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DEENDAYAL PORT TRUST

SUMMARY OF FINANCIAL REVIEW 2018-18

The Annual Accounts of the Deendayal Port Trust for the year 2018-19 have been drawn up in the prescribed
formats as required under section 102 (1) of the Major Port Trust Act 1963. The Annual Accounts are to be submitted
to the Principal Director of Commercial Audit & Ex-Officio Member, Audit Board -, Mumbai, latest by 31.05.2019 duly
approved by Board as per the time Schedule prescribed by the Central Government. Accordingly, the Annual
Accounts are prepared and attached herewith. The salient features of the financlal performance are as under:

Traffic.
The year 2018-19 recorded increase of 4.82% in traffiic. The Port has handled 1154.02 lakh tonnes of cargo
during 2018-19 as against 1100.99 lakh tonnes in 2017-18. The traffic at Kandla and Vadinar is tabulated below:

(In lakh tonmnes)
SR. PARTICULARS R.E. 2018-19 ACTUAL 2018-19 | ACTUAL 2017-18
| NO.
L KANDLA
[ 1_|Dry Cargo 449.00 421.11 361.20
(a) Port 389.00 353.98 301.62
(b) BOT Operators 60.00 67.13 50.58
2_|Liquid Cargo 144.30 145.96 144.31
3 _|Container (BOT) 36.70 30.54 18.38
(TEUs in Lakhs) (2.40) (2.43) (1.18)
4 _|Transshipment 0.90 1.30 5.52
Total 630.90 607.91 529.41
1L VADINAR
1_|Crude Oil 413.10 433.34 448.05
2_|POL 106.00 112.77 123.53
Total _ 519.10 546.11 571.58
OVERALL _ 1150.00 1154.02 1100.99
GRT In lakhs tonnes 947.40 935.40 870.51
Number of Vessels 3040 2903 2747
BOT BREAKUP
1_|13th Cargo Berth 8.09
2_|15th Cargo Berth 3.24
3 _|Tuna Tekra 50.00 57.27 42.08
4 _|Barge Jetty 10.00 9.86 8.17
5 |Container Terminal 36.70 39.54 18.38
Total 96.70 106.67 77.96
3 Einancial Result
The summary of the financial performance of the Port for the year 2018-19 is as under: - .
in lakhs
SR. PARTICULARS R.E 2018-19| Actual 2018-19]  Actual 20171
NO.
1|Operating Income 170883.67 165746.71 147534.64)
2|Operating Expenditure 71806.83] 70540. 67798.
3|Operating Surplus 99076.84| 95206.3 79735.7
4|Non-Operating income 22354.99| 18943.01 2611
5[Non-Operating exp. 48365.00] 60079.81 51202.
Profit before tax 73066.83)] 54069.59] 54645.21
7|Provision for Income tax & Deferred tax 36000.00} 29697.80] 28201.
8|Profit / (-)Loss after tax 37066.83)| 24371.79{ 26443,
9|Less: Income Tax for prior period 0.00| 0.00] :mz%
10[Net Profit /(-) Loss after tax 37066.83| 24371.79] -10985.1
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3.1 Operating Income - The activity wise details of operating income is as follows:-

(
Actual 2017-1

SR. PARTICULARS RE zo1n-19| Actual 2013-19'
NO.
[ 1_|Cargo Handiing & Storage 55443.66] 9 5066717
(a) KPT 43101.72 43220.53] 382928
(b) BOT 12341.94] 13755. 12374.
2_|Port & Dock Facility 84385.87| 80563.91 66938.3
3_|Estate Rentals 29270.9 27148.41 28113.61
(a) KPT 20009. 17561. 17952.94
(b) BOT _ 9261.06] 9586.94 10160.66)
4_|Township 1523.87] 933.47 1559,
§ |Railway Eamings 259.3 124.47 258.1
Total 170333.3% 165746.71 147534,

The operating Income go up by Rs. 18212 lakhs (11.89%) compared to last year due to:-
>> Increase of Rs. 6309 lakhs in cargo handling income due to increase in traffic by 4.82% & impact of escalation

at 3.45% (August, 18)

>> Increase of Rs. 13626 lakhs in Port and Dock charges due to increase in GRT by 65 lakhs tonnes and impact

of 3.45% escalation in tariff.

>> Decrease of Rs. 965 lakhs in Estate Rentals on account of non-payment of Lease Rent due to litigation for G
Categorisation, decrease of Rs. 626 lakhs in Township Income due to less number of cases for Transfer &
Mortgage and decrease of Rs.132 lakhs in Railway, as the one time income received from M/s. KICT during

2017-18.
3.2 Operating Expenditure - The break up of the operating expenditure is as follows: -
{

SR. PARTICULARS RE 201 a--lol Actual 201:-10' Actual mmgl
NO.

1_|Salary and wages 25805.59| 26297.18] 26019.01

2_|Stores 1101.85| 528.00{ 963.

3 |Office & administration expenses 3071. 83] 1919.94] 1594.17

4_|Dredging

5 |Operation & maintenance expenses

6 |CISF & other security

7 |Medical

8 |

9 |Other expenditure

Total

MBMWMUMWWR3.2741 ialdn(cl%) as compared to the previous year due
to as under:-

>> Salary & Wages expenditure increased by Rs.278 lakhs due to normal increment.
>> Increase in Office & Administration Expenses by Rs. 326 lakhs mainly due to increase in legal and litigation

>> Operation & maintenance expenses increased by Rs.260 lakhs due to increase in Maintenance of

infrastructures and equipment.

>> Increase in dredging expenditure by Rs. 1887 lakhs due to fuel escalation.
>> Increase in Depreciation by Rs. 988 lakhs due to addition of assets.
>> Which Is offset by decrease in Security expenditure by Rs.256 lakhs due to decrease in cost of deployment
and in Other expenditure by Rs. 325lakhs, as last year more expenditure incurred for inauguration function of

major projects.
3.3 Non Operating Income - The major sources of non operating income are:
(Rs. in lakhs)
SR. PARTICULARS RE 2018-19| Actual 2018-19]  Actual 2017-18
1 |Interest on investment 1921 0.72| 14891.20| 16503.
2 |Interest on advance to staff 215.2 174.52| 161.
3 _|Dividend 1300 00 | 910.% gg_qg
4_|Interest on income tax refund 151. 1147.3
5 |Prior Period Income 510 00} 443.29| 4405.63|
g |Overhead Income (Supervision of Pipeliner 250.00) 1263.94] 582.09'
and Capital Works)
7 |Other receipts and penalties 669.07 1108.11 2792. hg
Total 22354.9 18943.01] 261 1£ =
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The F&M income down by Rs. 7269 lakhs as compared to the previous year, as less income generated from
interest on investment by Rs. 1612 lakhs due to less ivestible surpluses on account of more capex through intemal
resources & investment in equity, interest on refund from Income Tax by Rs. 995 lakhs, Prior Period Income by
Rs.3962 lakhs mainly from Estate, which is offset by increase in dividend income by Rs. 390 lakhs and Supervision
on Pipeline and Capital Works by Rs. 682 lakhs. :

3.4 Thefinance & miscellaneous expenditure comprises the following major items.

(Rs. in lakhs)

SR. PARTICULARS RE2018-19|  Actual 2018-19]  Actual 2017-18}

1_|Contribution to Pension 40000.00| 50086.14] 43636.00|
2__|Contribution to gratuity 1130.00] 1130.10f 1200.

3 !provislon for Bad Debts and Slow & Non 1.00] 762.14] i o'.%

Moving item of stores

4 _|Welfare expenditure 320.00 277.30] 318.44

5 |Contribution to CSR___ 700.00 670.00| 702.00]

8_|Contribution to Leave Encashment 1500.00 1326.56 1343.90|

7__|Contribution to NPS 300.00 239.% 237_a1|
8_|Technical Advisory Fees & Others 3157.50] 3403.1 344
9_[Prior Period & other expenditures 1266.50 12547 3389.

Total 48365.00] 60079.81 51202.7

The F&M expenditure has increased by Rs. 8877 lakhs as compared to the previous year, on account of more
contribution to Pension Trust (7350 lakhs) being the 50% of Rs. 78376 lakhs of backlog annuity for pensioners, Other

F&M Expenditure (3058 lakhs) i.e.mainly refund of Rs. 2900 lakhs paid to DCI, Provision for Doubtfull Debt and Slow

& Non Moving items for stores (762 lakhs), which is offset by decrease in prior period expenditure (1843 lakhs), as
Arrears Depreciation charged during last year.

The profit before tax for the current year, thus, stands at Rs. 54069.59 lakhs as against Rs. 54845.2‘i lakhs of
previous year. _

3.5 The provision for income tax comes around Rs. 29699 lakhs, as against of Rs. 28201 lakhs of last year.
Hence, there is net profit after tax of Rs. 24371 lakhs, as against Rs. 26444 lakhs during previous year.

3.6 The appropriation of Rs. 14104.20 lakhs made to the following reserves and funds as under :-

(Rs. in lakhs)
1 IProﬂt on disposal of Capital Asset 357.32|
2 |Capital asset replacement reserves _ 193.33]
3 |Two 3% MPC reserves ' 13550.50|
Total 14104.20
4 Financial Position :
The financial position of the Port Trust is tabulated below:-
(Rs. in lakhs
P E LIABILITIES Actual 2018-1 Actual 2017-1
| _a) |Capital Reserve 265987.1 231712,
b) |Revenue Reserve 229767.6 236427.
d) |Capital debt . 1611.62] 1611.62]
e) [Current Liability & Provisions 351754.57] __298283.64)
Total Liability 849121. 768035.
[ B. ASSETS .
a) |Fixed asset less depreciation 181122.63] 129828.
b) |Capital work in progress 31091.97 45647.
¢) linvestment 104898.91 115028.%
d) [Current asset 523265.71 477531.62]
Total Asset 840379.23] nsoss.sa
C. |Working capital 171511.14] 179247.
D. _|Capital employed 352633.77! 309076.41|
E. |Net Worth 495754 80| 468140.68]
F. |ROR on Capital employed 6.91 %l 8.56 %!
G. |Operating ratio 42.56% 45.95%)
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5 Capital Expenditure:
The capital expenditure incurred on plan and non-plan work is shown below: -

Smart Industrial Port City

Other Works including upto 5 crores
Total

SR. PARTICULARS RE 2018-19|
1__|Constructiorv/Strengthening of Berth 17536.00f
2__|Procurement of Craft/Equipment 1004.00]
3_|Rail & Road connectivity 5395.

4 |Green 4400.
5
8

The capital expenditure has been funded out from the interal resources of the Port.
The Work-in progress, amounting to Rs. 60960.36 lakhs, has been capitalized during the year.
6 Capital debt

The initial capital debt of 1611.62 lakhs prior to formation of the Port Trust Board is still exhibited in the financial
statement, as no decision for its repayment is finalised by the Ministry.

7 Welfare Expenses :-

An amount of Rs. 277.30 lakhs has been spent towards the staff welfare expenses during the current year as
against of Rs. 318.44 lakhs spent in the year 2017-18.

