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KANDLA PORT TRUST
SUMMARY OF FINANCIAL REVIEW 2016-17

The Annual Accounts of the Kandla Port Trust for the year 2016-17 have been drawn up in the
prescribed formats as required under section 102 (1) of the Major Port Trust Act 1963. The Annual
Accounts are to be submitted to the Principal Director of Commercial Audit & Fx-Officio Member,
Audit Board -I, Mumbai, latest by 31.05.2017 duly approved by Board as per the time Schedule
prescribed by the Central Government. Accordingly, the Annual Accounts are prepared and
attached herewith. The salient features of the financial performance are as under-

2 Traffic
The year 2016-17 recorded increase of 5.39% in traffic. The Port has handled 1054.42 lakh
tonnes of cargo during 2016-17 as against 1000.51 lakh tonnes in 2015-16. The traffic at Kandla and
Vadinar is tabulated below:

(In lakh tonnes)

Particulars R.E 2016-17 Actual 2016-17 Actual 2015-16
Import at Kandla 321.56 304.58 329.18
Export at Kandla 88.40 103.36 87.69
Total at Kandla - 409.96 407.94 416.87
Import at Vadinar 412.60 441.28 410.96
Export at Vadinar 128.30 125.05 117.37
Total at Vadinar 540.90 566.33 528.33
Import at BOT 101.56 - 66.36 48.59
Export at BOT 2D 9.87 3.73
Total at BOT 107.31 76.23 52.32
Transshipment 1.83 3.92 2.99
Grand Total 1060.00 1054.42 1000.51

3 Financial Result
The summary of the financial performance of the Port for the year 2016-17 is as under: -
(Rs. in lakhs)

Particulars’ R.E 2016-17 Actual 2016-17 Actual 2015-16
Operating Income 126933.47 138314.79 98213.79
Operating Expenditure 69381.08| . 65878.50 62158.09
Operating Surplus 5755240 72436.28 36055.70
Non-Operating income 21431.48 -18869.60 20726.18
Non-Operating exp. 17540.71 21920.17 14569.55
Profit before tax 61443.16 69385.71 42212.33
Provision for Income tax & 23270.86 0.00 0.00
Deferred tax
Profit / Loss after tax 38172.30 69385.71 4221233

3.1 The operating income increased by Rs. 40100.99 lakhs (40.83%

mainly due to: -

—

) over previous year. This is

>> Increase of Rs. 1305141 lakhs in cargo handling income due to increase in traffic by 5.399 &
upward revision by Rs. 7709.80 lakhs and increase in royalty income from M/s. Adani Bulk
(125946 lakhs). M/s. Essar (3627.36 lakhs) and M/s. IRE (390.84 lakhs),
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>> Increase of Rs. 13059.71 lakhs in Port and Dock charges due to increase in GRT by 47.96 lakhs
tonnes and upward revision.
>> Increase of Rs. 13823.31 lakhs in Estate Rentals on account of new allotment of Liquid Storage
Tanks/Goedowns (5050 lakhs), Income from Salt Land due to P. P. Act Proceeding (2900 lakhs),
M/s. Adani Bulk Terminal (2742 lakhs) & other BOT operators at Kandla and Vadinar (2352
lakhs) due to upward revision of SOR.
r
|
|
|

32 There is an increase in operating expenditure by Rs. 3720.41 lakhs (5.99%) as compared to the
previous year due to more expenditure in Operation & Maintenance of Crancs, Building,
Electrical Installations, etc. (1522.38), Stores (193.90 lakhs), Office & Administration (Rs.165.05
lakhs), Dredging (Rs. 772.90 lakhs), Security (Rs. 559.07 lakhs). Medical (Rs. 284.23 lakhs) and
Depreciation (Rs. 834.28 lakhs), which is offset by decrease in Salary & Wages (669.82 lakhs)
mainly due to control in overtime.

The break up of the operating expenditure is as follows: -

(Rs. In lakhs)
Particulars RE 2016-17 Actual 2016-17 Actual 2015-16
Salary and wages 24021.53 23641.37 24311.19
Stores 2260.72 1007.31 813.43
Office & administration expenses 1969.84 1730.93 1565.88
Dredging 13000.00 13334.25 12561.35
Operation & maintenance expenses 15686.06 13866.45 12344.07
CISF & other security 2909.11 2874.84 2315.77
Medical 171102 1688.82 1404.59
Depreciation 7570.86 7368.95 6534.67
Other expenditure 251.94 365.57 307.13
Total 69381.07 65878.50 62158.09

3.3 The major sources of non operating income are:
(Rs. in lakhs)
Particulars RE 2016-17 Actual 2016-17 Actual 2015-16
Interest on investment 17000.00 14898.49 12792.92
Interest on advance to staff 241.50 176.40 234.87
Dividend 500.00 286.00 130.00
Interest on income tax refund 0.00 832.62 169.13
Prior Period Income 3000.00 1125.15 3218.39
Other receipts and penalties 689.98 1550.95 4180.87
Total 21431.48 18869.60 20726.18

The F&M income has reduced by Rs. 1856.58 lakhs as compared to the previous year, as less
income received towards prior period by Rs. 2093.24 lakhs and other receipts ( last year penalty
recovered from DCI of Rs. 3043.66 lakhs) by RS. 2640.11 lakhs, which has been offset by increase in
interest on investment by Rs. 1975.57 lakhs, dividend by Rs. 156 lakhs and interest on refund from
Income Tax by RS. 593.48 lakhs.

LA
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34 The finance & miscellaneous expenditure comprises the following major items.

8.

(Rs. in lakhs)

Particulars RE 2016-17 Actual 2016-17 Actual 2015-16

Contribution to Pension 12000.00 16980.02 9230.51
Contribution to gratuity 1500.00 1200.00 1200.00

Grant-in-aid 50.00 0.00 0.00

Welfare expenditure 500.00 269.91 271.08
Contribution to CSR 789.00 260.00 150.00

' Contribution to Leave Encashment 2000.00 809.55 3073.91
Other expenditure 701.71 2400.68 644.05

? Total 17540.71 21920.17 14569.55

42212.33 lakhs of previous vear.

3.5 No provision for income tax comes around Rs. 20465.58 lakhs and deferred tax liability provided
during 2016-17 on account of claiming the exemption under section 11 to 13 of Income Tax Act.
as per the opinion of Tax Planner. Hence, there is net profit of Rs. 69385.71 lakhs during

current year.

|
|
|
|
The profit before tax for the current year, thus, stands at Rs. 6938571 lakhs uas against Rs.
|

3.6 The amount available for appropriation as works out to Rs. 6938571 lakhs, which has been
appropriated to the following reserves and funds as under -

(Rs. in lakhs)

1 |Capital asset replacement reserves 4144.26

2 {Two 3% MPC reserves 11600.58

3 |General reserve 53640.87
Total 69385.71

4 Financial Position :

The financial position of the Port Trust is tabulated below:

(Rs. in lakhs)

’ A LIABILITIES Actual 2016-17 Actual 2015-16
A a) |Capital Reserve 218782.62 207014.16
b) |Revenue Reserve 257336.67 196715.53
' d) {Capital debt 9514.80 161162
e) |Current Liability & Provisions 179488.87 157842.15
Total Liability ; 665122.97 563183.47

B. ASSETS
; a) |Fixed asset less depreciation 119316.84 101390.92
v b) |Capital work in progress 32950.64 45960.96
¢) |Investment 196363.66 16117.66
¥ d) |Current asset 316491.83 399713.93
Total Asset 665122.97 563183.47
C. [Working capital 137002.96 241871.78
D. |Capital employed 256319.80 343262.70
E. {Net Worth 476119.29 403729.69
F. |ROR on Capital employed 2707% 12.30%
G. |Operating ratio 47.63% 63.29%
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5 Capital Expenditure:

The capital expenditure incurred on plan and non-plan work is shown below: -
(Rs. in lakhs)

Particulars RE 2016-17 Actual 2016-17 Actual 2015-16

Plan 13018.00 10667.15 9931.00
Non-Plan 3439.54 2631.43 1837.46
Total 16457.54 13298.58 11768.46

The total amount of plan and non-plan capital expenditure has been funded out from the
internal resources of the Port.

The Work-in progress, amounting to Rs. 26308.90 lakhs, has been capitalized during the year.
6 Capital debt

The initial capital debt of 1611.62 lakhs prior to formation of the Port Trust Board is still
exhibited in the financial statement, as no decision for its repayment is finalised by the Ministry. In
addition to this, there is one secured loan obtained from Banks of Rs. 7903.18 lakhs, which is repaid
in April, 2017,

7 Welfare Expenses :-
An amount of Rs. 269.91 lakhs has been spent towards the staff welfare expenses during the
current year as against of Rs. 271.08 lakhs spent in the year 2015-16.

The Board is requested to approve the Annual Accounts of Kandla Port Trust for the year 2016-

17 for submission to the Principal Director of, Commercial Audit & Ex-Officio Member, Audit Board
-1, Mumbai for statutory audit.
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KANDLA PORT TRUST

s i

BALANCE SHEET AS AT 31ST MARCH 2017

(Rs. In lakhs)

Sch. As at 31st March, 2017 As at 31st March, 2016
No.
SOURCES OF FUNDS
RESERVES AND SURPLUS 1
Capital reserve 218782.62 207014.16
Revenue reserves 21114118 15750031
Statutory reserves 26229.00 20669.35
Infrastructure reserve 19966.49] 476119.29 18545.88] 403720
LOAN FUNDS 2
Loans 9514.80 1611.62
TOTAL 485634.10 405341.32
APPLICATION OF FUNDS
FIXED CAPITAL ASSETS 3
Gross block 192678.56 166369.66
Less Depreciation provision 73361.72| 119316.84 64978.74| 101390.92
Add: Capital work in progress 32950.64] 15226748 45960.96] 14735188
INVESTMENTS 4
General Fund investment 196363.66 16117.66
CURRENT ASSETS, LOANS & ADVANCES 5
Current assets
i) Accrued interest
on Provident fund investment 207236 2205.92
on General fund investment 13031.76] 15104.12 12990.78{ 15196.70
ii) Inventories 173.72 165.10
iii) Sundry debtors
-More than six month 22998.61 17623.15
a) Government 530.14 453.71
b) Non-Government 19891.64 17169.44
-Less than six month 9762.04] 3276065 3379.08{ 23002.23
a) Government 14487 7351
b) Nen-Government 9617.17{ | 5305.77
iv) Cash and bank balances 70657.88 : 191441.62
v) Provident fund investments ’ 31484.00 29734.00
15018037 259539.66
LOANS, ADVANC ADVANCES & DEBIT BALANCES 6
iv) Advances & debit balance 9361087 89511.13
vi} Deposits 1776.71 1765.70
vii) Advance tax, Demand & TDS 70923.88| 166311.46 4889744 14017427
316491.83 39971393
LESS:CURRENT LIABILITIES & PROVISIONS 7 179488.87 15784215
NET CURRENT ASSETS 137002.96 L 24187178
TOTAL 485634.10] \ 405341.32
% W\ L\~
CHAIRMAN o ol

