility Fund during the current year and charged to
Finance & Miscellaneous Expenditure.

26) To comply with the provisions of Income Tax Act, two separate Trusts were created for
Gratuity and Pension Funds. An amount of Rs. 203.45 crores and Rs. 37.50 crores has
been provided towards Contribution to Superannuation scheme and Gratuity Fund
respectively. The Accounts of Pension Trust and Gratuity Trust are annexed.

27) The customs craft Category-I (Hull No. 16) was docked on 13.06.2012 and after necessary
repair, the said vessel was undocked on 14.06.2012. The mount of hire charges of dry
dock was Rs. 1,04,734 (excluding interest) which is due from 14.06.2012 to till date.

28) An amount of Rs. 7.30 lakhs plus service tax is recoverable from Customs Department
towards dismantling of Gustom Building at Kandla.
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22) feriies 19.06.2008 Y g% A1 Bt Ao # A % Aebed AT 23 % AR |, 15.78 BIS
Bt A anfereey frfer fordrer < mamewr forfir erder of stafRa &t ord |59 = 1578 r wfor ot
der fafdreet feiftsper t oo 2 Rrdor A 2 S R aererar 5 aige <. 8.33 BT st e
b LG T, 7.55 BAF THIAT AMACT 8 | F3et U1 e ERT AT A e-R 7 &5
forsef o= & AfAralt Bt agett a2 2 | a-uRager #ismera & Rkl # spm@R st
& 3igAtee A ¢t 31 3t gt & wrer Ardferss IussAl # A dier B wer Jevgitan/frerfzor
fsarsrrgl -

23) Te] 9% QI JW. 20.15 BAS B T A g;céif‘ars‘rsrﬁq?rﬁﬁa’ﬁaaﬁws‘% 3z
goTerasT # AT faerw URfafa & 19 #F 3terr @ guufd o & St ot 30 varerest
AT gt St & 3t wer SRR fies g 50% IeRa - ORR B JAA R

24) eret feifer ferareres faresrar wiftraszor (fuwanREiv) @ deer uid exe & weaf &
=g Yeret Arster 3 fsareaae 8g wemifera o Sorer s & Srafeaye 3 Yoftesor ot
JiggAlee Yere fesar @ [ Yerer Aot & 3iefier bzt Wi exe @ 3R F 3o
e feraterar sierarer 3R ATl @t 3R A - sigEn B 37 g W@t IY
faferse zara 2 st fésar oran € | wResfera Afer S 3 arerr A frder @t smeh | 7 Yorer
Aot 3 feraiterar 3R @il & siorerer Afga oy Afdr Faot & st o R

R SeT et 3 T 3 A o578 el Arorel 3ierardrer @7 3iaor fasar smeom
forerY @ 31U Ter e e R

25) ey a & S TR T AR 5 IR v W oA Rift
. 6.43 BRAT Pt AFT BT 3iorere fasam o 8 312 3 oy qen fafdrer = & wonfa Ream
ST |

26) 3R Stferferad & Urgene @ g B3e & g Yorer qem Iuerer fafer & forg e areror
AT T Tl BT ST R | T, 203.45 AT 3T . 37.50 BAS P AT Bever: sferafifar
Arater 3R I9ere farfer 3 sierere & o Iuctey 31 o1 & | Yorer =y 31 S s
P T} TP [T Heoa 2|

27) BICH HITE YT -| (8T H.16) fEetias 13.06.2012 &Y 9 U= &7oma o 34T 319976
FFAT & dIe fCeries 14.06.2012 ) I FETATS B N J §SHAT AT | Y6 It A
Hdfera e & Ifer . 1,04,734(=A197 B BIgHR) e 14.06.2012 J 379 a6 THRITE

28) BB [Rera BICH e P s B2 PRI & A sIeH [Farmr I Jars I =, 7.30
TR Bt A APt AT B |
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29) The Custom Department has issued the recovery notice dated 29/2/2012 of Rs. 67.10
lakhs with interest thereon towards differential custom duty and accordingly, the matter
was referred to Ministry of Shipping, as it is not agreed by KPT.

30) An amount of Rs. 16.76 lakhs is recoverable from M/s. Liladhar Pasoo Forwarders Pvt.
Ltd. towards demurrage charges and matter is pending in the Gujarat High Court.