The Board is requested to approve the Annual Accounts of Deendayal Port Trust for the year 2018-19 for
submission to the Principal Director of, Commercial Audit & Ex-Officio Member, Audit Board -, Mumbai for statutory
audit.

FA & CAO
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DEENDAYAL PORT TRUST
BALANCE SHEET AS AT 31ST MARCH 2019
- (Rs. In lakhs)
Sch. As at 31st March, 2019 As at 31st March, 2018
No.
1
265987.15 23171268
195894.34 185626.76
11078.16 29373.17
22795.15] 495754.81 21428.05] 468140.66
2
1611.62 1611.62
49736643 469752.28]
3 .
Gross block 273489.26 213487.60|
Less Depreciation provision 92366.62| 181122.63 83659.18] 129828.43
Add: Capital work in progress 31091.97| 212214.61 45647.25] 175475.67
4
|Genml Fund investment 104898.91 115028.62
Leave Encashment Fund Investment (LIC) 8741.77| 113640.69 115028.62
5
255?..79J 1913.48
187.04 187.04
9981.79] 12722.63 10868.64 12969.17
132.64 130.45)
41133.60 35079.30}
733.30 530.14
40400.30 19891.64
17587.72 58721.32 9762.04 44841.34
a) Government 3583.48 144.87
b) Non-Government 14004.25 9617.17
iv) Cash and bank balances 185028.48 179916.65
v) Provident fund investments 33718.00 33023.004
290323.06 270880.61
6
iv) Advances & debit balance 54497.08 51799.38
rw') Deposits 1768.50 1766.53
vii) Advance tax, Demand & TDS 176677.07] 232942.65 153085.10] 206651.01
523265.71 477531.62
LESS:CURRENT LIABILITIES & PROVISION} 7 351754.57 298283.641
NET CURRENT ASSETS 171511.14 179247.98)
TOTAL 497366.43 469752.28)
&/
CHAIRMAN FA &
KANDLA PORT TRUST KANDLA PORT TR
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DEENDAYAL PORT TRUST
SCHEDULE TO BALANCE SHEET ANNUAL ACCOUNTS 2018-19
SCHEDULE 1 - RESERVES & SURPLUS
(Rs. In lakhs)|
Reserves & Capital Capital Grant Capltal Infra- Gemeral Employees 3% Reserve for 3% Reserve for
Surplus Reserve for Combating Assets Re- stracture Reserve Welfars Replacesent Re- Development Ra-
on placement Reserve Fund habilitation & payment of Loans
Pollution Reserve Moderniastion Ac.nh!ﬁ.-___
Balance a3 on 1st April, 2018 231712.68| 0.00] 2000.00] 21428.04| 18362626 0.50 10666.54| 1
|Add/Less: Transfer 0.00 196.38| 10267.59 677525 6775.25
from Revenue
Account
from 33916.12 298.16
Funds &
Reserves
of
from
Receipts (Interest) 357.32 1367.11 680.74 1193.48}
|Capital Receipts 1.03
Total 265987.15 0.00] 2196.38] 22795.15] 193893.84 298.66! 18122.53 26675.364
ransfer to other
& Funds
#ﬂhﬂ transfers OJ 298.16
Total 0.00] 0.00]  196.38 0.00 0.00]  298.16 10962.87 22756.87
| oo | |
[Batance as on 31st March,2018 265987.15| 0.00]  2000.00] 22795.15] 193893.84 0.50] 7159.66 391
SCHEDULE 2 - LOAN FUNDS I
(Rs. In Ia
Particulars As on 31.3.2019 As on 31.3.2018 |
Capital Debts from Govt. of India prior to incorporation 1611.62 1611.62 l
Secured Loan against the pledge of F.D.R. 0.00 0.00
Totsl u 1611.62 1611.62 I3

INOTE:

The Port Trust was formulated under MPT Act, 1963 on 29.2.1964. UnduuwprmisinmofmmAammmuhlsllm?lmmmdn‘ iti
ital debt which is exhibited in the balance sheet as capital debt pending final fixation
umuallyuMmdmwmmmmtﬁlluduisimishtmbymmm,

and mode of repayment. An amount of Rs.15 lakhs is being made
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JIPGPL matured during the year,

16) All investments are non-trade investments.

l DEENDAYAL PORT TRUST
SCHEDULE TO BALANCE SHEET ANNUAL ACCOUNTS 201 &l;l
SCHEDULE 4 - INVESTMENTS
' Rs. In lakhs)
Type of Investment Capital Assets | Statutory | Infrastructure | General Total as on | Investments as
Replacement Reserves Reserve Reserve 3132019 on 1/4/2018
Reserve
T
Term Deposits with Banks 70670.21 70670.21 106104,
Equity Participation with M/s. India 720.00 720.00 720.00‘
Rail Corporation Ltd. I
Equity Participation with M/s, KRCL 5200.00 5200.00| 5200.00
Equity Participation with M/s. DCI 25704.52 25704.52
Ltd. (Quuwd)_ .
[Equity Participation with Petronet 500.00 500.00) 500.00
oint Venture with India Ports 0.00 0.00 400.00
Gloabal Pvt. Ltd. '
onds in other PSUs/Long term 2000.00 104.19 2l04.191 2104.62
deposits & Shares in SRC :
Total Investments 2000.00 0.00 0.00] 102898.91 104898.91

115028.62
NOTE; '
1) Investments are shown at original cost.

2) Current investments are investments made for a year or less are shown under Current Assets
3) Long term investment are investment made for a period of more than one year.
4) Equity participation with KRCL, Petronet V.K. Ltd. , SRC Ltd., IPRCL & IPGPL are un-quoted investments. Investment

5) Previous year figures have been re-grouped and re-classified, where ever necessary to confirm to this years classification.

9)l\vﬂ’SIDC-'IheCLB,MlimblipuswdanordcinﬁvurofDFTtopayﬂuprhclpllmmofhﬁhkhnhngwirhinm

7) Equity investment of Rs. 500 lakhs made with Petronet V. K. Ltd. being eroded due to negative net worth of Petronet V. K. Ltd.
and the company has become sick. The provision for diminution in the value of Rs. 500 lakhs in investments has been made as]
approved by Board vide Resolution No. 152 of 12/2/2016,

8) The above investments includes two shares of M/s. SRC Ltd., not listed of Rs. 2000/-

Since, the same is not honoured by MPSIDC, petition is filed in High Court of MP in Jabalpur. 40% of principal amount of Rs.18}
lakhs received during FY 2015-16.

10) UPCSMFL - The Local Court dismised the claim of DPT and as per opinion of advocate, appeal is filed inHm‘blalﬂgthm'q

(R EEEUE VNIV rrercececceceaqaé6(

of Gujarat, Ahmedabad for re-payment of principal amount of Rs. 77 lakhs with interest and same is admitted by High Court.

11) During the year DPT invested an amount of Rs. 25704.52 lakhs in 50,40,101 Nos. of equity shares @ Rs. 510 per share o

Dredging Corporation of India as per Shareholder Agreement dated 8/3/2019. The shares are listed on Stock Exchange and li
price as on 31/03/2019 is Rs.430 per share. As per the Arbitral Tribunal Order dated 8/3/2019, in the case of DPT vs RAS, D
has earmark fixed deposit receipts amounting to Rs. 18397 lakhs. As, Long Term Investment is usually carried out on cost
when there is decline, other than temporarily in the value of such amount, the carrying amount is reduced to recognise the decline
Since, the decline in the value of DCI is temporary and is long term in nature, the same is not recognised in the books.

M
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DEENDAYAL PORT TRUST I
SCHEDULE TO BALANCE SHEET ANNUAL ACCOUNTS 2018-19
SCHEDULE 5 - CURRENT ASSETS
A. Current Assets (Rs. In lakhs)
Particulars As on Ason
31.3-2019 31.3-2018
Accrued Interest:
Accrued Interest on General Fund Investments 9981.79 10868.64
Accrued Interest on Swap Investments 187.04 187.04
Accrued interest on Provident Fund Investments 2553.79 1913.48
Total 12722.63 —us'ﬁ_s.ﬁl
Sundry Debtors:
Sundry Debtors - Traffic Department 6033.81| 3247.59
Sundry Debtors - Marine Department 5009.20| 1722.12
Sundry Debtors - Engineering Department 26930.21 20992.17
Sundry Debtors - Township Department 18232.13| 16391.19
Sundry Debtors - Civil Engineering Department 33.71 23.07
Sundry Debtors - Miscellaneous 2482.25] 2465.20
Total 58721.32 44841.34
Cash & Bank Balances:
Punjab National Bank, Gandhidham(DB-10,19,26,28 & 33) 146.84
Punjab National Bank, Kandla (Current A/c.) (DB-12 & 37) 511.52
Punjab National Bank, Kandla (Saving A/c.) (DB-13) 1085.29
State Bank of India, Gandhidham (DB-2,9,14,24,30 & 35) 1684.09
Indlan Overseas Bank, Gandhidham (DB-3) 1428.93
HDFC Bank (DB-4,16 & 21) 15.53
AXIS Bank (DB-5,6 & 20) 1451.56
State Bank of India, 10B & BOI, Vadinar 1357.01
Dena Bank (DB-7) 0.96
Corporation Bank (23) 56.55
State Bank of India (PF) (DB-15) 88.99I
IDBI, Gandhidham (DB-22) 0.00
ICICI Bank(DB-8) 764.01
Allahabad Bank (DB-31) 428.32
Bank of Baroda (DB-32, 34 & 36) 2877.84
Union Bank of India (DB-27) 20.61
Cheque in Transit 0.1
Total 11918.21
short Term Investment with Bank
-Statutory Reserve 11078.16} 29373.17
-Infrastructure Reserve 22795.15 21428.04
-General Reserve - 139231.66 115473.93
Total 173104.97 166275.14
|Cash Section, Gandidham O:ggi 0.504
Imprest Account with Officers 5 4.52
Total 5.30| 5.02
Provident Fund / NPS Investments |
Investment of Provident Fund 33718.00 33023-00J
Total 33718.00 33023.00‘
Inventories:
Particulars Main Store| Marine | Workshop Store Total I
Opening balance as on 1.4.2018 123.22 2.99 4.24 130.45
Add : Purchases during the year 23.50 334.87 1.09 359.46
Less : Issues during the year 20.66 335.48 1.14 357.28
Closing balance as on 31.3.2019 126.06 2.38 4.19 132.64
Total Current Assets 290323.06 270880.61
A
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DEENDAYAL PORT TRUST
SCHEDULE TO BALANCE SHEET ANNUAL ACCOUNTS 2018-19
SCHEDULE 6 - LOANS, ADVANCES & DEBIT BALANCES

= - - - (Rs. In lakhs

Particulars Opening | Addition | Deletion W"
Balance as Balance as

) on 1.4.2018 on 31.3.2019

Advances & Debit Balances:

Marriage Advance 292.06 190.77 216.43

Conveyance Advance 355.33 97.57 151.23

House Building Advance 232.99 136.70 63.00

Festival Advance 651.06 971.04 . 77312

Computer Advance 49.46 10.56 21.83

Service Tax Recoverable 12096.00| 0.00 0.00|

GST Recoverable 2259.42 2784.13 -0.16

nce to Suppliers, Contractor & Others _35863.06] 66071.82) 66339.45
Total 51799.38| 70262.59] 67564.89