KANDLA PORT TRUST

FA% CAGT

KANDLA PORT TRUST
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KANDLA PORT TRUST
SCHEDULE TO BALANCE SHEET ANNUAL ACCOUNTS 2016-17
SCHEDULE 1 - RESERVES & SURPLUS
(Rs. In lakhs)
Reserves & Capital Capital Grang Capital Infra- General Employces T 3% Reserve for i J% Reserve for
Surplus Heserve for Combating Asscis Re strycture Reserve Welfare i Replacement Re f Development e
Oil placement Reserve Fund | habilitation & i payment of Louns
Polluticn Rescerve Modernisation i & Contingencics
i
Balance as on 1st April,| 206639.16 375.00 2000.00] 18545.88| 155499.8] 0.50 Hl;?U‘.):S! 1199912
2016 ‘ |
| I
’ |
Add/Less: Transfer 0.00 414426 53564087 I 5800.29) S800,24
from Revenuc | I :
Account ! | |
| | |
Transfer from 1176846 i 24172
other Funds & {
Reserves
Repayment of
Loans from i
Government i
Receipts 0.00 1420.61 664.14 919.13
Capital Receipts 0.00
Total 21840762 375.00 614426 19966.49] 205140.68 29222 15134.66 1871854
Less: 3
; Transfer to other
Reserves & Funds
Capital Reserve 414426 6224.79 1399.41
Other transfers 261.72
y Total 4144.26 0.00 0.00 291.72 6224.79 139041
2 Balance as on 31st 218407.62 375.00 2000.00| 19966.49| 209140.68 050 8909.87 1731913
LH&!N
f
f
SCHEDULE 2 - LOAN FUNDS
¥ (Rs. in lakhs)
Particulars As on 31.3.2017 As on 31.3.2016
i Gapital Debts from Govt. of India prior to incorporation 161162 1611.62
Secured Loan against the pledge of FD.R. 7503.18 Q.00
Total 9514.80 161162
NOTE:
’ The Port Trust was formulated under MPT Act, 1963 on 2921964, U

nder the provisions of the MPT Act an

amount of B 161162478 was
ance sheet as capital debt pending fir

determined as initial capital debt which is exhibited in the hal 1al fixation and mede of repayment. An
| b1 NG a EH avin n

amount of Rs.15 lakhs is being made to Government annuali

Yy asinterest and churged to re

venue account il u decision 1s taken by the Ministry,
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qeTATS @ 3t aiftfes #ar 2016-17
LT 1 - 3ferd den sty .
, (T e ) .I
3fera aen goiord | det SgEor [ (SR 9l | Sad eS| A#AY HAGN | Sfacenye, Qe faeerd, kol ol argH| {
Fferer afera | Rraedag aftreenyer Infard e | weuror fafer (qen sngfereteon den nemiiHewdr i ®
goftorar svegere|  3mfara 2q 3% 3fera 2 3% 3mfara
1 37,2016 1 | 206639.16 375.00 2000.00 18545.88| 155499.81 0.50 8670.23 11999.12 .
oy .
12 [aerd : Iwa 0.00 4144.26 53640.87 5800.29 5800.29 w
AW F 3tea3oT
3y farfert aan 11768.46 291.72 ¢
3m=fera | stedor -
HIHIR S SO .
Bl AT
qTieear ‘ 0.00 1420.61 664.14 919.13 .
gsftore witterat 0.00 &
gl 218407.62 375.00 6144.26 19966.49| 209140.68 292.22 15134.66 18718.54 .
EELE [ A
37e 3Aera den
tetert o stea=or .
qsitore amtéra 4144.26 ‘ 6224.79| 1399.41 .
37T azor 291.72 .
o1 4144.26 0.00 0.00 9172 62479 599.41|® |
@
=t 31ad,  |218407.62 375.00 2000.00 19966.49| 209140.68 0.50 8909.87 17319.13 '!
2017 @t oY | B
3T 2 - SROT feteran L B
(Fam@ i .
fqazor Reis 31.3.2017 % i 31.3.2016 A
HATALE 3 T4 A0 AIDIR A YT 501 1611.62 1611.62 *®
TS| I B SNTeTe b Heal JAa1d kol 7903.18 0.00
oot 9514.80 1611.62 ¢
ferquft : . i
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iﬁw&swﬂmm1524733%?@%@%6&313‘&%@31%?%Qdﬁ?ﬂ?ﬁéﬁﬂﬁﬁiﬂ%?ﬁa@a%qu?ﬁmméswﬁwﬁmﬁm.
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KANDLA PORT TRUST
SCHEDULE TO BALANCE SHEET ANNUAL ACCOUNTS 2016-17
SCHEDULE 3 - FIXED CAPITAL ASSETS
(Rs. In lakhs)
Particulars Gross Block Depreciation Net Block
As on Additions Deletions As on 31st As on Additions Deletions As on 31st Ason As on 31st
1st April March. 1st April March, 1st April March.
2016 2017 2016 2017 2016 2017
Land 3238.58 -0.03 0.00 3238.55 3238.58 3238.55
Capital Dredging 38277.79 1901.76 0.00 40179.56 15170.01 2031.51 0.00 17201.53 23107.78 22978.03
Buildings, Sheds and 21158.11 802.53 0.00 21960.64 6003.56 746.98 0.00 6750.54 15154.56 15210.11
Other Structures
Wharves, Roads & Boundaries 38258.24 1642.30 0.00 39900.53 12368.83 1393.25 (.00 13762.09 25889.40 26138.44
Floating Crafts 12376.98 4651.00 0.00 17027.98 8361.44 627.11 0.00 8988.55 4015.53 8039.42
Railway & Rolling Stock 3774.08 9446.63 y 0.00 13220.71 1233.02 1003.64 0.00 2236.66 2541.06 10984.05
Docks, Sea Walls, Piers 24260.01 819,39 0.00 . 25079.40 H226.05 574.86 0.00 88091 16033 95 16278.49
Navigational Aids
Cranes & Vehicles 11348.55 189.03 0.00 11537 .58 5911.74 741.90 0.00 ' 6653.64 5436.81 4883.95
Plant & Machinery 72582 6472.95 0.00 7198.77 429 83 680,36 100 1110.19 295.99 A8K 58
Installations of Water, l 12034.21 383.34 0.00 12417.55 65011.75 558.2(¢ LN ¥ | 3532.46 13753
I'I‘LL'L!-":\:!". Telecom | ’
Fire Fightine |
Oil Pipeline ’ 917.29 0.00 0.00 917.29 TV R0 2510 \.w! 74T ouU 144.79 114.69
|
Gross Block | 166369.66 26308.90 0.00 192678.56 64978.74 8§382.98 0.00 73361.72 101390,92 119316.84
Capital Works in Progross [ 45960.96 13298.58 26308.90 32050.64 45960.96 32950.64
Note: 1) The value of the assets is shown at original cost.
2) The total depreciation of Rs.8382.98 lakhs 1wddition during the vear includes arrear fepreciation of Rs. 1014.03 lakhs . which is . harged to prio penod expense &
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qETeTTsr BT 3Tt
3T -3 et ufydafuar
(. g #H)
feazor BT sclld FAoAaard e =D
IGolleh 1 319cT 3TgIs CHIEE] f&aies 31 AT, | Tees 1 3UeT|  3Tedla faciider  [fGeliap 31 #1d,| Tcends 1 3TWUeT |lgelld 31 #d,
2016 BT 2017 &7 2016 &1 2017 &1 2016 &1 2017 &t
afer 3238.58 -0.03 0.00 3238.55 3238.58 3238.55
qSioTe fersfor. 38277.79 1901.76 0.00 40179.56 15170.01 2031.51 0.00 17201.53 23107.78 22978.03
e, QIS T 37 JTALH I 21158.11 802.53 0.00 21960.64 6003.56 746.98 0.00 6750.54 15154.56 15210.11
HIOTHTE, JASH aT AR eran<ar 38258.24 1642.30 0.00 39900.53 12368.83 1393.25 0.00 13762.09 25889.40 26138.44
Al STeTare 12376.98 4651.00 0.00 17027.98 8361.44 627.11 0.00 8988.55 4015.53 8039.42
eTd @ Afeiar w<hes 3774.08 9446.63 0.00 13220.71 1233.02|  1003.64 0.00 2236.66 2541.06 10984.05
et e farfea awdier stareTa 24260.01 819.39 0.00 25079.40 8226.05 574.86 0.00 8800.91 16033.95 16278.49
g 4
S5eT qer aTEe 11348.55 189.03 0.00 11537.58 5911.74 741.90 0.00 6653.64 5436.81 4883.95
T 3R ALferd 725.82 6472.95 0.00 7198.77 429.83 680.36 0.00 1110.19 295.99 6088.58
et fagld, gIER 12034.21 383.34 0.00 12417.55 6501.75 558.26 0.00 7060.01 5532.46 5357.53
3ferorare &1 FIenua
T T TS 917.29 0.00 0.00 917.29 772.50 25.10 0.00 797.60 144.79 119.69
AP SCTNP 166369.66]  26308.90 0.00| 192678.56| 64978.74| 8382.98 0.00| 73361.72] 101390.92| 119316.84
are] gSfoTe et 45960.96|  13298.58 26308.90 32950.64 45960.96 32950.64
1 1) UIRAUTCIRAT 25T e [T oToTd A GQNAT I 8 |

2) T & 2ITe . 8382.98T11RA & PoT ATIGA H T 1014.03 TR BT IH1T Hoag(< Jaaee & ot g srafer e 3 ganfa fear o @ |
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KANDLA PORT TRUST
SCHEDULE TO BALANCE SHEET

SCHEDULE 4 - INVESTMENTS

ANNUAL ACCOUNTS 2016-17

4) Equity participation with KRCL, Petronet VK. Ltd., SRC Ltd., IPRCL & IP

{6) All investments are non-trade investments.

7) Equity investment of Rs. 500 lakhs made with Petronet V.K. L
Petronet V. K. Ltd. and the company has become sick. The provi

(Rs. In lakhs)
Type of Investment Capital Assets Statutory | Infrastructure General Total as on |Investments as|
Replacement | Reserves Reserve Reserve 314342017 on 1/4/2016
Reserve

Long Term Investments
Term Deposits with Banks 186052.00]  186052.00 4356.00
Equity Participation with M/s, 720.00 720.00 720.00
India Ports Rail Corporation Ltd.
Equity Participation with M/s, 5200.00 5200.00 5200.00r
KRCL . g
Equity Participation with Petronet 500.00 500.00 500.00
Joint Venture with India Ports 400.00 400.00 200.00
Gloabal Py, Ltd. N
Bonds in other PSUs/Long term 2000.00 1441.66 3491.66 314166
deposits

Total Investments 2000.00 0.00 0.00] 194363.66| 196363.66 16117.66
NOTE:
1) Investments are shown at original cost.
2) Current investments are investments made for a year or less.
3) Long term investment are investment made for a period of more than one year.

GPL are un-quoted investments,
5) Previous year figures have been re-grouped and re-classified, where ever necessary.

td. being eroded due to negative net worth of

sion for diminution in the value of Rs. 500 lakhs in
investments has been made as approved by Board vide Resolution No. 152 of 12/2/2016.

8) The above investments includes two shares of M/s. SRC Ltd., not listed of Rs, 2000/-

000000000000
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SCHEDULE TO BALANCE SHEET

A. Current Assets

KANDLA PORT TRUST

ANNUAL ACCOUNTS 2016-17

SCHEDULE 5 - CURRENT ASSETS

(Rs. In lakhs)