81) The following are the major deferred tax liabilities and asset recognized by the KPT from

current year and the moments thereof during the year :- (Rs.
Sr.No| Deferred Tax Liability | As on 31/3/2013 | Add- |Reversal |As on 31/3/2014
ition
1 |Fixed Assets 97.81 97.81
(Transitional provisions)

2 |Depreciation 1.73 1.73
Total deferred tax Liability 0.00{ 99.54 0.00 99.54
Total deferred tax Asset 0.00, 0.00 0.00 0.00




29) Jengles faemer &t fGaies 29/2/2012 &t HeAgLews & 3ia= Bt I & e, acelt = -

23]/

AfET J. 67.10 TG, Tl aJeH &g e A B ¢ | s Ssen Id TR aR TR
JeAfa agl & 918, dEdAR I8 AHE Ui URagel #sirerd @ Hafd feear s §|

30) AAA clteTmer Trg BarsH urgde f[Afies 3 faeia gaR . 16.76 @TRa 3t axyeft @ivg

2 T I AHEAT IERId I AT A elfad 8 |

 31) Trepad A der ayf & e I 201 A e UId gIT BRI A B IS WIRA el

BR-caand 3R uRFufiat fereefaRad € :-
(T BASH)
BHIG| INTABTaBI-cTar | feeid 31.3.2013 5! (uRRaelsr| yxmader [f&eii® 31/3/2014 &Y
1 |Temdt gfsufe=n 97.81 97.81
2 |Aoged 1.73 1.73
Pl IR BT 0.00| 99.54 0.00 99.54
Pt IR BR-gFar 0.00 0.00 0.00 . 0.00
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KANDLA PORT SUPERANNUATION SCHEME

RECEIPT AND PAYMENT ACCOUNT FOR THE YEAR 2013-2014

2012-13 RECEIPT 2013-14 2012-13 PAYMENT 2013-14
Opening balance:
99642|Cash in hand 99642 1717|Bank charges 1366
20422956|Cash in bank 89,444,996 524294150(Payment of pension 635062685
4350806433|Investment in LIC 4841416016 Purchase of annuity 195372709
: 1416693|Adjusted by LIC 0
383240949|Interest earned 540,756,469 20432000(Adj. by LIC 97686345
160766591 |Reimb from LIC 220115859
Reimb from SBI Life 31093656 Closing balance:
466609|Recoveries 3893524 99642|Cash in hand 99642
- 1302034|Other receipt adj 0 89444996 Cash in bank 73435137
560000000|Contribution from KPT 2034500000 4841416016|Investment in LIC 6759662278
5477105214 7761320162 | 5477105214 7761320162
KANDLA PORT SUPERANNUATION SCHEME
BALANCE SHEET AS ON 31.3.2014
2012-13 LIABILITY 2013-14 2012-13 ASSET 2013-14
IN RS. IN RS.
6922460645 |Superannuation fund 9021002813 V! ent:

1681093200|Annuity from LIC 1876465909|
310406791 |Annuity from SBI Life 310406791
4841416016(LIC 6759662278
89444996 |Cash in Bank 74368193
99642|Cash in hand 99642
6922460645 TOTAL 9021002813 6922460645 TOTAL 9021002813
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e uid Aftraftfar geren
o 2013-14 ¥ Haftra wiita qar Ha A ,
2012-13 it 2013-14 2012-13 Harg 201314
3er oy
99642|8% Tide 99642 1717|SS TR 1366
20422956|d% H apa 89,444,996 524294150|9reT &1 AT 635062685
4350806433 |Sftaer dterr oo o feraer 4841416016 CURCAE g 195372709
1416693 | ARt Sfaer S forors 0
I AT
383240949 | 31ffa =TT 540,756,469 20432000 | ATl Sftaer AT foer 97686345
EEEGIEIEGE
160766591 |Sfaar flam e A ufagfd | 220115859
Tt 3 g | ufergfef 31093656 sfaor
466609 |uTed Yors 3893524 99642|83d & 99642
1302034 373 Uit FATAS 0 894449965 i aTpg 73435137
560000000[eScTT UId CIC &I 3iQrarer| 2034500000  4841416016|Sfaer e fororer 3 Rrder 6759662278
5477105214 7761320162| 5477105214 7761320162
Hzon 9 aftraffar gsen
31.3.2014 B gereaT
2012-13 Saar 2013-14 2012-13 Al 2013-14
= H A
6922460645| 3tferaftfar farfer 9021002813 fordrer:
: 1681093200 (Sflger dlan e A afifest | 1876465909
310406791 T 3T s ® I aifvest 310406791
4841416016 |Sfiaer dite forora 6759662278
89444996 |3 H Hg 74368193
99642|8% da 99642
6922460645 gl 0021002813 6922460645 Tl 9021002813
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KANDLA PORT EMPLOYEES GRATUITY FUND
RECEIPT & PAYMENT STATEMENT FOR THE YEAR 2013-14
2012-13 RECEIPT 2013-14 2012-13 PAYMENT 2013-14
|Opening balance: 134305903 |Gratuity payment 155581748
15193468(Cash in bank 13059127 687|Bank charges 6501
1032921529 Investment 1092426681 4386002 |Annual premium 4553960
100275813|Interest earned 107513715 69957599|Adjustment by LIC 134071341
Reimburse from-
67047470|LIC 134071341
Loan from KPTSS 20,000,000 Repayment of Loan 20,000,000
425488|Other receipt 1,000,000 Closing balance:
1772232|Recoveries 3765416 13059128(Cash in bank 60633929
96500000|Contr.from KPT 375000000 1092426681 |Investment 1371994652
1314136000 1746836280|[1314136000 1746836280
KANDLA PORT EMPLOYEES GRATUITY FUND
BALANCE SHEET AS AT 31.3.2014
2012-13 LIABILITY 2013-14 2012-13 ASSET 2013-14
IN RS. IN RS. IN RS. IN RS.
' 1103713577|Gratuity fund 1427090934 Investment:
1092426681 |LIC 1371994653
Creditors:
1772232|KPT 5537648
13059128|Cash in bank 60633929
1105485809 TOTAL 1432628582| 1105485809 TOTAL 1432628582
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s G sHa 39 fafer
Ty 2013-14 | Heafera wita aer e SAar
2012-13 arice 2013-14 2012-13 o 2013-14
T AN 134305903 [39aTar ¥ rdrel 155581748
15193468|d% ¥ =idHe 13059127 687|d® TaTR 650
1032921529|f@rder 1092426681 4386002|a® difFar 4553960L
100275813|31ffa = 107513715 69957509 |Siae st foora g I& ™| 134071344
67047470 Sflg=r e e A ufagfed | 134071341
I THTH A SHOT 20,000,000 sroT &7 ufader 20,000,000
425488 | 375 wifta=r 1,000,000 oy :
1772232|afeTat 3765416 13059128|% ¥ oTba 60633929
96500000(HET WIE cIT &I 3ferarer|  375000000) 1092426681 |feraer 1371994652
1314136000 1746836280 1314136000 1746836280
Fzel W HHUR Svar feftr
31.3.2014 & geraax
2012-13 egar 2013-14 2012-13 qi3AqT 2013-14
w_H wnH w_HA w_.H
1103713577|3vere fafer 1427090934 ferder
1092426681 Sfraer St feora 1371994653
REEEE
1772232|HSeN UId TIT 5537648
13059128|d ¥ b 60633929
1105485809 g 1432628582| 1105485809 Tl 1432628582
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Separate Audit Report of the Comptroller and Auditor General of India on the
Accounts of Kandla Port Trust for the year ended 31 March 2014

Audit Observation

Action Taken Notes

We have audited the attached Balance Sheet of the Kandl
Port Trust (KPT) as at 31 March 2014 and the Profit and
Loss Account for the year ended on that date under Section|
19(2) of the Comptroller and Auditor General’s (Duties,
Powers and Conditions of Service) Act, 1971 read with
Section 102(2) of the Major Port Trusts Act, 1963. These]
financial statements are the responsibility of the Port's
management. Our responsibility is to express an opinion on
these financial statements based on our audit.

This Separate Audit Report contains the comments of the]
Comptroller and Audit General of India (CAG) on the
accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting]
standards and disclosure norms, etc. Audit observations on|

financial transactions with regard to compliance with the
Law, Rules & Regulations (Propriety and Regularity) and
efficiency-cum-performance aspects etc,, if any are reported
through Inspection Reports/CAGs Audit Repo
separately. i el il

We have conducted our audit in accordance with auditing]
standards generally accepted in India. These standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial
|statements are free from material misstatements. An audit
includes examining, on a test basis, evidences supporting
the amounts and disclosure in the financial statements. An|
audit also includes assessing the accounting principles
used and significant estimates made by management as
well as evaluating the overall presentation of financial
statements. We believe that our audit provides a reasonabl
basis for our opinion.