Deposits
|Deposits with other Organisation 1766.53 1.98| 0.00
Total 1766.53 1.98 0.00

Income Tax : :

Advance tax, TDS, Demand and Refund 153085.10]  42903.39 19311.43 176677.07
- Total 153085.10| 42903.39| 19311.43| 176677.07
Total Advances & Debit Balances 206651.01| 113167.95| 86876.32] 232942.65

[Total Current Assets, Advances & Debit Balance 239674.01 266660.65

19
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DEENDAYAL PORT TRUST
SCHEDULE TO BALANCE SHEET ANNUAL ACCOUNTS 2018-19
SCHEDULE 7 - CURRENT LIABILITIES & PROVISIONS
(Rs. In lakhs)
Particulars As at As at
_— 31.3.2019 31.3.2018
Current Liabilities
[Salaries & wages payable 3305.96 4994.04)
ICreditors for Stores 50.98] 16.67
Accrued Expenses 21815.08 26722.86
Sales Tax Payable 0.00|
Income Tax - TDS from employees 431.36
Income Tax - TDS from others 303.32
Society, Associations, Club and Union Recovery 21.731
Integrated Goods and Services Tax 21.53
Central Goods and Services Tax 987.55
State Goods and Service Tax S87.55
Professional Tax 46.10|
Provision for Income Tax 161113.87
Provision for Retirment Benefit Fund 43081.00
Others _320.74
207314.75
Unadjusted Sales Proceeds of Capital Assets & Unclaimed Goods 1246.86
Deposits from Merchants, Contractors & Others 60176.29
KPT Employee Insurance 17.97
HBA Special Benefit Scheme 150.47
Leave Encashment Fund 8113.06
Provisions for diminution in investments 604.60|
Provisions for diminution in interest 187.04
Provisions for Bad Debts 470.50]
Provision for Slow & Bon Moving items of stores 43.26 0.001
New Penslon Scheme 43.40| 68.68
Provident fund 36024.35 34771.88
Prime Minister Fund 0.00} 0.73
Fund for Corporate Social Responsibility 2400.34 1823.51
FCambating Oil Spill at Kandla (Sinking Fund) 0.00} 0.25
[Provision for Deferred Tax Liability 9789.67 9789.67
Total 351754.57 298283.64/
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Contribution to Reserve for
Rehabilitation & Modernisation of Assets

Contribution to Reserve for Development,
Repayment & Contingencies

Total Appropriations

Balance transferred to General Reserve
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v | DEENDAYAL PORT TRUST
- PROFIT & LOSS ACCOUNT FOR 2018-19
.‘*’ (Rs. In lakhs
d Particulars Schedule Current Year Previous Year
- No. 2018-19 | 2017-18 |
Y B "
. l(‘argo Handling & Storage Charges I 56976. 50667.1
Py Port & Dock Charges IT 80563.91) 66938
Rallway Earmnings I 124.47 256.1
- Estate Rentals v zsosl.sﬁ 29672.
~ Total Operating Income 165746.71 147534,
o Expenditure
- [Cargo Handling & Storage v 20219.01 17657.
& Port & Dock Facilities VI 31039. 29980,
.- Railway Workings vl 593. 607.9
Rentable Land & Buildings VIII 3392 4330.4
- Management & General Administration X 15295 15223,
5’ Total iture 70540.3 67798.
& |Operating Surplus / Deficit: 95206.39 79735.7
- . A
3 Add: Finance & Miscellaneous Income X 18943.01 2611
L Il.es: Finance & Miscellaneous Expenditure X1 60079.81 51202.74.
L Profit Before Tax 54069.5 54645,
S Provision for Deferred Tax (Note No.B(1) to Notes 0. 0.
on Accounts)
® Income Tax for the year (Note No. B(1) to Notes on 29697. 28201
»
]
*®
® X
%
»
"
W
)
&
Y
"
&
%
B

B\
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DEENDAYAL PORT TRUST
SCHEDULE TO PROFIT & LOSS ACCOUNT
OPERATING INCOME
(Rs. In lakhs)|
Particulars Current Year Prevous Year
2018-19 2017-18
Schedule -1
(Cargo Handling & Storage Charges
Handling & Storage Charges 16626.50| 12565.39
Warehousing Fees 465.71 423.30
|Container Storage 0.00|
POL Handling Charges 15296.77
Sundry Handling 9936
Demurrage Fees 833.24
Weighment Charges 38825
Entry Permit Fees 4292
Stevedoring Income from Agriculture Product 521.46
Revenue share for operating Mobile Harbour Crane 184323
Dock Labour Stevedoring Income 7098.09|
Rovalty Income from BOT
Essar Ltd. Vadinar 7241.11
Tuna Port - M/s. Adani Kandla Bulk Terminal 4916.39
Barge Jetty -Tuna (Renuka Sagar) 0.00
Container Terminal Kandla - M/s. KICTPL 1243.88
Barge Jetty - M/s. IFFCO Kisan 349.53
13th Cargo Berth - M/s. RAS Infra 0.00)
15th Cargo Berth - M/s. JRE Infra 0.00
16th Cargo Berth - M/s. PSL 0.00
Total 56976.45
Sch -
Port & Dock Charges
Towage & Mooring Fees 7316.17 5838.37
Berth Hire Charges 14731.00| 11041.37
Pilotage Fees 40247.87 34901.06
ort Dues 18084.86 14950.93
ing Charges 181.85 200.48
Hire 2.16 430
SERVICE CHARGES 0.00 0.00
from 11th & 12th Cargo Berth 0.00 0.00'
Rocoipts 0.00 1.38
Total 80563.91 6693839
) Schedule - Il
[Railway Eamnings 124.47 e
Total 124.47 256.13
, . Schedule - TV
‘ownship Land Rentals i
Freehold Conversion Fees 56.80 53.13
Rent from Lands 216.12 73.17
Rent from Buildings, Sheds & Godowns 25842.26 27015.37
318.99 172.29
22.19) 22.73
39731 360.60
122.36 586.92
41743 562.07
434.14 409.09
55.61 215.15
28081.88 29672.95
165746.71 147534.64

38
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DEENDAYAL PORT TRUST

SCHEDULE TO PROFIT & LOSS ACCOUNT I
OPERATING EXPENDITURE (Rs. In lakh)
Particulars Current Year Prevous Year l
2018-19 2017-18
Schedule - V
in
Handling & Storage of General Cargo at Sheds & Wharves 10510.89 9405.12
Warchousing 245.07 93.67
|Operation & Maintenance of Cranes 2579.26 2234.40
POL Handling Expenses 193.39 218.36
Expenditure on General Facilities (Jetties,Sanitation,Elect.,Road,etc.) 785.32 721.40
| Administration & General Expenses 1550.92 1522.33
New Minor Works 0.00 . 0.00
Insurance 7.68 21.14
Depreciation 4346.49| 3441.04
Total 20219.01 17657.46
Schedule - VI
Berthing & Mooring 2755.96 2752.60
Pilotage & Towing 8835.72 9491.73
Docking Expenses 110.49) 132.09
ater Supply to Shipping 41.74 11.84
ire Fighting 1051.62 1124.99
Dredging & Marine Survey 13254.66 11315.59
iture on 11th & 12th Cargo Berth 55.64 250.13
Operation & Maintenance of Navigational Aids 151.57 181.57
Salvage & Underwater Repairs 33.81L 41.46
WMaintmanm of Docks, Harbour Walls & Marine Structure 0.00 18.86
& General Expmsca 112396 1103.63
ey il st
on X
Total _ 31039.84| 29980.08
Schedule - VII
Maintenance of Yards & Sidings 123.56, 139.93
i 469.69 468.00]
593.25 607.93
2362.54 3026.94
597.50 874.95
0. Ool 0.00,
432.79 428.53
3392.84 4330.42
524891 5411.97
134127 1335.07
968.22 516.54
2583.83 2625.81
349.40 44495
201.38 345.15
3708.19 3665.50
0.00 0.00
24595 237.48
648.23 640.55
Total 1529538 15223.02)
Total Operating Expenditure 70540.32 67798.90]
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DEENDAYAL PORT TRUST
SCHEDULE TO PROFIT & LOSS ACCOUNT
(Rs. In lakh)
Particulars Current Year Prevous Year
2018-19 2017-18
ule -
ellan 1 3
Interest on General & Other Reserve Fund Investments 1489120 16503.56
Interest on Staff Advances & delayed Payments 174.52 161.07
Dividend Income 910.00 520.00
35732 6.48
0.00 0.00
51.75 1.00
328 - 154.87
48.85 2526
151.95 114735
1263.94 582.09
0.03 028
4.60 1531
0.14 0.04
31.98 86.46
724 691
Vehicle Hire Charges 0.08
Income from Collection for OPC 0.00
edical Charges from Outsiders 1.40
Other Receipts 601.44
or Period Income 44329
Total F&M Income 18943.01
Total Income - 184689.71
Schedule - X1
0.87
Interest on delayed/disputed payment of Service Tax/GST 20.64
Interest on delayed/disputed payment of Income Tax 0.15
15.00
929.57
0.47
0.00
1130.10

Exgratia on Special V.R.S. Scheme
Retirement Travelling Allowance
Contribution to New Pension Scheme

Contribution to Corporate Social Responsibility

Wage Revision Dues
Prior Period Expenditure
Total F & M Expenditure
Total Expenditure
Surplus before Tax

Provision for Deferred Tax (See Note No.B (1) of Notes on Accounts)

Income Tax (See Note No.B (1) of Notes on Accounts)