Particulars As on As on
31.3-2017 31.3-2016
Accrued Interest:
Accrued interest on General Fund Investments 13031.76 12990.78
Accrued interest on Provident Fund Investments 2072.36 2205.92
Total 15104.12 15196.70
Sundry Debtors:
Sundry Debtors - Traffic Department 4406.88 2221.18
Sundry Debtors - Marine Department 511.68 1187.63
Sundry Debtors - Engineering Department 12677 .41 6109.27
Sundry Debtors - Township Department 12684.47 10929.06
Sundry Debtors - Civil Engineering Department 26.20 65.03
Sundry Debtors - Miscellaneous 2454.01 2490.06
Total 32760.65 23002.23
Cash & Bank Balances:
s with Banks:
Punjab National Bank, Gandhidham(DB-10,19,28 & 33) 306.31 526.13
Punjab National Bank, Kandla (Current A/c.) (DB-12) 421.88 571.81
Punjab National Bank, Kandla (Saving A/c.) (DB-13) 300.78 22.53
State Bank of India, Gandhidham (DB-2,9,14,17, 24,30 & 35) 1407 .41 412.80
Indian Overseas Bank, Gandhidham (DB-3) 5.51 74.73
HDFC Bank (DB-4,16 & 21) 96.36 73.36
AXIS Bank (DB-5,6 & 20) 149.08 290.48
State Bank of India, IOB & BOI, Vadinar 608.80 464.62
Dena Bank (DB-7) 0.89 0.86
State Bank of India (PF) (DB-15) 6.82 419.56
1081, Gandhidham (DB-22) 111.80 109.99
ICICI Bank{DB-8) 51.17 0.00
Allahabad Bank (DB-31) 599.76 576.35
Bank of Baroda (DB-32, 34 & 36) 102.98 32.79
Cheque in Transit (cleared on 3/4/2017) 800.00 0.00
- Total 4969.56 3576.03
26229.00 20669.35
-Infrastructure Reserve 19966.49/ 18545.88
-General Reserve 19488.01 148645.78
Total 65683.51 187861.01
n_hand & in transit
Cash Section, Gandidham 0.70 1.21
Im Account with Officers 4.11 3.37
Total 4.81 4.58
Provident Fund / NPS Investments
Investment of Provident Fund 31484.00 29734.00
Total 31484.00 29734.00
Inventories:
Particulars Main Store Marine Workshop Store Total
Store
Opening balance as on 1.4.2016 150.25 6.83 8.02 165.10
Add : Purchases during the year 56.93 276.99 0.59 334.52
Less : Issues during the year 64.72 258.42 277 325.90
Closing balance as on 31.3.2017 142.47 25.40 5.85 173.72
Total Current Assets 150180.37 259539.66
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HScllvle T3
qeTerasl Bl eyl ansas Tiar 2016-17
.- S 5 - are] urHa AT
@, dreq atHataar F (W.emE#H)
Taa=or oot 31.3-2017 @1 | [celics 31.3-2016 &1
qlce{d T
AT Feter ferd off uR gieafd &arst 13031.76 12990.78
Htasy teter teraer 9 Uiee(d = 2072.36 2205.92
Xyl 15104.12 15196.70
Tl el getars
fataer SR - ATard [aaHrT 4406.88 2221.18
fatger defarR - JHgl [T 511.68 1187.63
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qiaer gefaR - ataer 2454.01 2490.06
Egl 32760.65 23002.23
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USTd A9 dop, INMEtern# (2i61-10,19 28 @211 33) 306.31 526.13
Y3 Serelet dob, s e (dre] arar ) (Sfet-12) 421.88 571.81
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ARG I a6 ( Hia=T Feter )(E6t-15) 6.82 419.56
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3TN (Eidt-8) 51.17 0.00
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d 3% giar (36t -32,34 T 36) 102.98 32.79
b (1GatTeb 31412017 BT ) JTamera 800.00 0.00
El 4969.56 3576.03
R CAlMCA G R
-Jitateres 3mtéia 26229.00 20669.35
-JaIHI[GeT 3Aeid 19966.49 18545.88
-ATATS 3TATd 19488.01 148645.78
Bl 65683.51 187861.01
BTl &1 Jcbs Ug Jaoed
B3 ITTHTT, SMeitens 0.70 1.1
3ErpIIat &6 UrA 3RS iar 4.1 3.37
Hcl 4.81 4.58
HIaST TefTel [Terdiud Tedor
HIq= Fetier oot ferarer 31484.00 29734.00
Pl 31484.00 29734.00
T
Tra=or A HSIT | [ar A3l BIAYTCT HASIR Fel
[Cetich 1.4.2016 o 3120 150.25 6.83 8.02 165.10
IS : a9 B aiad B 56.93 276.99 0.59 334.52
geld qd & e St 64.72 258.42 2.77 325.90
IGeties 31.3.2017 @l gidoly 142.47 25.40 5.85 173.72
Pt arepaieagraan 150180.37 259539.66
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KANDLA PORT TRSUT
SCHEDULE TO BALANCE SHEET ANNUAL ACCOUNTS 2016-17
- SCHEDULE 6 - LOANS, ADVANCES & DEBIT BALANCES
(Rs. In lakhs)
Particulars Opening Addition Deletion Closing
Balance as Balance as
on 1.4.2016 on 31.3.2017
Adwances & Debit Balances:
Mar riage Advance 441.07 220.94 303.44 358.57
-|Conveyance Advance 355.04 167.90 155.47 367.47
Hou se Building Advance 245.28 52.99 74.33 223.93
Festival Advance 707.30 836.76 838.65 705.41
Comr puter Advance 61.90 35.30 27.92 69.28|
Advance to Suppliers, Contractor & Others(TDS 87700.56 35335.20 31149.55 91886.21
|deduicted by Port Users, Banks, etc.)
Total 89511.13| 36649.09] 32549.35 93610.87
Dep osits
Deposits with other Organisation 1765.70 0.83 0.00 1766.53
Service Tax Receivable 0.00 10.2 0.00 10.19
Total 1765.70 11.02 0.00 1776.71
Income Tax
|Adva nce tax and Demand 48897.44 25152.60 3126.17 70923.88
Total 48897.44| 25152.60 3126.17 70923.88
Total Advances & Debit Balances 140174.27| 61812.71| 35675.52 166311.46
frotal Current Assets, Advances & Debit Balance 169908.27 197795.46

4



S e

/1 10 //
B3 Ue T
oS Bt gt e ST 2016-17
ST 6 - wor, 313 3w e oy
(¥ .e=a#H)
faa=or feeties 142016 [amgfes  [[ofaer  [featies 31 3.2017
BT 31er Oy &I 3faory
ECCERECEE]
3if3rer 441.07 220.94 303.44 358.57
ager 313 355.04 167.90 155.47 367.47
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ater 3 707.30]  836.76|  838.65 705.41
FRIER IAH 61.90 35.30 27.92 69.28
3nqfefesat 3t Saparst derm aret ( o mvqu 87700.56| 35335.20/ 31149.55 91886.21
Jot 3nfe 1= Bt 91 Ahay it et @ 3frer
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STAT AT9r
3T ST & [Tl AT AFYr 1765.70 0.83 0.00 1766.53
AaTeB T 0.00 10.19 0.00} 10.19
A 1765.70 11.02 0.00 1776.71
3BT
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CRIECCEFECER 140174.27| 61812.71| 35675.52| 166311.46
o1 Are Rt 3 33t amet oy 169908.27 197795.46
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KANDLA PORT TRUST
SCHEDULE TO BALANCE SH;EET ’ ANNUAL ACCOUNTS 2016-17
SCHEDULE 7 - CURRENT LIABILITIES & PROVISIONS
(Rs. In lakhs)
Particulars As at As at
31.3.2017 31.3.2016
Current Liabilities

Salaries & wages payable 2757.15 2352.23
Creditors for Stores 10.34 6.95
Accrued Expenses 17789.50 10375.95

Miscellaneous Creditors & Credit Balances
Sales Tax Payable 14.02 13.56
Income Tax - TDS from employees 2.29 99.23
Income Tax - TDS from others 186.87 147.92
Sales Tax Recovery 19.57 15.43
Service Tax Payable 0.00 0.71
Professional Tax 42.85 28.11
Provision for Income Tax 65785.70 65785.70
Provision for Gratuity Scheme 243.07 240.84
Others 134.96 142 .99
66429.32 66474.48
LUr\:aadjusted Sales Proceeds of Capital Assets & Unclaimed Goods 862.36 301.96
Deposits from Merchants, Contractors & Others 41319.45 29545.77
|{KPT Employee Insurance Fund 24.11 25.46
HBA Special Benefit Scheme 130.85 118.02
Leave Encashment Fund 5442.60 4633.05
Provisions for diminution in investments 500.00 500.00
|New Pension Scheme 0.00 -35,401
Provident fund 33308.72 32703.83
Fund for Corporate Social Responsibility 1124.56 1050.88
Combating Oil Spill at Kandla (Sinking Fund) 0.25 0.25
Provision for Deferred Tax Liability 9789.67 9789.67
Total 179488.87 157842.15
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KANDLA PORT TRUST
PROFIT & LOSS ACCOUNT FOR 2016-17
[ (Rs. In lakhs)
Particulars Schedule Current Year Previous Year
No. 2016-17 2015-16
Income
Cargo Handling & Storage Charges I 45099.38 32047.97
Port & Dock Charges 11 62779.53 49719.8?2
Railway Earnings 1 260.92 94.35
Estate Rentals v 30174.96 16351.65
Total Operating Income 138314.79 98213.79
Expenditure
Cargo Handling & Storage v 16691.56 15663.26
Port & Dock Facilities VI 30714.00 29526.97,
Railway Workings VII 579.92 146,52
Rentable Land & Buildings VIII 4241.07 4488.78
Management & General Administration IX 13651.95| 12332.56
Total Operating Expenditure 65878.50 62158.09
Operating Surplus / Deficit: 72436.28 36055.70
Add: Finance & Miscellaneous Income X 18869.60 20726.18
Less: Finance & Miscellaneous Expenditure X1 21920.17 14569.55
Profit Before Tax 69385.71 42212.33
Provision for Deferred Tax (Note No.B(1) to Notes 0.00 0.00
on Accounts)
Income Tax for the year (Note No. B(1) to Notes on 0.00 0.00
JAccounts)
Profit after Tax 69385.71 42212.33
Amount Available fi n 69385.71 42212.33
Profit on disposal of Capital Assets X 0.00 0.00
Contribution to Infrastructure Reserve 0.00 0.00|
j 7Contributi0n to Capital Assets Replacement Reserve 1 4144.26 17055.45
Contribution to Reserve for Replacement, 1 5800.29 4698.66
Rehabilitation & Modernisation of Assets
LContﬁbution to Reserve for Development, 1 5800.29 4698.66
Repayment & Contingencies
Total Appropriations 15744.84 26452.77)
Balance transferred to General Reserve 53640.87 15759.56

b

CHAIRMAN
KANDLA PORT TRUST

\\E& \-\L ;

- FA&CAO
- KANDLA PORT TRUST
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KANDLA PORT TRUST
SCHEDULE TO PROFIT & LOSS ACCOUNT
OPERATING INCOME
(Rs. In lakhs))|
Particulars Current Year Prevous Year
2016-17 2015-16
Schedule - 1 -
Cargo Handling & Storage Charges
Handling & Storage Charges 11893.11 9392.87
w“ehounng Fees 21927 17297
Container Storage 17.27 2.86
POL Handling Charges 11666.58 6567.78
Sundry Handling 1020.34 1337.18
Demurrage Fees 1216.90 144521
eighment Charges 367.60 32257
Entry Permit Fees 36.82 31.92
Stevedoring Income from Agriculture Product 0.00 3.58
Revenue share for operating Mobile Harbour Crane 98.08 15.93I
Dock Labour Stevedoring Income 5924.83 5398.10
10061.85 7357.00
7079.80 345243
Tuna Port - M/s. Adani Kandla Bulk Terminal 2762.78 2265.17
ntainer Terminal Kandla - M/s. KICTPL 25.16 0.00|
Barge Jetty - M/s. IFFCO Kisan 20.72 3453
13th Cargo Berth - M/s. RAS Infra 173.40 149567
15th Cargo Berth - M/s. JRE Infra 0.00 l%ﬁl
Total 42522.66 32047
Schedule - IT
Port & Dock Charges
Towage & Mooring Fees 6088.84 462245
Berth Hire Charges 1021717 834161
Pilotage Fees 32547.48 2572171
Port Dues 13626.91 10855.19
Drydocking Charges 298.04 165.46
Launch Hire 0.78 0.00!
Other Receipts 031 1341 |
Total 62779.53 49719.82|
Schedule - III
Railway Earnings 260.92 9435
Total 26092 9435
Schedule - IV
Estate Rentals
Township Land Rentals 53.10 391.63]
Freehold Conversion Fees 166.02 3332
Rent from Lands 28383.97 1419596
Rent from Buildings, Sheds & Godowns 151.56 24453
Premium on Leased Land 176.77 17032
'Water Charges 50.49 11.03
Electricity Charges 25894 270.87
Mortgage Charges 327.54 275.87
Transfer Fees 414.33 463.17
Other Miscellaneous Income (Kandla Land) 43.44 862
Other Miscellaneous Income (Gandhidham Land) 148.80 286.34
Total 30174.96 16351.65
Total Operating Income 135738.06 98213.79

.