Based on our audit, we report that:

We have obtained all the information and explanations,
which to the best of our knowledge and belief were
necessary for the purpose of our audit;

with by this report have been drawn up in the format
approved by the Board of Trustee under Section 102(1) of
the Major Port Trusts Act, 1963;

The Balance Sheet and the Profit and Loss Account dealt

In our opinion, proper books of accounts and other
relevant records have been maintained by the Kandla Port
Trust as required under Section 102(1) of the Major Port
Trusts Act, 1963 in so far as it appears from our
examination of such books.

Factual position and hence no comments.

We further report that:
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Audit Observation

Port's Reply

A. BALANCE SHEET

Fix

A.11 Capital Work in Progress - Rs 318.83 crore
(Schedule 3) '

In this connection, it is to clarify that on completion of
work, the life and scrap value is fixed and same will be

completed and put to use before 31 March 2014 but not
capitalized. This has resulted in overstatement of Capital
Work in Progress and understatement of Fixed Assets by
Rs 61.67 crore.

This includes Rs 61.67 crore being the cost of 69 works|

transferred to final asset head after approval of]
competent authority and if the same is not transferred|
during current year, the same is transferred in
subsequent year after charging arrears depreciation as
per consistent accounting policy.

charged, the impact on the profitability cannot
commented upon.

In the absence of useful life and depreciation rates to b:l
b

A2 Investments

A21. Equity Participation with Petronet - Rs 5 crore
(Schedule 4)

[The same has already been disclosed in para 10 of]
Notes to Accounts : "The equity investment of Rs. 5.00}

This includes Rs5.00 crore invested in Petronet V lﬁ
Limited towards equity participation during 2

Worth was negative. In view of this, investment made in|
Petronet V K Limited should have been written off fully.
This has resulted in overstatement of investment and profit
by Rs 5 crore.

Operation of Petronet V K Limited was in loss and the NelLThe provision for loss will be made after approval off

Petronet V K Ltd. and the company has become sick.

Board and subject to approval of Ministry of]
Shipiping. " The proposal is being submitted to the|
competent authority and same is at the approval stage.

A.3. Current Assets, Loans & Advances

A.3.1. Accrued Interest on Provident Fund Investments —
Rs 21.65 crore (Schedule 5)

The swap interest of Rs. 7.55 crores is required to be
distributed amongst PF subscribers by debiting the

This includes Rs 7.55 crore being interest on investment of
Rs 8.23 crore with Pradeshiya Industrial and Investment|
Corporation of Uttar Pradesh, Uttar Pradesh Co-operative|
Spinning Mills Federation Limited and Madhya Pradesh
State Industrial Development Corporation. Since efforts
made by KPT, -including legal action, did not succeed in
realizing the amount, provision for doubtful debt should
have been provided for. This has resulted in overstatement
of Accrued Interest on Provident Fund Investment and

interest accrued account and hence, this transaction|
has no impact on the general profit and loss accoun t,
since, the Provident Fund is specific fund and all the
interest income are credited to same Fund. As
regards, distribution of swap interest of Rs. 7.55 crores
amongst PF subscribers, the action is on hand.

current Liabilities (Provident Fund) by Rs 7.55 crore.

crores is being eroded due to negetive net worth of|.
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Audit Observation

Action Taken Notes

A.A. Current Liabilities - Rs 1236.43 crore (Schedule 7)

'being made @ 27% and 8.33% of Annual Wage Bil

The contribution to Pension and Gratuity Funds

Benefits) where the liability for retirement benefits was
funded through creation of a trust, the cost incurred for the

Report specified the contribution to be made by the|
employer on annual basis during the valuation period. This
annual contribution reported in the Actuary’s Report was
required to be charged to Profit and Loss Account each|
year. KPT has not provided for Pension Fund, Gratuity,
Fund and Leave Encashment Fund as per the Actuarial
Valuation Report provided by the Life Insurance
Corporation of India as per details given below:

As per Accounting Standard 15 (Accounting of Retirementifesl’e"ﬁ"e'y as per the limits prescribed in Income Tax

year should be determined actuarially. The Actuary’s|

Act. The shortfall in the fund will be made good|
during the current financial year.

(Rs. in Crore)
Sr.No. | Name of the |Actuarial] Fund Deficit
Fund Liability | Balance as
as per on 31
LIC as on|March 2014
31 March
2014
1 Pension Fund 884.42 675.96) 208.46
2 |Gratuity 157.88 14271 1517
Fund

Total 1042.30 818.67 223.63|

This has resulted in understatement of Current Liabilities
and overstatement of profit by Rs 223.63 crore.