Revenue Clearing Account s
Net Surplus after Tax

Income Tax for the prior period

Amount Available for Appropriation
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DEENDAYAL PORT TRUST
& SCHEDULE TO PROFIT & LOSS ACCOUNT In lakh
Particulars Current Year Prevous Year
- 2018-19 2017-18
- Schedule - X1
" 21931.99 22116.74
3647.94 323828
. 225.06 212.79)
443.77 40238
N 43.42 48.82
Salaries & Wages Total 26297.18| 26019.01
O [B)Stores
y Stores (Uniform) 14.08 63.09
- Stores (Operation) 0.60 19.19
¥ Stores (Repairs & Maintenance) 513.32 881.65
~  [Stores Total 528.00 963.92]
y m e n
- Communication 42.38 68.21
’ Travelling Expenses 115.50 135.61
= |Fumiture, Office Equipment, Etc, 14.79 15.75
’ ks & Periodicals 0.76 0.59
= |Stationery 1534 15.90
y Payment under Workmen Compensation Act 2.98 0.00
y JAdvertisement & Publicity 161.00 305.08
Legal, Arbitration & Professional Fees 1020.58 633.14
»~ |Rent, Rates & Taxes 15.12 14.00
Audit Fees and Accounting Expenses 10.94 6.49
" |Tax Audit Fees 57.30 45.82
- [Contribution & Subscription 451.08 336.30
Trustees Fees 048 6.63
. [|Office Equipment Maintenance 2.04 1.04
'Emu'mmmt 9.67 9.59
«  |Office & Administrative Expenses Total 1919.94 1594.17
(0] on & Maintenance Expen )
» 108735 1715.43
3722.08 4002.37
» i 12708.72 10822.20
R&M of Equipment, Craft, Infrastructure Facilities 3906.99 2860.53
» 441.17 393.97
5352.46 5282.63
- 279.26 274.14
Operation & Maintenance Expenses Total 27498.03 25351.27
2476.46 2694.04
- ies 3.90 42.80
248035 2736.84
Fees to Outside Professionals 50.99 34.40
= |Stores (Medical) 35.94 33.42'
Medicines to Staff 632.46L 584.46
™ |Charges Paid to Outside Hospitals 361.38 485.16
Retired Medical Scheme 663.58 619.52
" |Other Medical Expenses 29.76 23.11
 [Medical Expenses Total 1774.12 1780.07
G) Depreciation 9688.56 8700.39
~ |(H) Other Expenses - AMC for EDP 66.84
Printing & Publishing 22.05
« |lnsurance 19.91
Training, Sports, i i ntal es, etc. 24534
i Other Expenses Total 354.14
Total Operating Expenses e 5
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_ DEENDAYAL PORT TRUST
SCHEDULE TO BALANCE SHEET ANNUAL ACCOUNTS 2018-19
CASH FLOW
(Rs. In lakhs)
Particulars As at As
31.3.2019 31.3.2018
Net Surplus / Loss 24371.79 26443.85
Extra Ordinary Item
Depreciation 9688.56 8700.39
Profit / Loss on Sale of Asses (Net) 356.86 4.54
Deferred Income
Interest on Investment -14891.20 -16503.56}
Interest on loan 15.!3(‘.'L 26.55
Operating Profit / Loss before Working Capital changes 19541.00 18671.76
WORKING CAPITAL ADJUSTMENTS
Inventories 6.57 43.27
Sundry Debtors -13879.98 -12080.69
Accrued interest / Advances & Debit Balances -2451.15 -12357.49
Current Liabilities & Provisions 53470.93 118794.77
Total Working Capital Adjustments 37146.37 94399.86
Net Cash Flow from Operating Activities 56687.37 113071.62
Sale of Fixed Assets 315.27 51.50
WPlan & Non-Plan Expenditure (Excl. Interest Capitalised to WIP) -46405.08 -33916.12
Insurance/Welfare/Escrow/Encashment/CSR Funds
Investments 10129.71 81335.04
JCash and Bank Balance : -5111.83 -109258.78
Total Cash Flow from investing Activities -41071.93 -61788.36
C, CASH FLOW FROM FINANCING ACTIVITIES
Grants Received
Loans Availed / Repaid
Interest on Loans (Ind. Interest Capialised to WIP)
Total Cash Flow from Financing Activities 0.00 0.00
|D. CASH / INVESTMENT (A+B+C) 15615.44 51283.26
OPENING BALANCE OF CASH 179916.65 70657.88
ICLOSING BALANCE OF CASH 185028.48 179916.65
INCREASE / (DECREASE) - 5111.83 109258.77
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DEENDAYAL PORT TRUST

ACCOUNTING POLICIES AND NOTES FORMING PART OF THE ACCOUNTS 2018-19

SIGNIFICANT ACCOUNTING POLICIES; -

The annual accounts have been prepared based on the revised accounting policy as set out in the Billimoria
Report and implemented from the year 2003-04. The figures shown in the accounts are in lakhs and figures of
the previous year have been regrouped / reclassified wherever necessary to conform to this year classification.

Accrual Basis of Accounting is followed in preparation of accounting statements. The Fundamental Accounting
Assumptions of Going Concem and Consistency is followed.

Revenue is recognized on completed service method.

Fixed assets are stated at Original Cost of acquisition plus other incidental expenses of the same.

The depreciation is calculated based on Straight-line Method considering the useful life and scrap value for
accounting purpose and s applied consistently so far. The depreciation on assets put to use for less than 30
days were provided with no depreciation and assets put to use for less than 180 days were provided with haif
the depreciation and assets in use for more than 180 days provided full depreciation.

Investments are valued at Original Face Value. The investments consist of PSU Bonds, Equity participation
and Term deposits with Banks. All investments are non-trade investments. Interest on investments and
deposits is recognized on time basis. The income accrue on investment, which are earmarked against specific
funds are credited to respective Fund Accounts. During the year DPT invested an amount of Rs. 25704.52
lakhs in 50,40,101 Nos. of equity shares @ Rs. 510 per share of Dredging Corporation of India as per
Shareholder Agreement dated 8/3/2019. The shares are listed on Stock Exchange and listed price as on
31/03/2019 is Rs.430 per share. As per the Arbitral Tribunal Order dated 8/3/2019, in the case of DPT vs RAS,
DPT has earmark fixed deposit receipts amounting to Rs. 18397 lakhs. As, Long Term Investment is usually
carried out on cost and when there is decline, other than temporarily in the value of such amount, the carrying
amount is reduced to recognise the decline. Since, the decline in the value of DCI is temporary and is long
term in nature, the same is not recognised in the books.

The separate Trusts for Pension and Gratuity have been created for managing the Pension and Gratuity
Funds. The contributions and provisions to the Trusts Liabilities are made as per Actuarial Valuation.

Capital Reserve represents the investment in Fixed Assets by Port's own funds and other capital receipts.
Capital employed has been taken as “Net Fixed Assets plus Net Current Assets”

Fumiture is charged under the Revenue heads.

New Minor Works i.e. works costing less than Rs. One lakh are charged under Revenue heads.

Ministry of Shipping vide letter No. PG-F-15/76 dated 22/09/1976 directed the creation of the following
reserves:-

3 percent of Capital Employed to Replacement, Rehabilitation & Modernisation.

3 percent of Capital Employed towards Development, Repayment and Contingencies.

These reserves are being operative accordingly since then and in addition to that another reserve |.e. "Capital
Assets Replacement Reserve” created for the purpose of meeting the gap between historical and replacement
cost of assets vide Ministry's letter No. PGF/53/78 dated 29/06/1979 with a ceiling of Rs. 2000 lakhs.

Dredging expenditure relating to Maintenance of existing levels of depth and width are charged to Revenue,
while those of additional depth achieved are treated as Capital in nature.

S: -
DPT has claimed exemption of its income under section 11 of the Income Tax Act, 1961, but as a prudent
side, provided liability for income tax in the books of accounts on a conservative basis. The income tax
refunds will be reckoned as income in the year of receipt as per the out come of pending litigation in this
regard before the ITAT. The income tax for current year is provided for Rs.29698 lakhs. S
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All Sundry Debtors are considered good and hence no provision is made for bad debts as per Govemment
letter No. PR-20021/2/98-PG dated 6/11/2002. The matter is being taken up with CAG to formulate a uniform
policy in this regard by Ministry of Shipping vide letter No. PD-21015/1/2017-PD-IV/327607 dated 04/05/2018.
Pending clarification from Govemment of India and to comply with the CAG remarks, DPT framed a policy as
under :-

(1) No provision for Debts due from Government undertaking irrespective of any time limit.

(ii) No Provision for Debts recognized in books relating to PPP & other projects where litigation is going on
Court, Arbitration and other Forms.

(iil) To provide for the un-identifiable amounts lying in accounts for more than 5 years.
The pension and gratuity payments of the year have been made from the respective Trust accounts.

A provision of Rs. 443.77 lakhs has been made for PLR for the year 2018-19 considering the amount of Rs.
18000 as disbursed for the year 2017-18 plus 10% increase.

The interest eamed on the investment of the Statutory Reserves & Infrastructure Reserve has been credited
directly to the respective reserves. ™

The Capital Reserve of Rs. 265987.15 lakhs shown in the Balance Sheet, does not include Capital Work In
Progress incurred during the year amounting to Rs. 46405.08 lakhs.

In accordance with the concept of prudence and conservatism, the following amounts are not recognised in
the accounts:-

Rovyalty income from BOT projects
a) 13th Cargo Berth - DPT has terminated the license granted to the BOT operator on 29/09/2017 and made
a claim of Rs. 244044.75 lakhs before the Arbitral Tribunal formed as per the terms of the License Agreement.
The BOT Operator made a counter claim of Rs. 185687.11 lakhs on DPT. Pending disposal of this arbitration,
DPT has neither recognized its claim of Rs. 244044.75 lakhs except to the extent of Rs. 9206.49 lakhs, which
is booked in the accounts and not the counter claim of Rs. 185687.11 lakhs made by Operator and same is
reported as a contingent liability in the Notes of Accounts. Though, DPT has taken control and physical
of the assets of this Berth to DPT is not complete and accordingly, no entry is made in the books of
accounts of DPT to take over the assets of this Berth.

b) 15th Cargo Berth - DPT has terminated the license granted to the BOT operator on 28/09/2017 and made
a claim of Rs. 246602.14 lakhs before the Arbitral Tribunal formed as per the terms of the License Agreement.
The BOT Operator made a counter claim of Rs. 169740.00 lakhs on DPT. Pending disposal of this arbitration,
DPT has neither recognized its claim of Rs. 246602.14 lakhs except to the extent of Rs.3529.90 lakhs , which
is booked in the accounts and not the counter claim of Rs. 169740.00 lakhs made by Operator and same is
reported as a contingent liability in the Notes of Accounts. Though, DPT has taken conirol and physical

of the assets of this Berth to DPT is not complete and accordingly, no entry is made in the books of
accounts of DPT to take over the assets of this Berth. DPT has deposited a sum of Rs. 9282.33 in the Escrow
Account with a nationalised bank as per the directions of the Arbitral Tribunal and pending disposal of this
arbitration, this amount is grouped as advances in the balance sheet under code 1850.'

¢) Verification of revenues due from BOT Operators - DPT has appointed M/s. Ashok Chajjed, CA Firms, Ahmedabad,
empanelled with the Office of C&AG, as Special Auditors to verify the revenues due to DPT from the BOT projects of
(1) AKBTL, (2) Kandla International Container Terminal and (3) Iffco Kishan Bazar Logistic Limited during the FY
2018-19. Pending receipt of Final Audit Report of such PPP Projects, reveue is recognised based on the certification by
the firm in the accounts. If any short claim is noticed by CA, then the same will be recognised on raising the claim and its

acceptance by PPP operator. w
e
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(i) Land revenue
As parties filed, SCA in the High Court of Gujarat, challenging the Land Policy Guidelines as well as rate
structure as approved by TAMP vide Notification No. 106 of 11/05/2011 and 350 of 4/12/2014:-

a) Lease Rent(GSWC,IOC,United Storage, HPCL & Lanxess) - 7662.36 lakhs
b) Compensation bill (IOC, BPC, HPCL Iffco & Others Cos.) . 11447.52'1akhs
Total 19109.88 lakhs

8) A Refund claim for Rs. 84.11 lakhs paid by KPT towards sales tax and penalty was in appeal and was pending
with Dy. Commissioner, Sales Tax, Rajkot.

9) The equity investment of Rs. 500 lakhs, made in Petronet V. K. Ltd. is being eroded due to negative net worth

of Petronet V K Ltd. and the company has become sick. The provision for diminution in the value has been
made as approved by the Board vide Resolution No. 152 of 12/2/2016.