13 11
FSATUR &
T qer gifer A B et
gf¥arers s
(w.crEa)
o arey, a¥ Ia
2016-17 2015-16
gl -1
iR UETde qerm HERoT YR
U el HST0T THIR 11893.11 9392.87
HIUSTIR Y 219.27 172.97
[52a3 sfzror 17.27 2.86
[t 3 GoT wETaE yHIR 11666.58 6567.781
fetaer yETaer 1020.34 1337.18
bl 1216.90 1445.21
HIOT THTT 367.60 322.57
AT YT 36.82 31.92
PN JeTe A 0T 3T 0.00 3.58
U E1eR 35 P U et 8 A9 BT T 98.08 15.93
SIS S ST 3= 5924.83 5398.10
a3t | et sy 12638.57 7357.00
URAR e s, ardtanz _ 7079.80 3452.43
e - #AuH et b o ehitae 3524.63 2265.17
a2 etitareT e At .37 2 2 it et 25.16 0.00|
T ATt - AT 3BT bt 20.72 34.53
13a1 AtHR U - AFH TH W 1488.23 1495.67
1531 AHTI ETE - AJT A3 3586 500.04 109.20
FoT 45099.38 32047.97
S - 1
qre derm e TR
aiteeoT e dller gews 6088.84 4622.45
[Ere st o 10217.17 8341.61
QraaTeTe Bt Qe 32547.48 25721.71
e 2 13626.91 10855.19|
[t QeeptesoT T 298.04 165.46
SUEAGTIE 0.78 0.001
3oy uitigar 0.31 13.41
Tl 62779.53 49719.82
et -
eI 3rSfe 260.92 94.35
el 260.92 94,35
et - v
HHer B
CTIAMIN 3{fH A resrn 53.10 391.63
ot ¥ &g Heiader- 9o 166.02 33.32
HH ATHI 28383.97 14195.96
e, =T e ieraA! 3 e 151.56 244 .53
TCETE] {31 U ditdrars 176.77 170.32
ST IHR 50.49 11.03
I g 258.94 270.87
qEI® Yeh 327.54 275.87
3taor g 414.33 463.17
3 Fataer 3 (e wfa) 43.44 8.62
3w Farder 3 (nfefens ) 148.80 286.34
Pt 30174.96 16351,65
Pt Uredietel g 138314.79 98213.79




oo

-

: il 14 jf
KANDLA PORT TRUST
SCHEDULE TO PROFIT & LOSS ACCOUNT
OPERATING EXPENDITURE (Rs. In lakh)
Particulars Current Year Prevous Year
2016-17 2015-16
Schedule - V
Cargo Handling & Storage
Handling & Storage of General Cargo at Sheds & Wharves 6880.64 8716.04
Warehousing 31277 11838
Operation & Maintenance of Cranes 245207 1874.60
POL Handling Expenses 15035 19891
Expenditure on General Facilities (Jetties Sanitation, Elect. Road etc.) 148162 112519
Administration & General Expenses 2600.79 964.23
Depreciation 277332 2665.92
Total 16691.56 15663.26
Schedule - VI
Port & Dock Facilities
Berthing & Mooring 238414 2319.02
Pilotage & Towing 8724.75 8307 54
Dry Docking Expenses 22115 13211
Water Supply to Shipping 575 517
Fire Fighting 1009.16 1036.58
Dredging & Marine Survey 13779.20 13064.17
Expenditure on 11th & 12th Cargo Berth 259.00 262.29
Operation & Maintenance of Navigational Aids 144.80 176.89
Salvage & Underwater Repairs 40.583 45.02
Mauintenance of Docks, Harbour Walls & Marine Structure 490 18.27
Administration & General Expenses 1162.21 118592
Depreciation - 297841 2973.98
Total 30714.00 29526.97
Schedule - VIT
RAILWAY WORKINGS
‘Mainumance of Yards & Sidings 11677 95.18
Depreciation 463.15 5134
Total 579.92 146.52
Schedule - VIIT
entabl & Bui!
Estate Maintenance 2972.07 3320.96
Administration & General Expenses 878.41 783.00
Depreciation 390.58 385.34
e Total 423107 WWL
Schedule - IX
kw
Management & Secretarial Expenses 4960.23 435764
Accounting & Auditing 1071.42 1101.16
Legal 34938 20276
Medical Expenses 241107 2121.29
Store Keeping 390.78 440.61
Expenditure on Head Office Bldg. & Telephone 318.06 336.89
Engineering & Workshop Overheads 343529 342677
Sundry Expenses 118.63 47.66
Depreciation 39717 291.77
Total 13651.95 1233256
Total Operating Expenditure 65878.50 62158.09
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KANDLA PORT TRUST

SCHEDULE TO PROFIT & LOSS ACCOUNT

(Rs. In lakh)

Particulars Current Year Prevous Year
2016-17 201516
Schedule - X
Finance & Miscellaneous Income
Interest on General & Other Reserve Fund Investments 14898.49 1279292
Interest on Staff Advances & delayed Payments 176.40 23487
Dividend Income 286.00 130.00
Sale of Unserviceable Materials 9.25 (L0
Lapsed & Forfeited Deposits 0.10 70.00
Testing Fees 8.62 10.19
Interest on refund of Income Tax 832,62 169.13
Overhead Income 361.78 208.60
Permit & License 20.00 6.21
Storage Charges 0.24 0.05
Fire Fighting Charges 50.30 2372
Sale of Documents 2839 14.83
Vehicle Hire Charges 0.57 0.00
Income from Collection for QPC 7.64 15.21
Medical Charges from Outsiders 208 246
Other Receipts 1061.94 3769.60
Prior Period Income 112515 321839
Total F&M Income 18869.60 20726.18
Total Income 157184.39 118938.97
— Schedule - X1
Finance & Miscellaneous Expenditure
Bank & Commission Charges 0.62 1.26
Interest on delayed/disputed payment of Service Tax 1148 19.06
Interest on delayed/disputed payment of Income Tax 0.00 6.53
Interest on Govt. Loan and Secured Loan 18.18 15.00]
Contribution to Gratuity Fund 1200.00 1200.00
Contribution to Pension Fund 16980.02 9230.51
Exgratia on Special V.R.S. Scheme 0.00 166,62
Retirement Travelling Allowance 878 14.75
Contribution to New Pension Scheme 185.23 143.20
IConuibuziun to Leave Encashment Fund 809.55 3073.91
Provisions for General Investment 0.00 500.00
Misc. Expenditure 47284 396.98
Contribution to PF 0.00 0.57
Welfare Expense 269.91 2?1_(0:;11
Contribution to Corporate Social Responsibility 260.00 150.
Wage Revision Dues 101 595
Prior Period Expenditure 1702.54 625.96
Total F & M Expenditure 2192017 14569.55
Total Expenditure 87798.68 76727.64
Surplus before Tax 69385.71 4221232
Provision for Deferred Tax (See Note No.B (1) of Notes on Accounts) 0.00 0.00/
Income Tax (See Note No.B (1) of Notes on Accounts) 0.00 0.00
Revenue Clearing Account 0.00 0.00]
Net Surplus after Tax 69385.71 4221253

-
o
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KANDLA PORT TRUST
SCHEDULE TO PROFIT & LOSS ACCOUNT (Rs. In lakh)
Particulars Current Year Prevous Year
2016-17 2015-16
Schedule - X11
A) Salaries & Wages
Salaries & Wages 19927.79 20456.46
Overtime 316228 3568.40
Stipend to Trainees 104.73 27.26
Productivity Linked Reward 414.76 22602
Leave Travel Concession 3182 33.00
Salaries & “'ages Total 23641.597 24311.19
B) Stores -
Stores {Uniform) 2231 15212
Stores (Operation) 15035 4141
Stores {Repa.irs & Maintenance) 97196 619.91
Stores Total 1007.31 813.43
C) Office & Administrative nses
Communication 4491 4043
Travelling Expenses 142,48 12821
Furniture, Office Equipment, Etc. 50.60 30.34
Books & Periodicals 0.40 0.41
Stationery 13,66 13.44
New Minor Works .00 Q.00
Advertisement & Publicity 846.82 533.53
Legal, Arbitration & Professional Fees 463.41 - 44451
Rent, Rates & Taxes 17.82 8.09
Audit Fees and Accounting Expenses 792 400l
Tax Audit Fees ' 449.91 59,75
Contribution & Subscription 6365 287.23
Trustees Fees 552 4.51
Office Equipment Maintenance 045 1,09
Entertainment 15.09 945
1730.93 1565.88
193212 1935.77,
3299.90 2273.88
13334.25 12561.35
R&M of Equipment, Craft, Infrastructure Facilities 3468.68 272301
Hire Charges of Vehicles 316.44 280.11
Hire of Crafis - 451823 4698.79|
Wuu% 331.08 43252
W Expenses Total 27200.70 24905.42
[Expenditure on CISF 2801.27 2277.52
Police & Other Security Agencics 7357 3824
Total 2874.84 2315.77
F) Medical Expenses
ces to Outside Professionals 37.83 46.301
Stores (Medical) 4398 69.69
Reimbursement of Medicines to Staff 498 50 460.99
Charges Paid to Outside Hospitals 48262 313.96
Retired Medical Scheme 39833 404 46/
{Other Medical Expenses 99 47 19.19
Medical Expenses Total 1688 82 1404 59
G) Depreciation 7368.05 6534.67
AMC for EDP RTREAT 6994
Printing & Publishing 45.84 15.86
Insurance 1216 1395
| Training, Sports, Contingencies, Deparimental Charges, etc. 271.03 215.99
Other Expenses Total 365.57 307.13
Total Operating Expenscs  65878.50] 62158.08
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KANDLA PORT TRUST

ACCOUNTING POLICIES AND NOTES FORMING PART OF THE ACCOUNTS 2016-17

SIGNIFICANT ACCOUNTING POLICIES: -

The annual accounts have been prepared based on the revised accounting policy as set out m
the Billimoria Report and implemented from the year 2003-04 and the figures shown in the
accounts are in lakhs.

Accrual” Basis of Accounting is followed in preparation of accounting statements. The
Fundamental Accounting Assumptions of Going Concern and Consistency is followed.

Revenue is recognized on completed service method.
Fixed assets are valued at Original Cost of acquisition.

The depreciation is calculated based on Straight-line Method for accounting purpose and is
applied consistently so far. The depreciation on assets put to use for less than 30 days were
provided with no depreciation and assets put to use for less than 180 days were provided with
half the depreciation and assets in use for more than 180 days provided full depreciation.

Investments are valued at Original Face Value. The investments consist of PSU Bonds, Equity
participation and Term deposits with Banks. All investments are non-trade investments.

The Moving Weighted Average Method is adopted for valuation of inventory and no
depreciation policy has been adopted by the Port on the stores items.

The separate Trusts for Pension and Gratuity have been created for managing the Pension and
Gratuity Funds. The contributions to the Trusts are made as per Actuarial Valuation.

Capital Reserve represents the investment in Fixed Assets by Port’s own funds and other capital
receipts.

10) Capital employed has been taken as “Net Fixed Assets plus Net Current Assets™. 3% of the

capital employed has been appropriated to each of the two 3% Statutory Reserves

11) Furniture is charged under the Revenue heads.

12) New Minor Works i.e. works costing less than Rs. One lakh are charged under Reve

13) Ministry of Shipping vide letter No. PG-F-15/76 dated 22/09/1976 directed tt

()
(ii)

nue heads.

1¢ creation of the
following reserves:-

3 percent of Capital Employed to Replacement, Rehabilitation & Modernisation.
3 percent of Capital Employed towards Development, Repayment and Contingencies.

These reserves are being operative accordingly since then and in addition to that
reserve Le. "Capital Assets Replacement Reserve” created for the purpose of meeting
between historical and replacement cost of assets vide Ministry'
29/06/1979 with a ceiling of Rs. 2000 lakhs, )

another
the gap
s letter No. PGF/53/78 dated
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feremTr GerafoTeiTer ud Smeseramarait 3 fera ferafore goft o1 3 ufdrorar

¥ e a9 A degar fearefier fiew o @ & 31 39 fafaw #smerw & oo ddistum/sa (78 Bais
29/06/1979 & Arezra A ufIHufl @t e ud gfazenyss oiora & ST 3ia=TeT B 22 B 3R F F.2000
eTRa @ 3ifer# <t (Fafeion) wfed e s smféra serfa goftora uf¥eiofren gftemyer amf3e - @1 ferfor
fasam aram) |

e o
|
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14) Dredging expenditure relating t¢ Maintenance of existing levels of depth and width are charged

3)

4)

8)

9)

to Revenue, while those of additional depth achieved are treated as Capital in nature.

NOTES ON ACCOUNTS: -
No provision for Income Tax of Rs. 20465.58 lakhs for F.Y. 2016-17 has been made, as KPT
claimed exemption u/s 11 to 13 of Income Tax Act on the basis of report of Tax Planner and
accordingly, return of Income Tax for F.Y. 2015-16 is filled in the category of Trust hy « laiming
refund of Rs. 16200 lakhs and revised return for F.Y. 2014-15 is fille

d by claiming refund of Rs.
15400 lakhs. Advance tax paid of Rs. 7235 lakhs during the year and TDS deducted by Banks,
Port Users, etc. of Rs. 8015 lakhs is shown under the recoverable advance and same will be
claimed as refund at the time of filling of return for the year 2016-17.

All Sundry Debtors are considered good and hence no provision is made for bad debts as per
Government letter No. PR-20021/2/98-PG dated 6/1 1/2002. The matter is bein g taken up with
Ministry of Shipping to formulate a uniform policv in this regard.

The pension and gratuity payments of the year have been made from the respective Trust

accounts.
A provision of Rs. 414.76 lakhs has been made for PLR for the year 2016-17.