(ii) KPT has not worked out and provided for the liability
towards leave encashment as per Accounting Standard 15.

The action for formation of corpus of leav
encashment fund has been initiated and the matter has
been taken up with LIC, Rajkot to work out the]
liability, which has also been disclosed in Notes tol
Account vide para 19.

AS5.Accrued Expenses - Rs 113.24 crore (Schedule 7)

This does not include Rs 1.14 crore towards Salaries and
Wages payable to CISF personnel for the month of March
2014, This has resulted in understatement of Accrued
Expenses and overstatement of profit by Rs 1.14 crore.

This will be accounted as prior period expenses and
due care will be taken in the current financial year.

B. Effect of Audit Comments on Accounts

The net impact of the comments given in preceding paras is
that the assets were understated by Rs 1255 crore,
liabilities were understated by Rs 217.22 crore and profit

In view of replies as furnished against each para, the
liabilities were understated by Rs. 1.14 crore and profit
were overstated by 1.14 crores, for which corrective|

were overstated by Rs 229.77 crore.

measures are being taken in F.Y. 2014-15.
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Audit Observation

Action Taken Notes

(v) Subject to our observations in the preceding paragraphs,
we report that the Balance Sheet and Profit and Loss
Account dealt with by this report are in agreement with the)
books of accounts,

In our opinion and to the best of our information and
according to the explanations given to us, the said financi

statements read together with the Accounting Policies and
Notes to Accounts, and subject to the significant matters
stated above and other matters mentioned in Annexure - I
to this Audit Report give a true and fair view in conformity]
with accounting principles generally accepted in India:

In so far as it relates to Balance Sheet, of the state of affairs
of Kandla Port Trust as at 31 March, 2014; and.

In so far as it relates to Profit and Loss Account of the Proﬁtﬂ
for the year ended on that date.

A review of Accounts showing the summarized financial
results of Kandla Port Trust for three years ended 31 March|
2014 is given in Annexure -II.

Factual position.

For and on behalf of the
Comptroller & Auditor General of India
SD/-
(Roop Rashi)
Principal Director of Commercial Audit &
Ex-officio Member Audit Board-I, Mumbai

Place : Mumbai Place : Gandhidham

Date : 29 September 2014. ek Date : 30 .9. 2014

Financial Adviser &
Chief Accounts Officer
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Adequacy of Internal Audit System

Audit Observation | Action Taken Notes
Annexure-I

The Internal Audit Department of the Port consisted of one|
Accounts Officer, one Divisional Accountant and four
Clerks. The Accounts Officer and Divisional Accountant
were also entrusted with additional charges. Internal
Audit of all the Departments was not conducted during]
2013-14. The Internal Audit,
strengthening.

therefore, requires

The instruction of audit is noted for future
compliance.

Adequacy of Internal Control System

69 Capital Works in Progress completed and put to use
[before 31 March 2014 were not capitalised and depreciation
provided. Further, details like date of commencement,
date of completion, date of capitalisation, etc. in respect of
135 Capital Work in Progress were not produced to audit.
There were credit balances in the Capital Work in Progress.
All these indicate lack of internal control system in the Port
and require strengthening.

After completion of work, the life is fixed by the
technical authority of Port and thereafter, it i
transferred to final asset head. If, the assets could not
transfeerd in current year of completion, it is
tranferred in subsequent year alongwith arreaﬂ
depreciation. .The details of records of work in|
progress is availble with
divisions/departments.

respective

System of physical verification of fixed assets

The Fixed Assets Register maintained by the Accounts
Section did not show the quantitative details of Fixed
Assets but only general description. It also did not contain
details such as date of acquisition, description of assets,
location of assets and identification numbers. Different]
Divisions were maintaining the Fixed Asset Register in
different formats and there was no uniformity.

The details kept in the Accounts Section is{
summarised of assets incuding name of works, date of]
completion/acuisition, life, scrap value, depreciation,
division code, etc.. Moreover, the detailed register isw
maintained by each departments/division/ as per
practice in vougue.

System of physical verification of inventories

Physical verification of inventory was carried out during
2013-14.

Factual position.

Regularity in payment of statutory dues

Kandla Port Trust was regular in depositing statutory dues.

Factual position.

Sd/-
(Roop Rashi)
Principal Director of Commercial Audit &
Ex-officio Member Audit Board-I, Mumbai
Place : Mumbai

Financial Adviser &
Chief Accounts Officer
Place: Gandhidham

Date : 29 September 2014.