10) The contingent liabilities in respect of following suits are pending:-

Sr. Name of Party Amount in Remarks
Lakhs
a |M/s. ABGKCTL (Now, Kandla 53635.00| The KPT has filed a counter suit against such claims
Terminal Pvt. Ltd.) "

b_ |M/s. Jaisu Shipping Co.Pvt. Ltd. 11911. - do -

¢ _|M/s. Doongursee Salt Works 8086. - do-

d_|W/s. Bhumi K 17508.00 - do -

e |M/s. PSLIPL 11400.00 - do-

f |M/s. J.R.E. Infra. 169740.00| - do-

|9 |W/s. RAS Infra. 185687.00] - do-

11) The details of the existing staff strength and cost there as is as under :-
Sr. Particulars 2018-19 201718
a_|Class—| 89 81

b _|Class-II 61 59

¢ _|Class—Ill 998 1037

d |Class~IV 604 688

e _|Shore workers 188 205

f _|Dock Labour 506 516

Total 2446 2586
Employees cost (Rs. In Lakhs) 26297.18 26019.01

(C C (X CCCCCCCCCCCECE OO OCOOCOOQOOOTEOYTOTTY

12) An amount of Rs. 1558 lakhs was paid by KPT to National Highway Division, Road and Building, Govt. of
Gujarat being financial assistance during 1998-99 for widening of National Highway road from Kandla Special
Economic Zone to West Gate No.2, which was to repay from the toll tax recoverable from the road. But, since
no toll tax can be recovered within the limit of 80 KM as per the relevant Act and as opposed by the public, NH
Authority is unable to recover the toll tax. However, they have been asked to repay the amount. A meeting
convened by Chief Secretary, Govt. of India on 21/11/2017 and suggested that DPT may hold a meeting with
toll paying road users and then toll collection on the said stretch can be initiated either by DPT/R&D. A meeting
held with the Stakeholders on 20/11/2018 by DPT and Stakeholders suggested to include these toll charges in
Scale of Rates to recover the same and further action is in hand.

13) The physical verification of inventory and fixed assets have been carried out through Intemal Auditor a C.A.
Firms and action on the reports and compliance are being persuade with the respective Departments of DPT.
In the opinion of the management, there are no indications, internal or external, which could have the effect of
impairing the value of the assets to any material extent as at 31st March,2019.

14) As per the instruction of the Ministry of Shipping, the internal audit work is entrusted to a C.A. Firms, who
camried out the same and action on the reports and compliances are being persued with the respective
Departments of DPT.

15) Kandla Port Trust executed a Licence Agreement with M/s. ABGKCTL on 23/06/2006 for the Project of
Development, Operation, Management and Maintenance of Berth Nos. 11 & 12 at Kandla Port as Container
Terminal on Build, Operate and Transfer (BOT) basis for a period of 30 years. Due to various defaults
(technical & financial), KPT issued a Termination Notice to ABGKCT. M/s. ABGKCTL took the matter to the
court, in which, the Hon'ble High Court passed an interim order dated 16/08/2013. }Q/
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16) DPT follows capital approach for accounting grants received by it and

17)

18)

19)

nain

As per the said orders, the berth No. 11 & 12 alon

gvﬁththaasseuandstueumhmbunhkmwar
by KPT on 27/09/2013 for which, KPT has submitted th

e FDRs amounting to Rs. 15000 lakhs in the Court. In
pursuance to the Oral Order dated 20/12/2013 of the High Court of Gujarat, the Arbitral Tribunal of Sole

Arbitrator, Justice Shri C. K. Thakker, Retired Judge of Supreme Court of India has been constituted to
adjudmmedisputesanddlﬂemnmbetweenABGKCTL. KPT & the LenderBﬁs.Asmothﬁon,

proceedings are pending, no counter claim of Rs. 234535 lakhs have been recognised in books of accounts,
except to the extent of Rs.2002.98 lakhs.

During the FY 2015-16, DPT received a grant of Rs.375.00 lakhs from Central Government towards Wate:
Spillage Works costing Rs.985.80 lakhs and the cost of this Works is reflected in the balance sheet at
Rs.610.80 lakhs. Grant received is booked on receipt basis due to uncertainty involved.

ForelgnCurmncyraceiptsandpaymentaamamuntedforatmemtaprevamngawulimofhmsacuon.

The provision towards leave encashment liability has been made on the basis of actuarial valuation as per AS-
15, as done by LIC based on leave. Based on the above valuation,

the liability is recognised in accounts and
amount deposited with LIC Group Leave Encashment Scheme.

ﬂndehﬂudaoMmhxdmndaﬂthatabpmmatamhbySeMceTaxDmmm
thereof is fumished.as under:-

Sr. Period Amount in Status of Case
Lakhs
a__|FY 2007-08 to 2010-11 2159.79]Demand not accepted & to appeal.
b_|FY2011-12_ 239.01|Demand not &s to
¢ |FY2012-13 251.42|Demand not accepted & stay granted to appeal.
d |Non payment of S. Tax on dep 79.15|The part payment of Rs. 4.11 lakhs with interest
charges of CISF and order is awaited. An amount of Rs. 5.93
and Service Tax of Rs. 31.96 lakhs paid. Appeal
with CESTAT.
e |Cenvet credit on S.Tax on on Qa.mmooenvotcradltdenladbyﬂuic.mdﬂ
service (2013-14 To 2015-16) depositing the 7.5% of S.Tax, appeal filed
28/02/2019
f |S.Tax on renting of immovable 598.89|The order is not agreed and appeal filed
(2012-13 to 2014-15) 28/02/2019
o [STax on Works contract services under 14.54rniappea1hasbeenmdmcmmmam
IRCM (2012-13 to 2015-16) _
h|Wrongly claimed ITC credit (2017-18) 99.47|A writt petition filed in High Court of Gujarat.
| |Taxable services such as Port Service, A reply filed before Commissioner, Gandhndhamnrw
Renting of Immovable property, Contract, 3/512019
Legal, etc. (2018-19)
Total 3535.91

20)

An amount of Rs. 1730 lakhs, swapped from Provident Fund Investment to General Fund Investment as per
Board's approval, which includes of Rs. 823 lakhs towards principal and Rs. 907 lakhs towards interest due
from Investments in three different defunct PSUs. The realization of amounts depends on the outcome of court
case filed by KPT. Out of three PSU's compromise/settlement has been made with PICUP as per instruction of
Ministry of Shipping and with approval of the Board. In case of MPSIDC, the matter is pending in High Court
of Jabalpur and in case of UPCSML petition is filed in the High Court of Gujarat at Ahmedabad against the
Order of Gandhidham Court as Local Court has dismissed the claim of KPT. In the case of MPSIDC, the
principle amount is Rs. 46 lakhs and in case of UPCSML, the principle amount is Rs. 77 lakhs. 40% of

principal amount of MPSIDC received as per Court Order during 2015-16. The provision for principal and
interest amount made in the accounts.
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21) As per Government’s guidelines, an amount of Rs. 670 lakhs has been contributed towards Corporate Social
Responsibility Fund during the current year and charged to Finance & Miscellaneous Expenditure.

22) To comply with the provisions of Income Tax Act, two separate Trusts were created for Gratuity and Pension
Funds. The Accounts of Pension Trust and Gratuity Trust are annexed.

23) As per provisions of clause 5 (ii)/5(ix) and 10 of the Head Lease executed between the President of India and
the SRC Ltd. on 28/11/1955, the income for Transfer fee and mortgage fee of piots allotted by SRC Ltd., is
booked under revenue of DPT. However, due to audit contention that the same has to be remitted to Ministry
of Shipping, Gowt. of India, a clarification sought from Ministry. Pending clarification from the Ministry, the
consistent practice to book the said fees as revenue of DPT is followed. As advised by the Ministry, legal
opinion from M/s. Parekh & Co., New Delhi is being pursuade.

24) The details of BOT projects undertaken by the Port upto the reporting period is fumished as under:—

r«dddi«i((t1t-l!11(11'11('!1711!'9??711;"

(Rs. In lakhs)
Sr.No| Name of Party Period of MGT LF/{Royaity) | Status
! Lease 2018-19 | 2017-18
a |M/s. RAS Infraport Pvt. 30 year 0.375 ' 458.54 |License agreement has been|
|Ltd(Cargo Berth No.13) w.e.f. MMTPA (774.52) |terminated.
b |Ws. JRE Infraport Pvt. 30 year 0.375 458.54 |License agreement has beeq
Ltd(Cargo Berth No.15) welf. MMTPA (290.32) |terminated.
27.9.11 i
¢ |Mss. Iffco Kisan Bazar & 30 years 1.00 . 205.70 | 201.33 |Commercial operation started
Logistics Ltd.(Barge Jetty) |from 11.8.11 MMTPA | (349.53) | (342.70) |16/11/2013 ml
d |M/s. Adani Bulk Terminal 30 years 3.50 5343.38 | 5241.22 |Commercial operation started on|
[Pvt. Ltd(Bulk Terminal at from MMTPA | (4916.39)|(3607.18|10/02/2015 -
Tuna Tekra) 19.12.12 )
e |M/s. Kandla Intemnational 30 years 2025.89 | 1904.82 |Operation started from Feb.,17
Container Terminal from (1248.88) | (631.35)
12.09.16
F |Mss. Vadinar Liquid 30 years 2011.98 | 1896.21 FOperatlon not yet started.
Terminal Limited from
16.04.15

25) The estimated amount of contracts remaining of the major projects to be executed on Capital account is Rs.
3090.95!3!0\5.PonTmabehgmacapitalkﬂmdvemhaﬂngemﬁnmmmwuojmm
havatenmofmommmoneﬂnandalmmptntom,DPT,ﬂrstremgrﬂsaalmcapiﬂaxpuuuh
CapitaIWolklnngmsandmﬁ)dng&wlﬂamrmaandonihuse.msfﬂﬁnmmmmm

mkcunpletaddumgﬂnyaarlscapltansodandmmmpleted in earlier & capitalised during the year
havebeencmrgedammdepmdahnduﬁngmmmmoﬁumplsﬁon

26) TMMoﬂnnggthAvmgaMethadopbdhrvahaﬂmoﬂmmtuyaﬂmdwadﬂmpﬂwhu
been adopted by the Port on the stores items. Provision for Slow and Non Moving items have been made as
per the prudential norms of Generally Accepted Accounting Principal during 2018-19 to comply with the CAG
observations.

27) In view of the uncertainty involved in ultimate realization of interest on delayed payment and disputed claims,
the same is accounted for on receipt basis.

28) GST and Service Tax on disputed claims paid during 2018-19 is Rs. 2784.13 lakhs.

29) As per the Concessional Agreement with VLTL, Rs. 7304.22 lakhs is outstanding from VLTL for which various
demand notes for Licence Fees, Service Tax and GST issued.

30) DPT has appointed M/s Pankaj R Shah & Associates, Ahmedabad as Tax Auditor for the year 2018-19.

31) Till financial year 2017-18, DPT recognised the contribution to Pension Fund based on actuarial valuation of
LIC of employees. However, as per advised of the CAG, in its SAR if 2017-18, the valuation is also carried out
for pensioners, as per AS-15 and accordingly, 50% of liabilities of Rs. 78376 lakhs i.e. Rs. 39188 lakhs,
recognised during current year and remaining 50% will be recogni;ed in subsequent year, after an
independent assessment of the fund and liabilities and opinion from financial and tax consultant.