The interest earned on the investment of the Szatutury Reserves & Infrastructure Reserve has
been credited directly to the respective reserves.

The Capital Reserve of Rs. 218782.62 lakhs shown in the Balance Sheet, does not include Capital
Work In Progress incurred during the year amounting to Rs. 13298.58 lakhs.

In accordance with the concept of prudence and conse

rvatism, the following amounts are not
recognised in the accounts:-

As parties filed, SCA in the High Court of Gujarat, challenging the Land Policy Guidelines as
well as rate structure as approved by TAMP vide Notification No. 106 of 11/05/2011 and 350 of
4/12/2014:-

a) Lease Rent(IOC,United Storage Lanxess & Associates) - 9647 .47 lakhs

b) Compensation bill (Laxmi, Kesar, United, [OC, BPC, HPC & Iffco) - 5727.02 lakhs

&
Total | 15374.49 lakhs
A Refund claim for Rs. 84.11 lakhs paid by KPT towards sales tax an

d penalty was in appeal and
was pending with Dy. Commissioner, Sales Tax, Rajkot.

The equity investment of Rs. 500 lakhs, made in Petronet V. K. Ltd. is being eroded due to
negative net worth of Petronet V K Ltd. and the company has become sick.
diminution in the value has been made as approve
12/2/2016.

The provision for
d by the Board vide Resolution No. 152 of



/118 1/

14) e 32 arE & feree TR S IreReror A Fafta frevor & ot e & ganfe s orn 8 | srafis ara &t
18 3fafyad JTEAe B TP ae gl o T 3 HAT I8 |

(39) Fa 3 Haftra femfory:-

1) faa asf 2016-17 & f7U . 20465.58 TIRT T INAHR & TALT gl 52T I @ iifes B Arsrenep @t e &
3NER U3 SSel Uid gIe o e Jferferaa & e 11 F 13 & 3iefiar &g &7 arar y3gd 6 & i@ deen
.16200 TI1E & Gfererer @1 araT BIa gL TIT & Yaof & o 2015-16 & 3ae fAawoht orf o€ 8 sk w.15400 B
yferer o1 arar &d gU Y 2014-15 &g Helfera fraoft ot ord & | af 3 dwrer 3ver s o1q =, 7235 &7rwa 3 3@
e el depl, Ul U Tasdl 31 et S1_1 F.8015 TH1¥E &1 SIEITH & Heldl B ageiasa 3ia & sigsfa serfar
o7 8 Fen Y 2016-17 WY 0N 4T oY S/HT arar Ufrer & ™ # I fbar smoon |

) Jeftfafgu Saem oter AT ST &, 37d: 19Ne SO &5 (T TSIt usr Tt 373-20021/2/98-sh f&arias 6/11/2002
% 3[R DIS YTAEITe e [epaT 14T 8] 37 Haer & U [y aitfar ufemiea et 8q dra uf¥as smer 3 wHar
TR ATHCT IoTT T |2

ay & dore d2rT I9are & HPTare Jeterd s wrat A fesar orar @

af 2016-17 & [T Iearee A 2 U RIDPR & [T . 414.76 TR T &7 Graelvat fobam Trar 2
Fifaferes smfera 31 sadvaar b Raer s 3fla s e deftrg smfarat & swr oo 2

goTes! 7 g oS 3. 21878262 TR % Yofiord 3fera ¥ af & et ager @t 91 3.13298.58 &A1 5 AT
gsftora s i Afr enfereT a1t 81

%@ﬁ%ﬂmﬁaﬁmﬁ3Wmmﬁ%m%ﬁaamﬁrmaﬁaa?ﬁ%uama‘aﬁﬂ%
ferrres Feionferdall e Sawerdt ar=r sftrggan 106 i 11/5/2011 @& 350 Rarics 4/12/2014 = FwerH J
IeAEE ER-F I B gelld! ad g IOTIT Ied SHTITeTd H T gy o :-

%) gcer feoran (33l , Zardes e sy Ues walifaew) k 9647.47 T
%) eiferqfef faeT (cTe, o=, gardes, angaiaft, Sidiaft, wadtadt qem guse) - 5727.02 TG

g T 15374.49 &9

BST W gIe BRI farest 53 qert el & Aieg 37er U S1 . 84.11 1Ra X Waiftra ufdere arar aidter 3 o 3l
I8 Iurgad, [t 33, Ioaie & U ifad e

Qe dt.35. feTfercs & Y Ao sreRIcHes 8ot OF doveit & AR 8 STl & st detee dl s fafies # fsuom
. 500 TNRE & [ fordor Y efiR-efiR aree fopan < 3e1 8 | Webew 3152 Raties 12.2.2016 3 weasr & 2t grraen
Al aea ¥ Saft g wraens fasar orr )




10) The contingent liabilities in res
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ect of following suits are pending:-

Sr. Name of Party Amount Remarks
in Lakhs
¢ a |M/s. ABGCTL (Now, Kandla| 32035.00{The KPT has filed a counter suit against such claims

Container Terminal Pvt. Ltd.)

b {M/s. Jaisu Shipping Co.Pvt. Ltd.| 11911.00 - do -
' ¢ |M/s. Doongursee Salt Works 8086.40 - do -
d [M/s. Bhumi Kwang 17509.00 - do -
»
11) The details of the existing staff strength and cost there as is as under -
Sr. Particulars 2016-17 2015-16
a |[Class -1 87 79
b [Class - II 59 56
; ¢ |Class - 111 1086 1093
d [Class - IV 764 850 3
’ e |Shore workers 215 236
f |Dock Labour 558 574
i Total 2769 2888
‘ Employees cost (Rs. In Lakhs) 23641.37 24311.19
- 12) An amount of Rs. 1558 lakhs was paid by KPT to National Highway Division, Govt. of Gujarat

13)

14)

15)

being financial assistance during 1998-99 for widening of National Highway road from Kandla
Special Economic Zone to West Gate No.2, which was to repay from the toll tax recoverable
from the road. But, since no toll tax can be recovered within the limit of 80 KM as per the
relevant Act and as opposed by the public, NH Authority is unable to recover U
However, they have been asked to repay the amount.

1 oll tax.

The number of vessels handled during 201617 & 2015-16 is 2568 and 2513 respectively.

The GRT handled during 201617 & 2015-16 is 822.74 lakhs tonnes and 774.78 la

khs tonnes
respectively.

Kandla Port Trust executed a Licence Agreement with M/s. ABGKCTL on 23/06/2006 for the
Project of Development, Operation, Management and Maintenance of Berth Nos. 11 & 12 at
Kandla Port as Container Terminal on Build, Operate and Transfer (BOT) basis for a period of
30 years. Due to various defaults (technical & financial), KPT issued a Termination Notice to

ABGKCT. M/s. ABGKCTL took the matter to the court, in which, the Hon'ble High Court
passed an interim order dated 16/08/2013.

As per the said orders, the berth No. 11 & 12 along with the assets and structures have been
taken over by KPT on 27/09/2013 for which, KPT has submitted the FDRs amounting to Rs.
11533 lakhs ie. Rs. 11000 lakhs (+) interest amounting to Rs. 533 lakhs in the Court. In
pursuance to the Oral Order dated 20/12/2013 of the High Court of Gujarat, the Arbitral
Tribunal of Sole Arbitrator, Justice Shri C. K. Thakker, Retired Judge of Supreme Court of India

has been constituted to adjudicate the disputes and differences between ABGKCTL, KPT & the
Lender Banks.
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fFereaferfyaa Ferci! & Haltra 3neiwis caau dlad g -

B qaraB1R BT ol qurtﬂnaﬁ' feugtorar
H

& | CHANEIA(3| BSe| 32035.00[FSAUE ST o O 2l b [0 ST AHaA ao A B |

e cldeact ursae fafaes)
W [AFA g fAfer Suet wrEde| 11911.00 - TEl -

fefees
o | oo Aee aad. 8086.40 -a8t-
|G offa @il 17509.00 -8t -
11) TdaTe HHAY JIATE Td ARG Bl faaor foresraa a:-
o] EERS 2016-17 2015-16
& | ot - | 87 79
g | oit- 59 56
a1 [Sort - il 1086 1093
g [Fon- v 764 850
E B GEEEIGERIE: 215 236
B [JNa FHS 558 574

Tl 2769 | 2888
SAANE BT oToTd (A 3.4 ) 23641.37 24311.19

12)

13)

14)

15)

HIEAT U1 gIT BTN 1998-99 &5 BIrer 3o a9y 3nffes oy F afdweh g dvam-2 e Ity o @t
B & T I ATATT gareT, ISR FIBR BT T, 1558 TG 392 eher Farrar 3 w9 # fag orw o Rywast
reraft #irf & et Sar et R @t el off | §fes Waftra st @ 3w 80 b Afiez @t e o 1
et o aR{CT oTE fepdT S Wepal, Ael & Sfere g1 ot sweT fadver e vran, swfee I wroraf aiftresor
et S B T ATEl B T | qeny Iard Afd Bt gersfarrh B dgwar o)

¥ 2016-17 G&UT 2015-16 B SITS HATST T TTATS Bt AT HALM: 2568 325138
a 2016-17 T2T 2015-16 S ST WHTET AT I BAA: 822.74 TN o 3N 774,78 1A &of e &)

Bl Wie gIe & ferarfor, yarerer qarr tawer (f301E) & nuR U3 deearer O & frerg ure |, 11 dar 12 &
e efifaet & Ty # fawiia Be A Hefera wf e & yarers, yders qen fwRaior &g e 23/06/2006 1
A wtsesiiciueT & ey 30 asf &t 3mafis @ foru us seafa-su= Rrafe fsar & | Riftres ot (@odtat
qen fahter) & BT sgen A gIe o AW TEeisfTeT @ waia afew ord 3 2 | S wdish safidoe
IR IR ATHCT AATeTd # o 31 97 o a= fatics 16/08/2013 @t #ieraliar Io samareta & U 3idfye amder
i fsar 8|

Suerd 3eell & IR SSen U gIe o ufRiufeal qen saaaenst afea e H.11 der 12 #7 Fais
27/09/2013 W oo o feTar ar s i sen id e & &, 11533 &7=a 3verfa =, 11000 AT (+) F.533
TR <7 Bt M BT U It IR TATST 3 97 v B | oI 3o suraretar 3 feettas 20/12/2013 3 Al
3TN & IARVT ' A1 P Hfed surarerer & Janfrga Gwars! Heazer swmaneltor st 33, saese, & 3w us

Hezer Mferepor AfSa fopar vran & aifes A wdltsht SxciaeT, dsen oid cxe qen skorerar §ot 3 Fear fFardt
der Fadel 9= ferofy fasar s w5 |
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16) Capital Grant of Rs. 375 lakhs received during the ye
Schemes for Combating Oil
is credited in Capital Reserve

ar 2015-16 under the Ccmra]ly Sponsored
Pollution and Vitigating measures at OOT, Vadinar, KPT and same

17) Foreign Currency receipts and payments are accounted for

at the rate prevailing at the time of
transaction. During the year Foreign Curreucy re

ceiptis Rs. 3463848 lukhs.
18) The provision towards leave encashment liability has been made
valuation as per AS-15, as done by LIC based on leave of 160 days in individual account. Based
on the above valuation, an investment of Leave Encashment is ¢l
Schedule.

on the basis of acturial

assified in the Investment

19) The details of service tax demand and inte

rest at appropriate rate by Service Tax Department
and status thereof is furnished as under-

Sr. Period Amount Status of Case W
in Lakhs

a [FY 2007-08 to 2010-11 694.49|Demand not accepted & stay granted to appeal.

b [FY 2007-08 to 2010-11 1465.29|Demand not accepted & stay granted to appeal.

c |FY 2011-12 239.01{Demand not accepted & stay granted to appeal. A

d |FY 201213 169.47|Demand not accepted & stay granted to appeal,

€ (Non payment of S. Tax on 79.15

The part payment of Rs. 411 lakhs with interest

depIOymentcharges of CISF made and order is awaited. An

amount of Rs. 593

Lakhs and Service Tax of Rs. 31.92 lakhs paid. Appeal

filed with CESTAT.

Total 2647.41

20) An amount of Rs. 1730 lakhs, swapped from Provide

Investment as per Board's approval, which includes of
907 lakhs towards interest due from Investments j

nt Fund Investment to General Fund
Rs. 823 lakhs towards principal and Rs,
n three different defunct PSUs. The

subscribers is being made. In case of MPSIDC, the

matter is pending in High Court of Jabalpur
and in case of UPCSML petition is filed in the

High Court of Gujarat at Ahmedabad against the

21) As per Government's guidelines, an amount of Rs.