Dated: 30.09.2014
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L Audit Observation |

Action Taken Notes

|

Annexure II
Review of Accounts of Kandla Port Trust for three years|Factual position.

ended 31 March 2014 by the Comptroller and Auditor]
General of India.

(The Review of Accounts has been prepared without taking]
into account the audit observations/comments contained in|
the Separate Audit Report of the Comptroller and Auditor
General of India)

Financial Position

Financial position of Kandla Port Trust under the broad
headings for three years ended 31 March 2014 was as
follows:

(Rs. in Crore)

A. Liabilities 2011-12 2012-13| 2013-14
Capital Reserve 1306.21 1380.23| 1557.66
Other Reserve 2011.49 2232.33| 2036.56
Borrowing - Capital Debt 16.12 16.12 16.12

Current liabilities and 703.16 941.33| 1136.88
Provisions

Income Tax Deferred Tax 0} 0 99.54
Liability

Total 4036.98|  4570.01| 4846.76
B. Assets

Fixed assets — (Gross| 1255.08] 1277.60| 1343.28
Block )

Less: Depreciation 416.84 465.18| 514.451
Net Block 838.24 812.42 828.83
Capital Work in progress 84.13 234.29 318.83
Investments 2051.66 2222.04| 2102.25
Current Assets 1062.95 1301.26] 1596.85
Total 4036.98 4570.01| 4846.76
C. Working Capital* 359.79 359.93| 360.42
D. Net Worth** 3317.71 3612.55] 3594.21

E. Capital Employed*** 1198.03 1172.35| 1189.25
F. Return on Capitall 13.45% 21.94%|  3.02%
Employed****
G. Capital Employed| 1282.16]  1406.63] 1508.08
(Including work in
progress)

H. Return on Capitall 12.57% 18.29% 2.38%
employed (Including

Work in progress)

*  Working Capital represents Current Assets minus

Current Liabilities.
* Net Worth reprgsents Capital Reserves and Other

Reserves plus surplus/less accumulated deficit.

*%

Capital Employed represents Net Fixed Assets plus
Working Capital.

**** Return on Capital Employed represents percentage of]
Total Surplus to Capital Employed.
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Audit Observation Action Taken Notes
Working Results Factual position.
The Working Results of Kandla Port Trust for three year
ended 31 March 2014 are summarized below: sr

(In crore)
Particulars 2011-12 | 2012-13 2013-14
(a) Revenue
i) Operating Income 623.71 780.41 744.12
(ii) Non-operating 198.67 202.52] 263.92
Total 8§22.38 982.93| 1008.04
(b) Expenditure
(i) Operating 505.98 514.97| 600.22
(i) Non  Operating 88.89 78300 27467
Expenditure
Total 594.87 593.27 874.89
§ () Net Surplus before] 227.51 389.66] 133.15
i tax
(d) Less: Income tax 66.40 132.40 97.20

(e) Net Surplus after tax 161.11 257.26 35.95
Amount available for] 161.11 257.26 35.95

-

(\, appropriation
5 () Less: Mandatory| 95.06 11654 113.17
O Appropriation /Transfer
to Reserve Fund
O (8) Surplus / Deficitf 66.05| 14072 7722
transferred to General
L4 [Reserve Fund
o Ratio Analysis (Liquidity and Solvency) Factual position
Some important ratios on liquidity and solvency and on
© financial health of the Port Trust are shown below:
Particulars 2011-12 2012-13( 2013-14
s a. Current Assets tol 151.17| = 13824] 129.15
Current Liabilities
@ b. Quick Assets tol  16.67 12.45 9.48
. Current Liabilities
¢ c. Sundry Debtors to 12.24 14.35 16.95
O Operating Income
d. Debt / Capital 0.55 0.51 0.45
@ Reserve and General
Reserve Ratio
I‘ e. Percentage of Net
Surplus before tax to:
(i) Operating Income 36.48 49.93 17.89
(ii) Net Fixed Assets 27.14 47.96 16.06
(iii) Net Worth 6.86 10.79 3.7
% Sd/-
(Roop Rashi)
Principal Director of Commercial Audit &
Ex-officio Member Audit Board-I, Mumbai Financial Adviser &
Place : Mumbai Place: Gandhidham Chief Accounts Officer

Date : 29 September 2014. Dated: 30.09.2014 |
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o] a3l 12 ufdeE
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