32) The figures of Previous year have been re-grouped and re-classified, where ever necessary o confirm this
year classification.
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KANDLA PORT SUPERANNUATION SCHEME
BALANCE SHEET AS ON 31.3.2019

(

2017-18 LIABILITY 2018-19 2017-18 ASSET
—=

182768.28|Superannuation fund 231541.88 Investment:

84833.96

16.60| Temp. advance from -1631.02{Less: Annuity written off
Gratuity

4.24LPro-rm pension payable 424} -87.1 Less: Annuity written off

€ € @8 (B() ) C

F.Y.2016-17
1831.92/F.Y. 2015-16
919.36|F.Y. 2014-15
692.10(F.Y. 2013-14
93.51|F.Y. 2012-13
534.81{F.Y. 2011-12

: 37828F.Y. 2010-11
210.95|F.Y. 2009-10
_ 142.27|F.Y. 2008-09

(

(

>

| ®

65.77|F.Y. 2007-08
56.26/F.Y. 2006-07

0.05|Cash with Corporation
1606.12|Cash with SBI

182789.11 TOTAL 231546.11 182789.11 TOTAL

KANDLA PORT SUPERANNUATION SCHEME..
INCOME AND EXPENDITURRE ACCOUNT FOR THE YEAR 2018-19

E
"
L
.

(Rs. In hnq!
2017-13 EXPENDITURE 2018-19 2017-18 INCOME 2018-19
' o Bank Charges 0.1 6579.69|Interest earned 5886.
- 9618.98{Payment of Pension 14166.1 4171.10{Reimbursement from LIC 6191.61
=4 1718.11 Written Off 2872. 272.72|Reimbursement from SBI 263.4
- Life '
| 11.83|Pro-rata Pension Contribution 114 13.35|Pension Received Back 21.21
ks Payment to Ex-Gratia 03 Pro-rata pension received 68.41
1 Outstanding paid to DPT 339 11141.10{Contribution from DPT
‘;, 44422.39|Surplus Carried Over to 48773.60) 1102.45|Annuity Payment from LIC 2449.2
Supperannuation Fund A/c
et 32491.,00|Contribution recble. from 48381.
Y DPT
b~ Ex-Gratia paymet received 0.33
Y from DPT
Reimbursement from 2596.6
T DPT(Income Tax)
v 5577141 TOTAL 65858.63] 55771.41 TOTAL 65858.63}
-t

-

-
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Fe N SR AR
31.3.2019 &Y GEA
(&, Tar )
2017-18 &t 2018-19 2017-18 wftdatvat 2018-19
182768.28| ferafar fafer 231541 forder ;.
84833.96{raw drar e @ anfifan m:l
16.60 o STt S -1631.02 W W T ¥ e v wnidEt 2872
2700.07| g Wy 3 i mz.ﬂ
4.244i'wmamim .24 2T w3 T SR T i 0.
57950, 78| Wra= o e srm.ﬂ
32491.00 A e sty 43081.
N TS -
frira el 2016-17
1831.92|fadrawd 201516
=l 2014-15
= 2013-14
2012-13
fraed 2011-12
sffadraad 2010-11
il 2009-10
142.27|fera o 2008-09
65.77 = 2007-08
56.26 = 2006-07
0.05 LEC oﬂ
1606.12 e T 1130
182789.11 T 231546.11 182789.11 FH 231546.11
ST W STEAAT T
o 2018-19 & Tog v wa =@ oran
(%. Wrah)
2017-18 wa 2018-19 2017-18 Y 2018-19
0. I 588673}
9618. TR 6191.61
1718.11 w8 T i el v wnifay 263.434
11.83[waraw v sl 2121
SO O R 68.41
iy S wTaT e
44422 39| seferanfierr faflr e & wmar 24492
fagE
48381
0
5577141 o |
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= KANDLA PORT SUPERANNUATION SCHEME ]
v RECEIPT AND PAYMENT ACCOUNT FOR THE YEAR 2018-19
(Rs. In lakhs
& 2017-18 RECEIPT 2018-19 2017-18 PAYMENT 2018-19
U Opening balance: 0.09|Bank charges i
785.61|{Cash in bank 1606.1 9618.98|Payment of pension 14166.1
C 3281.14)TDS deposited KPTSS
-~ 97357.86/Investment in LIC 57950.7 Income Tax Payment 25
» 6579.69|Interest camed 5886.7 7.60| Pro-rata Contribution
0 4171.10|Reimb from LIC 6191.61 0.25|Loan paid to KPTEGF
A 272.72|Reimb from SBI Life 263.43 Qutstanding paid to DPT
o 1102.45|Refund of Annuity (ROC) 2449, 1791.61|Commutation to Pensioners 2400
; 1791.61)Commutation recd. From LIC 2400. Payment of Ex-gratia
* Corpus payout from LIC 2724.0 Corpus payout from LIC 2724,
b 13.35|Pension recd. Back 21.21 48975.47|Purchase of Annuity 919921
Pro-rata Pension recd 68.41 57950.78|Investment in LIC 87670
& 16.60|Loan received from KPTEGF -
3281.13|Reimbursement from DPT 2596.68|
‘ (Income Tax)
68.98|Reimbursement from DPT -
(FMA)
7791.00|Contribution from DPT(LIC) 35691.
Ex-Gratia Payment recd. back 0.33
Additonal Contribution from 2100. ng balance:
DPT for arrear payment
0.05|Cash with Corporation
“ 1606.12|Cash with SBI 1130
L 123232.10 119949.98§ 123232.10| 11994
C
rl
. NOTE: ;

¢

1. Cash basis of accounting is followed in the preparation of financial statements of superannuation
'2.Buodonmmialnhmﬁnn.mibuﬁmtompqumuﬁonﬂmdismldc.

3. Full amount of gap funding due to actuarial valuation of employee amouting to Rs. 3893 lakhs and out of valuation of existing
) Peasioner amounting to Rs. 78376 lakhs, 50% of the same, shown as receivable contribution from DPT in the Balance Sheet.

4. As payment towards Fixed Medical Allowance is directly paid by DPT to the eligible pensioners, hence no amount is shown on
W payment side of Receipt & Payment Account in the year 2018-19.

:S. The amount paid to Income Tax Authority has been shown in the asset side of the balance sheet on the presumption that the apeal
filed before ITAT will be in the favor of the Trust and accordingly, it will be adjusted against the future contribution of DPT.

6. The figures have been regrouped and reclassified, where ever necessary for comparision purpose. m}
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KANDLA PORT EMPLOYEES GRATUITY FUND
BALANCE SHEET AS AT 31.3.2019

frPCQeQEOEOOIYNNA

CEYSESE(IYT(C P CC &S

(Rs. In lakhs
2017-18 | LIABILITY 2018-19 | 2017-18 “ASSET 2018-19
17917 84{Gratuity fund 18210.74f Investment:
13040.05|LIC 14226.04
44.15|New Policy Purchase
13.88|Creditors - DPT 16.60| Temp. advance to KPTSS
4919.23|Cash in bank 3984.6%
17975.88] TOTAL 18210.74 17975.88| TOTAL 18210.74]
KANDLA PORT EMPLOYEES GRATUITY FUND
i INCOME AND EXPENDITURRE ACCOUNT FOR THE YEAR 2018-19
b (Rs. In lakhs)|
2017-18 EXPENDITURE 2018-19 2017-18 INCOME 201819
1686.13| To Payment of Gratuity 2116.7 1200.00{By Contribution from DPT 1130.
31.15|To Premium 23, IGumrlyReecwedback 0.3
2.86|To Pro-rata payment 57 1222.05|By Interest earned 1270.
0.01{To Bank Charges 0. By Pro-rata receipt 283
LIC Premium refund 4.
768.57|To Profit Transferred to Fund 293.6 66.67|By LIC premium adujsted 5.65
2488.7 TOTAL 2439.30] 2488.72| TOTAL 2439,
KANDLA PORT EMPLOYEES GRATUITY FUND
RECEIPT & PAYMENT STATEMENT FOR THE YEAR 2018-19 .
In lakhs
2017-18 RECEIPT 2018-19 2017-18 | PAYMENT 2018-19
Opening balance: lsas.mfw payment 2161.72
2704.05|Cash in bank 4919 0.01|Bank charges 0.
14602.10{Investment with LIC 13040.0 31.15|Premium & charges to 23,
- |LIC -
1222.05)Interest eamed Claim from LIC 2008.87
-LIC 1093.97
-Indian Overseas Bank 0.10
-State Bank of India l?ﬁ.lzr Qutstanding amount to 13.8
DPT
2638.7jRaimburse from LIC 2008. 2638.76/Cont. Fund to LIC
66.67|LC premium from LIC 5 179.67|Reimbum=m to DPT 44,
(Recoveries)
Pro-rata receipt 283 ATM gratuity to KPTSS
80 57*Recoven‘es on behalf DPT 44.9 2.86|Pro-rata Grtu. Payment 5.7
LC premium refund from 4. 16.60 Loan to KPTSS
LIC
1200.00{Contributiion from KPT 1130, Closing balance:
Refund of Gratuity 0.3 4919.23|Cash in bank 3984,
0.25|Repayment of Loan from 16. 13040.05{Investment with LIC 14226.0
KPTSS
NOTE: g
™ | Cash basis of accounting is followed in the preparation of financial statement of Gratuity fund.