Corporate Social Responsibility Fund during the ¢ ar and charged to Finance &
Miscellaneous Expenditure. The CSR expenditure incurred during
year is Rs. 21.32 lakhs and Rs, 143.58 lakhs respectively.

260 lakhs has been contribute
urrent ye

d towards

previous year and current

22) To comply with the provisions of Income

Tax Act, two Separate Trusts were cre:
and Pension Funds. The Accounts of I

ited for Gratuity
’ension Trust and Gratuity Trust

are annexed.

23) No deferred tax assets and liabilities are
made.

recognised, as no provision for Income tax has been
4 I\

hY
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16) ¥ 2015-16 3 &Ie 3UAe At efHfee, adlan, dsenuid e # Aot ugyor I Riues aar aciel 3urdl # @t
oSl 8 Sow g1 FrafSTa A3 & Fiasfa . 375 Ra BT Gft- 3rearer e g3 31 32 oftora smfdra o e
feparr ra |

17) faeeft Azr & Faftra giftaat @a Herdh @t cteds & W yaferd e U3 eraiisa fear oren & | af & 2 .
34638.48 &1d ! facoft ofar ur g |

18) QUH-15 % AR dNaifcbep Hgdichel B IR U ABIN TBEIB 0T SAa S Feg Uraens fapar arar & Sur s uer

3¢ 3t g afeTa Iard # 160 fast @t gigar & 3NER WX fosan Sar &) IuAaw Aewice & 3R 9= fder
e # 3BT B 0T Bq Tb ferder Y aoffepa s sran 2

19) HeE T 511 HaT T Halel 1T T 39 W 3UgE ° O S F S i ekie Refy e auid mE R

H 3rater Jfr R AT Bt [erfa
#

@ |fa a9 2007-08 A 2010-11 694.49 | AT NG DI T8 AT TRITal- T &Y Ho & 918 ‘
3 |fa< ad 2007-08 A 2010-11 1465.29 Wﬁranﬂwaﬁwéaanm-swaaﬁmawg |
o7 [fea a9 2011-12 239.01%1T 312dTepa 1 918 T2l TeITel- 3TdTeT & Ao & 918
¥ |[aaas2012-13 169.47 |11 3T Bl 318 qelT TeI9Tel- ST &Y H3 & T2
g [5.31.g, T S doTdl-gHR U3 79.15|3. 4.11 TR, AT Hled, BT 3B A=TaTeT [T ST dell dedaell

HaTes 2 &1 ITdTe o fsar srar ICY Feilterd 8 F. 5.93 T B IR qen w. 31.92 FRA BN

JaTeB ST YTaTe fesaT v IHdeweiudt & srfieras @ org|
T : 2647.41

20) a1 P AT F IFIR . 17aoamaaﬁwrﬂ%wﬁ1ﬁﬁ%ﬁ9rﬁmﬁfﬁ1%a§r # 3fafa =t o, Rrred
diter fafiree Foifipar df o1 4 3 forder I 37 & Rorq afpiersr & w1e . 823 oA 33k =7 & #ES =, 907 TN
oNf3HeT B | BT e g3 SIRT SRATeT 2 2T Arevet 5 fors U é IRt st et forafa & | dia-ufareer aamerar
% forcelt & AR 3R A1 & siggEtes A dter rdoifere A & Suma! 3 b 3 3t 7 ot 3 e e/
fasa ot & | siereraratt & w.907 IR @ Jiafa sarer A @t feraor feman o <@ @ | wondiersddah & waera,
wwwmwﬁaﬁa%a&rqgﬁuﬂq«w%ﬁuﬁ Wﬁmammésamrasﬁaﬁms
(ORI ¥ I RATCT, JEHaIaTE 3 AT araR & o1 & awiiits Terea sararerd o dset i o B @

st a2 fean & | oo st & efer 3, < 46 1 @t aqgerer IR & 3 ieiieREger & wEe ¥ , w77
TR &Y FHeTera AT 8|

21) FIPR & Afierdell & AR Ay a¥ & e BRURE WD Iaeiied ffer 3 w260 Td & 70 BT
sigreret fepa st 31 R i e Rafder e 3 wonfa e ran 8 | sra aef aer arepa & lrer farame w
e T ey Sarer: . 21.32 TTRA W . 143,58 AIRA )

22) 3BT 3fa%w$mmﬁswm$%qﬁsmammﬁfaas%qa 3T AT BT e fesar
TATE | dorel T 3R IUETeT 0T & 1R /P AT Foroa 8|

23) {fes 3BT g PIS UIaelTel oTgl BT IT 8, 37 IRAFTE B-F¥Fafral o Sararsit @t Arcar ad & T )




24) The following demands of Income Tax are outstanding during the year -

if2rjf

(Rs. in lakhs)

SLNo. Assessment Year Demand Received | 15% Demand Paid | Demand outstanding
1 2003-04 134.51 20.18 114.33
2 2011-12 1792.18 268.83 152335
3 2014-15 8490.00 1274.00 7216.00

Against the demand, appeals have been filed with the appropriate authoritics.

The income tax refund of Rs. 2557.99 lakhs and Rs. 568.18 lakhs received

AY. 2010-11 and A.Y. 2003-04 respectively.

same is settled.

25) As per the consistently adopted policy for recognizing wage rev
which is due w.e.f. 01/01/2017 will be booked on the report of settlement in

26) The details of BOT projects undertaken by the Port upto the reporting

during the vear for

ision arrears (o employees,

the year in which the

period 1s furnished as

under:-
(Rs. In lakhs)
SN Name of Party Period of MGT LF/(Royalty) Status
Lasue 201617 | 201516

Mjs. RAS Infraport |30 yearwef| 0375 77802 | 55280 |Commercial operation  sarted  on
Pvt. Ltd(Cargo Berth 15311 MMTPA | (1488.23) | (1495.67) 18/02/2013

Nol3) :

M/s. JRE Infraport Pvi. | 30 year weef. 0.375 778.02 55280 |Commercial  operation  started  on
Ltd{Cargo Berth 27911 MMTPA | (500.04) | (109.20) |16/11/2013

NoJ]5)

Mjs. Iffeo Kisan Bazar |30 years from 100 17771 | 14276 |Commercial operation  started  on
& Logistics Ltd.(Barge 11811 MMTPA | (2072) | (34.53) |16/11/2013

Jetty)

Mjs. Adani Bulk 30 years from|  3.50 321304 | 91064 |Commercial operation sarted  on
Terminal Pvt. 191212 MMTPA | (3524.63) | (226517) 10/02/2015

Ltd(Bulk Terminal at

Tuna Tekra) L

M/s. Kandla 30 years from 47868 | 000 |Operation started from Feb.17
|International 12.09.16 (2516)

Cnthioas Tetasinal

Ms. Vadinar Liquid {30 years from 181739 | 103177 |Operation not yet starated.

Terminal Limited 16.04.15

account is Rs. 51855.64 lakhs.

27) The estimated amount of contracts remaining of the

major projects to be executed on Capital
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24) T & Ire 3R JEEH 7T g AR sHEETE -

(F/.em@H)
B3 fererfaoras qTe AT 15% &t o7 FHTAT A
1 2003-04 134.51 20.18 114.33
2 2011-12 1792.18 268.83 1523.35
3 2014-15 8490.00 1274.00 7216.00

acel 71T 3 fve Iugeaa NieresoT & Faar 3ter asf ot IS )

el gfeerT & Ty # g g5

fererfIor @ 2010-11 e fereror af 2003-04 & ST HHA: T, 2557.99 T 20T F. 568.18 I BT AT 3AH

25) eefaral & dqer Jeriian & qPrT, S fEsties 01/01/2017 A 2 R, & Wiigpa Bt £ fordam swend o ofifer &
TR 3T a¥ B e1ar3il # Fargitar 3 Jafua Rard & nenz u oof feear sreon frw af ag weeiaraon

26) RUIE uxga e acb UIE a1 Uk &bt 7€ |t 3t afyaitren o faawor fereeraa @ :--

(®.a=EH)
B3| UERGIAA |Ugl-37@iel| THSier UETUs/(aeet) Feerfe
2016-17 [ 2015-16
o |Aad 31T feeriss 0.375 778.02 552.80 |[e=ifes 18/02/2013 &Y anvNode dTeTel
FeEdIE 1. A (R [ 15.3.11 | worreidiy|  (1488.23)  |(1495.67) lgrpr g3y
°Te H.13) 3o as
[ [AFH. 3G gemie | faone 0.375 778.02 552.80 |fGetias 16/11/2013 @1 anonioae gdreTel
1. fa (At ae 27911 ¥ |Ggredg|  (500.04) | (109.20) fgripr 3y
H.15) 3oas
I |AT. sl e | el 1.00 177.71 142.76 |fceiies 16/11/2013 @1 anonode Garerel
IR e Ete® [ 118113 |G| (20.72) | (34.53) |gryargan
fo1.(arst 3Eh) 30T \ ,
B |[A9H. 3@l aom feais 350 3213.04 | 910.64 [[Gefias 10/02/2015 T aronode YdreTel
ehfaeron fRr(qon | 19.12.12 |wwweedndy| (3524.63) |(2265.17) lgryar gy
2B # o efdferer) | W3oad
° |#A9d. Ben feeties 478.68 0.00 |[Bat,17 oY gaTCTe UT39 3T |
TWAAAFEAR [12.09.16F (25.16)
chferer 30ay
9 |[AFH aEdeR eas | feais 1817.39 | 1031.77 |37 qeb YaIcTel U ol 3T & |
efifaefer. 16.04.15
Jtanax

27) qSira eiar uR fesanfead feou Seararett #Re ufverorenal & daftra o adt Wfierait &t graesfera afdr F.

51855.64 1134 2|
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KANDLA PORT SUPERANNUATION SCHEME
RECEIPT AND PAYMENT ACCOUNT FOR THE YEAR 2016-17
2015-16 RECEIPT 2016-17 2015-16 PAYMENT 2016-17
Opening balance: 2619(Bank charges 6785
140576031 |Cash in bank 90521717 937895918 Payment of pension 894275767
9351000({TDS deposited KPTSS 16225071
9315952271 |Investment in LIC 10318117718 Income Tax Payment
Adj. by LIC
836705719 Interest earned 854113351 10244376|Pro-rata Contribution 3924449
110017084|Reimb from LIC 144454431 Loan paid to KPTEGF 70000000
29011248|Reimb from SBI Life 24255235 Outstanding paid to KT 10916
2059528 Pension recd. Back 1906553 Purchase of Annuity 2407288481
8760467 |Pro-rata Pension recd 4803635 Investmentin LIC 9735786184
Loan received from KPTEGF 70025000 Total mistake of 201213 200000
923051000 Contribution from KPT 1698002476 Amount paid behalf of 459953
KPTEGF adjusted
Transfer from KPTEGF 459953 Closing balance:
Difference in Op.Balance 78959 90521717 |Cash with Corporation 800612
adjusted 10318117718|Cash with SBI 77700800
11866133348 13206739028] 11366133348 13206739028
KANDLA PORT SUPERANNUATION SCHEME
BALANCE SHEET AS ON 31.3.2017
2015-16 LIABILITY 2016-17 2015-16 ASSET 2016-17
IN RS. IN RS.
12072864805 |Superannuation fund 13834588605 Investment:
1238241636 Annuity from LIC 3645530117
Temp. advance from 25000 277799294 Less: Annuity written off -59681087
Gratuity
10318117718 Annuity from SBI Life 277799294
Less: Annuity written off -7791826
LIC 9735786184
148184440(Income Tax :-
90521717|F.Y. 2013-14 16225071
‘ FY. 201213 9351000
FY. 2011-12 53481430)
F.Y. 2010-11 37827520
EY. 2009-10 21095290|
F.Y. 2008-09 14226920
EY. 2007-08 6376500
FY. 2006-07 5625780
Cash with Corporation 860612
Cash with SBI TTT00800)
12072864805 TOTAL 13834613605 12072864805 TOTAL 13834613605
NOTE:

1. Cash basis of accounting is followed in the preparation of fin
2. Based on actuarial valuation contribution to superannuation
3. Payment of gratuity paid from superannuation is treated asl
4. Totaling mistake of Rs. 2.00 lakhs is noticed in
5. The difference in opening balance of Rs. 0.79 |

ancial statements of superannuation fund.
fund is made.