S

2 Based on actuarial valuation contribution to Gratuity fund is made.
i 3.TheﬁmMMWMmMiMwhemﬂunm&rmimmm
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L-] KANDLA PORT EMPLOYEES WELFARE TRUST
BALANCE SHEET AS AT 31.3.2019
l.l (Rs. In lakhs
'-; 2017-18 LIABILITY 2018-19 2017-18 ASSET 2018-19
[ § 10.00|KPTE Welfare Fund 10.004
x|
_ -l Income & Exp, Account
¥ Opening Bal. 2.87 Cash in bank
"I 2.87|Add. Surplus 0.45 3.32 12.87|Denat Bank SB Alc. 13
.‘I (A/C No. 055510026102)
wl -
'-L 12.87 TOTAL 13.32) 12.87 _TOTAL 13
L] =
"[ KANDLA PORT EMPLOYEES WELFARE TRUST
RECEIPT & PAYMENT STATEMENT FOR THE YEAR 2018-19 .
I'[ : ‘ (Rs. In lakhs
- 2017-18 RECEIPT 2018-19 2017-18 PAYMENT 30'18-19
[ :
F'l Opening balance:
Ll 12.40|Cash in bank 12.87
L! Interest earned Closing balance:
3 047 Denat Bank SB Interst 0.46 12.87|Cash in bank 1332
i | _
vl
vl
/ 12.87| 13.32 12.37| 13324
. .
p NOTE:
1. Cash basis of accounting is followed in the preparation of financial statement. M/
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DEENDAYAL PORT TRUST
KANDLA

SEPARATE AUDIT REPORT THEREON FOR THE YEAR
2018-19 WITH ACTION TAKEN NOTES ON
AUDITOBSERVTIONS CONTAINED IN THE REPORT
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Separate Audit Report of the Comptroller and Auditor General of India on the Accounts of Deendayal Port Trust
for the year ended 31 March 2019 and action taken notes thereon

Audit Observation

Action Taken Notes

General of India on the Accounts of Deendayal Port Trust]
for the year ended 31 March 2019

We have audited the attached Balance Sheet of the
DeendayalPort Trust (DPT) as at 31 March 2019 and the
Profit and Loss Account for the year ended on that date
under Section 19(2) of the Comptroller and Auditor
General’s (Duties, Powers and Conditions of Service) Act,
1971 read with Section 102(2) of the Major Port Trusts Act,
1963. These financial statements are the responsibility of|
the Port's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

2. This Separate Audit Report contains the comments of|
the Comptroller and Auditor General of India (CAG) on/
the accounting treatment only with regard to
classification, conformity with the best accounting
practices, accounting standards and disclosure norms, etc.
Audit observations on financial transactions with regard
to compliance with the Law, Rules and Regulations
(Propriety and Regularity) and efficiency-cum
performance aspects, etc. if any, are reported through
Inspection Reports/CAG’s Audit Reports separately.

|audit also includes assessing the accounting principles

3. We have conducted our audit in accordance with
auditing standards generally accepted in India. These
standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial
statements are free from material misstatements. An audit|
includes examining, on a test basis, evidences supporting
the amounts and disclosure in the financial statements. An

used and significant estimates made by management as
well as evaluating the overall presentation of financial
statements. We believe that our audit provides a
reasonable basis for our opinion.

4. Based on our audit, we report that:

(i) We have obtained all the information and explanations,
which to the best of our knowledge and belief were|
necessary for the purpose of our audit except those which
are specifically referred in this report.

(ii) The Balance Sheet and the Profit and Loss Account
dealt with by this report have been drawn up in the
format approved by the Board of Trustee under Section
102(1) of the Major Port Trusts Act, 1963;

(iii) In our opinion, proper books of accounts and other
relevant records have been maintained by the DPTas
required under Section 102(1) of the Major Port Trusts Act,
1963 in so far as it appears from our examination of such
books.

(iv) We further report that:

Separate Audit Report of the Comptroller and Auditor|Factual position and hence, no comments.
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A. Balance Sheet —‘
A.1 Fixed Capital Assets Rs.2734.89 crore (Schedule-3) ~

A.1.1 Capital Dredging- Gross Block:Rs.473.32 crore

As per the practice followed hitherto by DPT, the life of
Assets in the nature of Capital Dredging is considered as
15 years with no scrap value. Deviating from this, the
expenditure on Capital Dredging at proposed cargo berth
no. 13 to 16 at Kandla’ was capitalized on 10 July 2013 at
the cost of Rs. 24.84 crore with a scrap value Rs. 2.48 crore,
having life of 20 years.

This has resulted in short provision of depreciation and|
profit for the year by Rs 0.54 crore, prior period

The rectification for short depreciation amounting to Rs. ‘]
0.54 Crores pertaining to 2018-19 & accumulated
depreciation of Rs. 2.69 Crores (2013-14 to 2017-18) shall
made in the current year.

be

£ . 5. 1

Accrued Interest on Provident Fund Investment: Rs.
25.54 crore

expenditure /depreciation by Rs.2.69 crore (2013-14 to 2017 o
18), and overstatement of Fixed Assets by Rs. 3.23 crore. -

-~
A2 Current Assets, Loans & Advances- Rs. 5232.66 crore =
Current Assets-X 2903.23 crore (Schedule-5) o
A.2.1 Accrued interest- Rs, 127.23 crore

-

i. As per Common Framework on Financial Reporting
(CFFR) for Majot Ports, income from investments that are
related to specific/ earmarked funds should be credited to
the respective fund accounts directly.

Since, the particular fund is not of DPT and is the fund ~f
the employee and the interest earned on the fund is to Pe
distributed to the subscribers, the accrued interest _;
showing separately consistently and in order.

However, accrued interest of Rs. 25.54 crore on Provident N A

Fund Investment has been shown separately under -

Current Assets instead of adding to PF investment

account. )
®;

A.2.2 Sundry Debtors- Rs. 587.21 crore

This includes Rs.6.96 crore receivable from KICT in respect|The rectification entry made vide ABI No.5 of July, 2019 g

of License Fee relating to container terminal of Birth No. 11 -

and 12. DPT failed to adjust the advances (lying under

Deposits from Merchants, Contractors and others) of &

Rs.4.69 crore received from KICT. Further, actual -

receivable from KICT as on 31 March 2019 was Rs.1.87

crore. Al

This has resulted in overstatement of Sundry Debtors, -

Profit and Liability(advances) by Rs. 5.09 crore, Rs.0.40

crore and Rs.4.69 crore respectively. bl
v
-
-
-
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A3 Loans, Advances & Debit Balances- Rs. 2329.43 crore
(Schedule 6)

A3.1 Deposits:-Deposits with other Organisation:
|Rs.17.69 crore

The above includes an amount of Rs. 15.58 Crore paid as|
Grant in Aid by the Port to National Highway Division,
Road and Building (R&B), Government of Gujarat in the
year 1998-99 for widening and strengthening of National
Highway road (NH 8A) from Kandla Free Trade Zone|
(KFTZ) to West Gate No. 1. The Grant in Aid was given on|
the pre-condition that the amount of Rs. 15.58 Crore had
to be recovered from Gujarat Government through Toll]
Tax. Soon after installation of Toll tax plaza, there was|
intense resentment from the port users and transporters.
Chief Secretary, Government of Gujarat directed (21
November 2017) DPT to hold meeting with toll paying
road users for obtaining their consent for paying the toll
and after that toll collection can be initiated by DPT or
R&B Deptt of Govt. of Gujarat.

Since more than 18 years has elapsed in pursuing the
matter without any positive outcome and considering the
uncertainty in the recovery of said amount, a provision to
this effect should have been made in accounts.

Suitable disclosure made vide note no.12 of the Notes on
Accounts for the year 2018-19,

Further the Board of Trustees vide Resolution No. 44 of tis
meeting held on 22nd July 2019 have resolved to refer the
matter to administrative mechanism for resolution of
CPSEs disputes ( AMRCD) for amicable settlement of the
long pending dues. Necessary provision to this effect shall
be made after the decision of AMRCD.(Annexure A).

A4 Current Liabilities & Provisions-Rs. 3517.55 crore

As per actuarial valuation of Pension Fund carried out by

liability in respect of Pension Fund as on 1 April 2019 is
Rs. 783.76 crore as disclosed in the Notes on Accounts (No.
31). DPT has recognized only Rs. 391.88 crore for the year|
and remaining Rs. 391.88 crore will be recognized in
|subsequent year.

Life Insurance Corporation of India (LIC), the total{manner of its recognition and accounting and not with the

AS 15 deals with only the Employee benefits and the

retired employees.
In employees of DPT recruited prior to 01-01-2004 are
covered under Defined Benefit Pension Scheme wherein the
pension is equal to 50% of the last drawn basic pay +
applicable DA on the date of retirement.
The Superannuation Fund created under Income Tax Act,
1961 provides for a maximum transfer of 27% of the annual
lsa}a.ry & wages of the “regular employees”. The
Superannuation trust created under the provisions of the
Income Tax Act, 1961 also contains similar provision.
The annual actuarial valuation is being carried out through
LIC of India in respect of all the employees on roll and in|
respect of whom the 27% contribution has been received by
Jthe SAF.

Further, paragraph 50 of AS 15 provides that Defined
|benefit plans may be unfunded, or they may be wholly or
partly funded by contributions by an enterprise, and
sometimes its employees, into an entity, or fund, that is
legally separate from the reporting enterprise and from
which the employee benefits are paid. The payment o
funded benefits when they fall due depends not only on the!
financial position and the investment performance of the
fund but also on an enterprise’s ability to make good any
shortfall in the fund’s assets. Therefore, the enterprise is, in|

However, in compliance of AS 15 (Employee Benefits), full
provision for Pension Fund should have been madein
current year. This has resulted in understatement of
Current Liabilities & Provisions and overstatement of
Profit by Rs.391.88 crore.

substance, underwriting the actuarial and investment risks
associated with the plan. Consequently, the expense
recognised for a defined benefit plan is not necessarily the
Jammmt of the contribution due for the period.
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. |that extent and it will be unending cycle.

Since the pension of the employees of DPT is subject to
revision every quarter owing to increase or decrease in the
VDA percentage points the valuation will undergo change
in every quarter and cannot be considered as final at any
point of time. In fact the valuation of Rs 783.76 Crores done
at the insistence of the Audit is also not static and will
undergo a huge revision once the pension of the port
employees is revised after application of Formula II
sanctioned in the recent wage revision of Class — III & IV
employees and pensioners.

The provisions of the KPT Superannuation S5 provide for a
maximum contribution of 27% of the annual salary +VDA.
Any excess contribution made by DPT to the KPTSS is being
treated as PARKING Of FUND by the IT Department and
the department has been levying Income Tax @ 31 % and
already an amount of Rs. 75.22 Crores has been deposited
under protest which is reflected in the Balance Sheet of
KPTSS.

In all probability the proposed contribution of Rs.391.88
crores made by DPT in the year 20-18-19 at the instance of
Audit will attract levy of Income Tax amonting a whopping
Rs. 121.48 Crores severly impacting the ability of DPT to
fund the shortfall pension.

Further, DPT has been funding the shortfall in the defined
pension vis-a-vis the annuity payout from LIC every month
to KPTSS and thus, the pension expenditure stands charged
to profit and loss account.

Since the defined benefits can never be estimated correctly,
the DPT is planning to discharge its liability towards
defined pension partly through annuity payout from LIC
and partly by way of direct payment of pension to the
pensioners.

In that direction, it is felt that there may not need to get the
valuation of retired employees done and even the provision
of Rs.391.88 crores may be reversed in the current year.

This is because, if the entire valuation of Rs.783.76 cores is
transferred to KPTSS a huge income tax of Rs. 242.96 Crores
will be levied which require further funding from KPT to
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B. Profit & Loss Account

B.1 Operating Income

B.1.1 Royalty Income from BOT- Rs. 137.56 crore

The above includes royalty income from BOT operators|
amounting to Rs. 13756 crore (Tuna Port- M/s Adani
Kandla Bulk Terminal (AKBTL)- Rs. 49.16 crore, Container
Terminal Kandla- M/s KICTL- Rs. 12.49 crore, M/s Essar
Ltd.- Rs.72.41 crore and M/s IFFCO Kisan - Rs. 3.50 crore)

As per clause 9 (4) of the Concession Agreement, it is not
mandatory on the part of DPT to appoint external auditor.
However, external auditor is appointed for a
comprehensive audit for independent assurance as regards
to Royalty share, operations of escrow account relating to
project, actual capital cost of the project and therefore, as

As per clause 9.4 of Concession Agreements, DPT has
awarded the work of special audit of gross revenue
reported by BoT operators (AKBTL, KICTL and IFFCO) for
the year 2018-19 to M/s Ashok Chhajed& Associates for
verification of the gross revenue and to ensure the
correctness of revenue share reported by Concessionaires
(BoT operators). However, the final special audit report
has not yet been submitted.

DPT could not: provide primary records to Audit for
verifying the correctness of royalty income received from
BOT operators. In the absence of relevant records, Audit is
unable to verify the royalty income from BOT operators
amounting to Rs. 137.56 crore reflected in the books of
accounts,

This observation is being raised by Audit since 2016-17.

|

the auditor has to obtained the information from the various
stack holders and hence there is delay in submission of
report. Pending Audit, the revenue is recognised based on
reports of traffic handled every year. If the Auditor's report,
short claim, the same will be recognised only after raising
the additional claim with the PPP operators. Hence, the
revenue is recorded in the books of accounts of DPT is in
consonance with the terms of agreement and is based on
reports of traffic handled and accordingly, audit can verify
the veracity of royalty booked in the accounts. Accordingly,
the disclosure is made vide note no.7 of Notes of
Accounts.(Annexure B)

B.1.2 Estate Rentals: Rs. 280.82 crore (Schedule-IV)

Rent from Land:-Rs. 258.42 crore

The Outstanding FCC Charges could not be accounted as

Deendayal Port Trust has accounted Facility compensation
Charges on cash basis which is not in accordance with
significant acconting policies (2) in repect of accountign
onaccrual basis for preparation of financial statments.
Hence, Rent from land does not include Rs. 19.91 crore
recoverable from various parties towards Facility

on 31 March 2019.

Compensation Charges pertaining to Pipelines division asr&:ese outstanding dues were not booked under accrued

accrued incom in 2018-19 due to the fect that lesses have fail
to deposit the same owing to an ongoing litigation in the
Gujarat High Court challenging the revised categorisation
of the lands alloted to them and revised rates applicable for
the same as approved by TAMP vide notification no 106 dt
2011 and350 dt 4/12/2014..As such as a prudent measure

head and hence there is no understatment of income.(Annx

This has resulted in understatement of income for the year|
by Rs. 14.29 crore, prior period income by Rs. 5.62 crore
and Current Assets by Rs. 19.91 crore.

C)

The same is disclosed under note no.27 of Notes of
Accounts. Hence there is no understatement of income and

Though the above observation was pointed out by Audit
through Comment No. B.1.2 (ii) of the Separate Audit
Report on the accounts for 2017-18, the same is yet to be
rectified by the Port Management.

current assets. However, the treatment on such disputed
claims are under review of Management and same will be
decided in consultation with the Tax Planner.
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Action taken

C. Management Letter

deficiesncies which have not been included in Separate
Audit report have been brought to the notice of the Trust
through mangement letter issued separately fo rremedial/
corrected action.

The observation raised in the management letter will be
complied during the current year.

(v) Subject to our observations in the preceding
paragraphs, we report that the Balance Sheet and Profit
and Loss Account dealt with by this report are in|
agreement with the books of accounts.

Factual position.

(vi) In our opinion and to the best of our information and
according to the explanations given to us, the said financial
statements read together with the Accounting Policies and
Notes to Accounts, and subject to the significant matters|
stated above and other matters mentioned in Annexure - I
to this Audit Report give a true and fair view in
conformity with accounting principles generally accepted
in India:

It is to clarify that the facts have been materially disclosed in|
Notes to Accounts so as to present a true and fair view of|
the financial statements and all generally accepted
accounting principles have been followed.

(a) In so far as it relates to Balance Sheet, of the state of
affairs of the DPT as at 31 March 2019; and

Factual position.

Profit for the year ended on that date.

(b) In so far as it relates to Profit and Loss Account of the|Factual position.

5. A Review of Accounts showing the summarized
financial results of DPT for three years ended 31 March
2019 is given in Annexure =L

Factual position.

For and on behalf of the

SD/-
(Roop Rashi)
Principal Director of Commercial Audit &|
Ex-officio Member Audit Board-I, Mumbai
Place : Mumbai

Comptroller and Auditor General of India|

(D. N. Sondhi)
Financial Adviser &
| Chief Accounts Officer

Place : Gandhidham

Date: 30th September 2019.

Date: 1st October 2019.
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Audit Observation

Action Taken Notes

1 Adequacy of Internal Audit System

_Annexure-I
SMIOEXITe=]

DPT had outsourced the work of internal audit to M/s RSD
Associates, Chartered Accountants, Rajkot for a period of
three years with-effect from 1 April 2017. Accordingly the
Internal Audit was conducted upto 2018-19. However the|
report has not been finalized so far

Preparation of final Internal Audti Report by M/s. RSD &
Associates is in hand.

2 Adequacy of Internal Control System

The Internal Control System of the Port requires
strengthening for the following reasons:

(i) The Management had assured in th previos year that
components of STP which were not in use for a long term
since October 2007 will be reviewed to see whether there|
was any impairment of assets, However it was observed
that the review for assessing impairment of assets in repect
of STP was not carried out by the management.

Assessment of impairment loss in respect of various assets|
involved in STP shall be made to workout impairment loss.

(i) Dead stock register was not maintained.
Hence,discrepanties, if any, couldnot be ruled out.

The observations of audit are already covered in the scope
of work of Internal Audit and the action in hand by all the
Divisions/Department.

3. System of Physical Verification of Fixed Assets

Physical Verification was done by Charted Accountant
after approval of Accounts by the Board of Trustees of
DPT. However, the Physical Verification Report of Fixed
Assets was not submitted to Audit.

The report on Physical Verification of Assets already
submitted vide letter no. FA/AC/1048/463 dated 24/07/2019.

4. System of Physical Verification of Inventories

The Port has not adopted any depreciation policy nor done
any revaluation in conformity with the guidelines|
contained in the CFFR.

The matter is referred to the Ministry and IPA to frame a
policy.

5. Regularity in payment of statutory dues

DPT was regular in depositing undisputed statutory dues.

Factual position.

Sd/-
Deputy Director of Commercial Audit &
Ex-officio Member Audit Board-I, Mumbai
Place : Mumbai
Date: 30th September 2019.

(D. N. Sondhi)
Financial Adviser &
Chief Accounts Officer
Place: Gandhidham .
Date: 1st October 2019.
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Audit Observation

Action Taken Notes

Annexure 11

Review of accounts of Deendayal Port Trust for three
years ended 31 March 2019 by the Comptroller and
Auditor General of India

(The Review of Accounts has been prepared without
taking into account the audit observations/comments
contained in the Separate Audit Report of the Comptroller
and Auditor General of India)

1, Financial Position

The Financial Position of Deendayal Port Trust under the
broad headings for three years ended 31 March 2019 is
given below:

Rs, in crore

Particulars 2016-17 | 2017-18 | 2018-19
LIABILITIES
Capital Reserve 2187.83 | 2317.13 | 2659.87
Other Reserves 2573.36 | 236428 | 2297.67
Borrowings 95.15 16,12 16.12
Deferred Tax Liability 97.90 97.90 97.90
Current liabilities and
oot 1696.99 | 288494 | 3419.65

Total 6651.23 | 7680.37 | 8491.21

ASSETS
Net Fixed Assets 1193.17 | 1298.28 | 1811.23
Work-in-Progress 329.51 456.47 310.92
Investments 1963.64 | 1150.29 | 1136.41

Current Assets and

316491 | 4775.33 | 5232.
Loans and Advancaes i

Factual position.

Deferred Tax Assets 0 0 0

Other Assets/Misc. 0 0 0

Expenditure

Sheds handed over to 0 0 0

BOT operator

SVRS Expenditure 0 0 0
Total 6651.23 | 7680.37 | 8491.21

Working Capital * 1467.92 | 1890.39 | 1813.00

Net Worth ** 4761.19 | 468141 | 495754

Capital Employed *** 2661.09 | 3188.67 | 3624.23

Net  Surplus fore
. oo 693.86 -109.85 | 243.72

appropriation)
Return  on  Capital
Employed . -3.45 6.72
(percentage)
Capital Employed
(Including work-in-| 2990.60 | 3645.14 | 3935.15
Progress)
Return  on  Capital
Employed g
23.20 -3.01 6.19

(Including Work-in-
progress) (percentage)
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Audit Observation

Action Taken Notes

Liabilities;
**Net worth represents Capital Reserves and other reserves;

*»*Capital Employed represents Net Fixed Assets plus Working
Capital; '

*w**Return on Capital Employed represents percentage of Net
Surplus (before appropriation) to Capital Employed.

2. Working Results
The working results of the Deendayal Port Trust for the
last three years ending 31 March 2019 are summarized|

below:

* Working Capital represents Current Assets minus Current |Factual position.

(In crore)
Particulars 2016-17 | 2017-18 | 2018-19
Revenue
Operating Income 1383.15 | 1475.35 | 1657.47
Non operating Income 188.70 261.12 | 189.43
Total 1571.85 | 1736.47 | 1846.90
Expenditure

Operating expenditure 658.79 67799 | 705.40

Non operating
219.20 512.03 | 600.80

expenditure

Total 877.99 | 1190.02 | 1306.20
Extra ordinary items 0.00 0.00 0.00
Prior Period charges 0.00 0.00 0.00
Contribution to Pension,
Gratuity and Leave| 0.00 0.00 0.00
Encashment fund

Net Surplus before tax 693.86 546.45 | 540.70

Less: Provision for Tax 0.00 656.30 | 296.98

Add / Less: Deferred tax

liability / assets ) L
Add: Withdrawn from

Welfare fund 0.00 0.00 0.00
Net surplus beforel cop 00 | 10085 | 24372
appropriation

Less: Mandatory

Appropriations 15745 | 14529 | 141.04

[Transfers to Res. Funds,

Surplus / Deficit
transferred to General| 536.41 -255.14 | 10268

Reserve Fund

Percentage of  net

surplus to:
(i) Operating Income 50.17 -7.45 14.70
(i) Net Fixed Assets 58.15 -8.46 13.46

(iiii) Net Worth 14.57 -2.35 4.92
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Place : Mumbai

Date: 30th September 2019.

Date: 1st October 2019.

Audit Observation Action Taken Notes
3. Ratio Analysis (Liquidity and Solvency) Factual position.
Some important ratios on liquidity and solvency and on
financial health of the Deendayal Port Trust are shown
below:
Rs.in crore
Particulars 2016-17 | 2017-18 | 2018-19
a. The Percentage of
Current  Assets  to :
S Liabilities 186.50 165.53 | 153.02
(including Provisions)
b. Percentage of Quick|
Assets to  Current| 217.87 | 163.66 | 140.88
Liabilities
c. Percentage of Sundry
Debtors to Operating| 23.69 30.39 3543
Income
d. Percentage of Debt to
Capital Reserve &| 222 0.39 0.35
General Reserve
e. Percentage of profit
before tax to:
a) Net Worth 14.57 11.67 1091
b) Capital Employed 26.07 17.14 14.92
¢) Operating Income 50.17 37.04 32.62
Sd/-
‘Deputy Director of Commercial Audit & (D. N. Sondhi)
Ex-officio Member Audit Board-I, Mumbai Financial Adviser &
Place: Gandhidham Chief Accounts Officer
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