oan which has already been recoy ped.

the year which has been rectified during

the year.
akhs has been adjusted during current ye

dar.
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KANDLA PORT EMPLOYEES GRATUITY FUND
RECEIPT & PAYMENT STATEMENT FOR THE YEAR 2016-17
2015-16 RECEIPT 2016-17 2015-16 PAYMENT 2016-17
Opening balance: 187871854 Gratuity payment 152748606
146222986{Cash in bank 102916209 900{Bank (_‘h;n'gcg 1ou
1426634385 | Investment with LIC 1525361429 4311901 Annual Premium 4159144
128084085 Interest earned 130380988
71147212/ Reimburse from LIC 192950622 71147212{Cont. Fund to LI 192950622
? 1732401 L.C. premium from LIC 7576097 72273401 Reimbursement 1o KIT 3170753
; 3029635 Pro-rata receipt 2038817 Trans, gratuity to KPTSS 459953
Gratuity received back 266511 3817696| Pro-rata Payment 1142017
7227340|Recoveries 5170753 50000000| Loan to KPTSS 70025000
120000000/ Contributiion from KPT 120000000} Closing balance:
135638/ Refund of excess Gratuity 102916209|Cash in bank 270405028
4 50000000 Refund of Loan from KPTSS 70000000 1525361429 Investment 1460210107
Difference of previous 589994
v vear adjusted
1952654541 2157251420] 1952654541 2157251420
o KANDLA PORT EMPLOYEES GRATUITY FUND
: BALANCE SHEET AS AT 31.3.2017
- 2015-16 LIABILITY 2016-17 2015-16 ASSET 2016-17
IN RS. IN RS. IN RS. IN RS,
o 1616979808 Gratuity fund 1719342395 Investment:
1525361429({L1C 1460210197
4 Creditors: ,
11297830|KPT 11297830 Temp, advance to KPTSS 25000
102916209/ Cash in bank 270405028
1628277638 TOTAL 1730640225| 1628277638 TOTAL | 1730640225
NOTE:
~ 1. Cash basis of accounting is followed in the preparation of financial statement of Gratuity fund.
2.Based on actuarial valuation contribution to Gratuity fund is made.
“ 3. Payment of gratuity paid from Superannuation is treated as loan which has alrcady been recouped.
4. The difference in opening balance of Rs. 5.90 lakhs has been adjusted duting current vear,
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Separate Audit Report of the Comptroller and Auditor General of India on the Accounts of Kandla Port Trust for the

year ended

31 March 2017

Audit Observation:

Action Taken Notes

We have audited the attached Balance Sheet of the Kandla
Port Trust (KPT) as at 31 March 2017 and the Profit and
Loss Account for the year ended on that date under Section
19(2) of the Comptroller and Auditor General’s (Duties,
Powers and Conditions of Service) Act, 1971 read with
Section 102(2) of the Major Port Trusts Act, 1963. These
financial statements are the responsibility of the Port's
management. Our responsibility is to express an opinion
on these financial statements based on our audit.

Factual position and hence, no comments.

2. This Separate Audit Report contains the comments of
the Comptroller and Auditor General of India (CAG) on
the accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting
standards and disclosure norms, etc. Audit observations
on financial transactions with regard to compliance with
the Law, Rules and Regulations (Propriety and Regularity)
and efficiency-cum performance aspects, etc. if any, are
reported through Inspection Reports/CAG’s Audit Reports
separately.

3. We have conducted our audit in accordance with
auditing standards generally accepted in India. These
standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial
statements are free from material misstatements. An audit
includes examining, on a test basis, evidences supporting

audit also includes assessing the accounting principles
used and significant estimates made by management as
well as evaluating the overall presentation of financial
statements. We believe that our audit provides a
reasonable basis for our opinion.

the amounts and disclosure in the financial statements. An.

Based on our audit, we report that:

(1) We have obtained all the information and explanations,
which to the best of our knowledge and belief were
necessary for the purpose of our audit;

(ii) The Balance Sheet and the Profit and Loss Account
dealt with by this report have been drawn up in the format
approved by the Board of Trustee under Sectjon 102(1) of
the Major Port Trusts Act, 1963;

(i) In our opinion, proper books of accounts and other
relevant records have been maintained by the KPT as
required under Section 102(1) of the Major Port Trusts Act,
1963 in so far as it appears from our examination of such
books.

(iv) We further report that:
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Audit Observation

Port's Reply

A. Balance Sheet

Fixed Capital Assets

Capital Work-in-Progress - Rs.329.51 crore

The Capital Work-in-Progress includes:

(i) Rs.11.33 crore being the value of 23 works, which were
completed and put to use before 31 March 2017 but not
capitalized. This has resulted in overstatement of Capital
Work-in-Progress by Rs.11.33 crore and understatement of
Fixed Assets by Rs.10.55 understatement
Depreciation and overstatement of profit by Rs.0.78 crore

crore,

(In this connection a reference is invited to Comment No.
A.1.1 of Separate Audit Report on the accounts of KPT for
the year 2015-16.)

After completion of the work, the final bill is sent to the
Design Section for verification and in many case the file is
submitted to the competent authority for extension of
completion period also, and thereafter the final bill is
processed for payment and after making the payment, the
file is submitted to the Competent Authority for fixation of
life & scrap value of the assets and on approval of fixing of
life, the same is transferred to final asset head. As per
present Delegation of Power, the power to fix the life of the
asset is given to Board. However, the arrears depreciation
is charged at the time of transfer of assets as per the practice
in vogue, which can be seen in Schedule 3 of Balance Sheet

for the year 2016-17, that arrears depreciation of 10.14
crores charged.

(ii) An amount of Rs.0.58 crore was spent for construction
of Sewage Treatment Plant at Vadinar Unit and the trial
run was conducted in October 2007. However, the Plant
was not completed due to dispute with the contractor. KPT
should have assessed the extent of impairment of Opening
Capital Work-in-Progress.

(In the absence of such an assessment by the management,
audit is unable to comment on the extent of impairment
and its impact on the financial statements.)

It is to submit that the work of “Construction of Sewage
Treatment Plant at Vadinar Unit” was awarded to party
M/s.  UPL Environmental Engineers Ltd. Vadodara
(formerly known as Associated Environmental Engineers
Pvt. Ltd.) and due to some technical disputes, party left the
work before completion and action is in hand to resciend
the work and to issue fresh work for left out work. After
completion of fresh work, the amount will be adjusted in
the accounts.

A.2 Investments

Bonds in other PSUs / Long Term Deposits — Rs.34.92

This includes interest accrued on investment amounting to-
Rs.1.87 crore on investments with Uttar Pradesh Co-
operative Spinning Mills Federation Limited (January
1999) and with Madhya Pradesh State Industrial
Development Corporation (January 2000). Though the
investments matured in January 2004 and January 2005,
due to poor financial condition, Uttar Pradesh Co-
operative Spinning Mills Federation Limited and Madhya
Pradesh State Industrial Development Corporation did not
pay interest amounting to Rs.1.87 crore. This has resulted
in overstatement of Investment and profit by Rs.1.87 crore.

(In this connection a reference is invited to Comment No.

A.2.3 of Separate Audit Report on the accounts of KPT for
the year 2015-16.)

In the case of MPSIDC, the Company Law Board, Mumbeai,
passed an order in June, 2011 in favour of KPT to pay the
principal amount along with interest. Since, the MPSIDC
has not honoured the order petition is filed in the Hon'ble
Court of Madhya Pradesh at Jabalpur. The Hon'ble High
Court of Madhya Pradesh, Jabalpur vide interim order,
ordered to pay 40% of principal amount to MPSIDC.

Accordingly, 40% received in financial year 2015-16 from
MPSIDC.

In the case of UPCSMFL,
Local Court has dismissed the claim of Kandla Port Trust
and therefore as per the opinion of the Port advocate, an
appeal is filed in the Hon'ble High Court of Guijarat
Ahmedabad to recover the amount along with interest. The
KPT appeal has been admitted.

at
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Audit Observation

Port's Reply

As per Swap Mechanism, interest has been shown as
accrued one-time upto the date of Swap as per opinion of
our Tax Auditor and is appearing in the Asset. It's not
affecting P&L A/c every vear and thus no impact on the
profit position. The necessary effect will be recognised in
the accounts after finalisation of court case. Hence, it is not
overstated.

A.3 Current Assets (Schedule 5): Rs.1501.80 crore

A.3.1 Sundry Debtors - Rs 327.60 crore (Schedule 5)

(i) As per the Common Framework of Financial Reporting
for Ports, a provision for bad and doubtful debts should be
created and deducted from Sundry Debtors. The Port Trust
has not framed a policy and no amount of debtors has been
designated as bad or doubtful. Audit is unable to comment
on the correctness of the amount of Sundry Debtors and
impact on Profit and Loss Account.

As per Ministty of Shipping letter dated 6/11/2002, which is
also vetted by CAG, no debt should be considered as bad
irrespective of any time limits and hence provision is not
justified though the debtors are very old. The same has also
been disclosed at B.(2) of Notes on Accounts. However, the
matter is taken up with Ministry of Shipping and Indian
Port Association to frame a policy vide this office letter
dated 22/8/2017 (Annexure- A). On framing the policy, the
same will be implemented. However, outstanding dues are
reviewed closely in review meeting regularly.

(i) This does not include Rs.28.15 crore (Rs.24.90 crore
relating to M/s. RAS Infraport Private Limited and Rs.3.25
crore relating to M/s. JRE Infra Private Limited) being
interest for delayed payment of royalty. As per the
Concession Agreements entered into with M/s. RAS
Infraport Private Limited (3 December 2009) and M/s. JRE
Infra Private Limited (18 February 2011), royalty for each
month shall be paid on or before seventh day of
immediately succeeding month and if, royalty amount
remaining unpaid in respective due date would carry
interest at SBI PLR plus two per cent per annum from the
due date till the date of payment or realization thereof.
However, the Port has not accounted interest for delayed

payment of royalty. This has resulted in understatement of
Sundry Debtors and profit by Rs.28.15 crore.

As per the consistent policy, all the interest chargeable on
penalties, delayed payments and defaults are booked on
receipt basis, as there are the uncertainities embodied in
such type of claims. The due disclosure will be made in
revenue recognition head from the current year onwards.
The audit point noted for future compliance.

(iii) This does not include Rs.7.63 crore due from M/s.
Vadinar Liquid Terminal Limited towards License Fee and
Water Front Fee for the period from 16 April 2015 to 15
April 2016. This has also resulted in understatement of
prior period income for the year by Rs.7.63 crore. This has
resulted in understatement of Sundry Debtors and profit
by Rs.7.63 crore.

(In this connection a reference is invited to Comment
No.B.3.1 of Separate Audit Report on the accounts of KPT

for the year 2015-16.)

This will be booked during current year.
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(iv) The above does not include Rs.1.86 crore on account of
Royalty, Wharfage, Tug hire charges, Pilotage, Anchorage
charges, Berthing dues etc. relating to Vadinar Division,
for the period upto March 2017. This has resulted in
understatement of Sundry Debtors and profit by Rs.1.86
crore.

The income will be booked during current year and due

care will be taken to recognise the income on its accrual.

A.3.2 Inventories - Rs.1.74 crore (Schedule 5)

As per the Common Framework for Financial Reporting
for Major Ports, the Port was required to make a policy for
the depreciation of slow / non-moving items of inventory.
Port has not adopted any policy for depreciation of
slow/non-moving items of inventory. In the absence of
adoption of such policy and assessment of inventory by the
port, audit is unable to comment on the correctness of
value of inventory and the consequent impact on the Profit.

It is to clarify that KPT has an established system of
identifying spares which are not specific to a particular item
of fixed asset but can be used generally for different items
of fixed assets and charging the same to revenue in the year
of consumption, which is in line with AS 2. Since, the
spares as purchased and taken in the inventory is not for
specific assets, no depreciation policy has been adopted by
the Port on the stores items. As Regards non-moving items,
the same are carried at cost and common framework does
not provide for charging of depreciation on non-moving
items. The matter refeered to IPA to frame a uniform policy.

B Profit and Loss Account

Income - Rs. 1383.14 crore

B.1 Royalty Income from BOT - Rs.126.39 crore
(Schedule I)

Income includes Royalty of Rs.126.39 crore from six BOT
Operators viz. M/s. Essar Limited (ESSAR), M/s. Adani
Kandla Bulk Terminal Private Limited (AKBTPL), M/s.
RAS Infra Port Private Limited (RIPPL), M/s. JRE Infra
Private Limited (JIPL), M/s. Kandla International
Container Terminal Private Limited (KICTPL) and M/s.
IFFCO Kisan Bazar and Logistics Limited (IKBLL).

The accounting treatment as regards”to recognition of
income of PPP projects i Annual Accounts of KPT is being
done consistently as per the terms and conditions
enumerated in the agreement with PPP operators and
revenue share as offered by them. In accordance with the
provisions of agreement, L.F. & Water front charges are
recognised as per the agreement and revenue share is
accounted for based on the report of traffic handled. As per
Article 9.4 of the Concession agreement, it is at the option. of

As per the License Agreements (except M/s. ESSAR), the
Concessionaire has to submit to the Port, a financial
statement of the Gross Revenue for every six monthly
period ending 30 September and 31 March every year,
duly certified by its Statutory Auditors. The certificate
must be furnished within 30 days of the end of such
period. The License Agreements also provide that the Port
shall have the option to appoint another firm of Chartered
Accounts to conduct a special audit of the Gross Revenue,
at its own cost.

the Concession Authority to appoint Chartered accountant
to conduct special audit of the gross revenue and the
financial statements, documents and supporting evidences.

KPT appointed independent auditors for certifying Gross
Revenue in respect of three BOT operators (AKBTPL,
RIPPL and JIPL) for the period upto March 2017. The
Independent Auditor stated that in case of AKBTPL, the
certificate from the Statutory Auditors on the half yearly
statement of Gross Revenue (for the period ending 31
March 2017) has not been furnished to them.

Independent Auditor in respect of AKBTPL, RIPL and JIPL
were appointed and audit report for the period upto 31st

March 2017 has been submitted and subsequently
submitted to Audit.

b o e
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KPT did not independently verify the correctness of the
royalty share received by it. KPT also could not produce
primary records to audit for verifying the correctness of
revenue shared by the six BOT operators.

In the absence of relevant records, the veracity of royalty
revenue of Rs. 126.39 crore reflected in the books of
accounts could not be vouchsafed.

Pending Audit, the revenue is recognised based on reports
of traffic handled every year. If the auditors report, short
claim, the same will be recognised only after raising the
additional claim with the PPP operators.

Hence, in view of above, the revenue is recorded in the
books of accounts of KPT is in consonance with the terms of
agreement and is based on authentic reports of traffic
handled and accordingly, audit can verify the veracity of
royalty booked in the accounts.

B.2 Estate Rentals

(i) Mortgage Charges - Rs. 3.27 crore (Schedule IV)

Government of India granted (28 November 1955) 2600
acres of land on a 99 years lease to the Sindhu Resettlement
Corporation Limited. Ministry of Shipping vide letter
dated 16 December 1964 had conveyed that the Chairman,
KPT has been nominated to exercise all powers exercisable
by the Government as per Clause 10 of revised lease deed
dated 28 November 1955 executed. During the period
from October 2013 to March 2017 KPT collected mortgage
fee amounting to Rs.6.16 crore and during the period from
April 2013 to March 2017 it collected transfer fee

amounting to Rs.0.90 crore. As the land do not pertain to
KPT and Government has given the powers of only

Development Commissioner to the Chairman of KPT, the
mortgage fee and transfer fee collected by KPT should
have been remitted to Government. However, KPT has
accounted mortgage fee and transfer fee as its income.

and over statement of profit by Rs.7.06 crore.

This has resulted in understatement of Current Liabilities

(In this connection a reference is invited to Comment
No.B.3.2 and B.3.3 of Separate Audit Report on the
accounts of KPT for the year 2015-16.)

As per Annexure B enclsoed.

(ii) Rent from Lands - Rs.283.84 crore (Schedule V)

This includes Rs.0.85 crore due to accounting of License
Fee and Water Front Charges for the period 1 April 2017 to
3 February 2018 due from M/s. Vadinar Liquid Terminal
Limited. This has resulted in overstatement Sundry

Debtors and profit by Rs.0.85 crore.

The rectification entry will be made in current year. Due

care will be taken to accrue / book the income of current
year only.

B.3 Finance and Miscellaneous Income — Rs.188.70 crore

(1) This does not include Rs.6.16 crore being interest due to
non-payment of license fee and water front charges by M/s.
Vadinar Liquid Terminal Limited as per the Concession
Agreement. This has resulted in understatement of Sundry
Debtors profit for the year by Rs.6.16 crore.

The necessary claim has already been raised on due date,
but the same is not booked in accounts, as the realisation of
interest is not certain and such income is booked on receipt
basis as per consistent accounting policy of KPT. Hence, the
treatment is correct and as such no understatement.
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(ii) Prior Period Income — Rs.11.25 crore (Schedule X)

This does not include Rs.6.35 crore towards royalty,
pilotage, port dues, towage and mooring fees pertaining to
prior period. This has resulted in understatement of Prior
Period Income and overstatement of operating income for
the year by Rs.6.35 crore.

Due care will be taken in future.

B.4 Profit and Loss Account

Expenditure - Rs,658.78 crore

Income Tax for the Year - NIL

A reference is invited to Note No.1 of Notes on Accounts
wherein it is stated that no provision for Income Tax
amounting to Rs.204.66 crore has been made as KPT
claimed exemption under Section 11 to 13 of Income Tax
Act on the basis of report of a Tax Planner.

As KPT is yet to obtain exemption under Section 11 to 13
of Income Tax Act, 1961 and has also paid Advance Tax /
TDS amounting to Rs.216 crore for the year 2016-17, it
should have provided for Income Tax liability amounting
to Rs.204.66 crore for the year 2016-17. This has resulted in
understatement of Current Liability and overstatement of
Profit after Tax by Rs. Rs.204.66 crore.

(In this connection a reference is invited to Comment
No.B.5.1 of Separate Audit Report on the accounts of KPT
for the year 2015-16.)

The audit may not have taken the other deductions
available to KPT in case the claim of KPT u/s 11 is rejected,
such as deduction u /s 801A for BOT project and valuation
differential paid to LIC being contribution to Pension Fund.
The applicable advance taxes have been paid in installments
as applicable to safeguard against the imposition of interest
in case claim of KPT u /s 11 is rejected after calculating the
taxable income, as in book income, various adjustment have
to be effected to calculate the taxable income. The entire
amount of TDS deducted and advance tax paid during the
year has been claimed as refund. The Tax Planning adviser
has taken rationale of various Court Judgement for claim of
deduction u /s 11 by KPT. Due disclosure has been made in
Notes to Accounts.

B.5 Finance and Miscellaneous Expenditure (Schedule XI)

Contribution to Gratuity Fund — Rs.12 crore

Contribution to Pension Fund — Rs.169.80 crore

As per Accounting Standard 15 (Employee Benefits) where
the liability for retirement benefits was funded through
creation of a trust, the cost incurred for the year should be
determined actuarially. The Actuary’s Report specified the
contribution to be made by the employer on annual basis
during the valuation period. This annual contribution

reported in the Actuary’s Report was required to be

charged to Profit and Loss Account each year.

KPT .has constituted two separate

Superannuation and Gratuity Trusts.

trusts  viz.

Details of Actuarial Liability, Fund Balance as per the

Actuarial Valuation Report and Investment are given
below:
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Description Kandla Port |Kandla Port KPT
Superannuati [Superannuat| Employees
onScheme |ion Scheme | Gratuity
(for existing | (for retired Fund
employees) | employees)
1. Actuarial Liability as 1050.66 | Actuarial 150.17
on 31 March 2017 Valuation
not carried
out
2. Fund Balance as on 1050.66 332.80 171.93
31 March 2017
3. Deficit (1-2) 0 Not 21.76
available
4. Investment as on 31 973.58 385.58 146.02
March 2017
5. Deficit (2-4) -77.08 52.78 -25.91

(i) As KPT has not carried out Actuarial Valuation of
Superannuation Scheme of retired employees as on 31
March 2017, the actuarial liability of the same cannot be
ascertained. In the absence of Actuarial Valuation of
Kandla port Superannuation Scheme (for retired

employees), adequacy or otherwise of the contribution of
Rs.169.80 crore be

ascertained in audit.

towards Pension Fund cannot

It is not mandatory for DPT to carry out actuarial valuation
of pension fund. As per the Trust Deed, Actuary can be
appointed by “Employer” or “Insurance Company”.
Hence, it is not correct to conclude that actuarial liability of
pension fund cannot be ascertained. However, in the next
financial year, an independent actuarial valuation will be
carried out by DPT.

(ii) Against the fund balance of Rs. 1050.66 crore in respect
of Kandla Port Superannuation Scheme (for existingF
employees) as on 31 March 2017, the investment was Rs.
973.58 crore resulting in a shortfall of Rs. 77.08 crore.
Similarly, against the fund balance of Rs.332.80 crore in
respect of Kandla Port Superannuation Scheme (for retired’
employees) as on 31 March 2017, the investment was Rs,
385.58 crore resulting in a surplus of Rs. 52.78 crore;

Regarding shortfall of Rs. 77.08 Cr, it is state that actuarial
valuation is carried out by LIC after closing o.f- financial
years. Hence, comparing to the status of corpus as on
31.03.2017, there will either excess/ shortfall of the fund.
The actuarial valuation of Rs, 77.91 Cr. communicated by
LIC in May,17., out of which, an amount of Rs. 37.00 Cr. has
already been paid to LIC. For remaining amount, it is to
mention that apart from the annual pay out from the
annuities, there is requirement of 60 Cr. yearly towards
disbursement of pension liability, which is met from the
interest generated by the pension fund managed by LIC
instead of seeking additional fund from KPT. Therefore,
the shortfall of Rs. 40.09 Cr. will be made good considering

estimated interested generated by the pension fund during
the year 2017-18.

As regard to shortfall of Rs. 52.78 Cr. in fund
balance of retired employees as pointed out by the audits, it
is to mention that Kandla Port Superannuation Scheme is
meant for creating corpus for meeting the pension liability
of existing employees. Therefore, actuarial valuation is also
carried considering future liability of existing employees
only. The surplus amount of Rs. 52.79 Cr. indicated by

audit is purely hypothetical. Hence, no comment is offered.

A N ST UM A e T
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(iii) In respect of Employees Gratuity Fund, against the
actuarial liability of Rs.150.17 crore, the fund-balance was
Rs.171.93 crore resulting in a surplus of Rs.21.76 crore. In
the absence of Government order for increasing the
maximum limit of gratuity from Rs.10 lakh to Rs.20 lakh,
the Port should not have increased the gratuity liability;

It is to mention that following two events are expected to
take place in the year 2017-18, which will increase the
actuarial liability of Gratuity Fund as on 31.03.2018.

a) The prescribed limit of maximum gratuity amount has
been increased from Rs.10.00 lac to Rs. 20.00 lac by the
Central Government. The order of Ministry of Shipping is
awaited for implementation of the same in Major Ports.

(b) The wage settlement of Officers and Employees is due
from 2017.

(iv) Against the fund balance of Rs.171.93 crore in respect
of Gratuity Fund as on 31 March 2017, the investment was
Rs.146.02 crore resulting in a shortfall of Rs.25.91 crore.

It is to mention that the closing balance of Rs. 27.04 Cr. at
bank also pertains to Gratuity Fund, which is not

considered by audit while computing the shortfall. Hence,
considering the said amount of Rs. 27.04 Cr., there is no
shortfall in investment as such.

C. Effect of Audit Comments on Accounts

Considering the above clarifications, as furnished on each

The net impact of comments given in preceding paras is
understatement of assets by Rs.25.04 crore, understatement
of liabilities by Rs.211.72 crore and overstatement of profit
by Rs.186.68 crore.

item, the and  overstatement

/understatement to the extent agreed to by the Kandla Port
Trust has been/being adjusted in the accounts of 2016-17.
The net understatement of assets by Rs. 9.49 crore and profit
by Rs. 10.34 crore, as against Rs. 186.68 crore as observed
by Audit. The observations of audit has been noted for
future compliance, wherever acceptable as clarified against

each to the observations.

misclassification

1. Subject to our observations in the preceding paragraphs,
we report that the Balance Sheet and Profit and Loss
Account deait with by this report are in agreement with
the books of accounts.

Factual position.

2. In our opinion and to the best of our information and
according to the explanations given to us, the said financial
statements read together with the Accounting Policies and'
Notes to Accounts, and subject to the significant matters
stated above and other matters mentioned in Annexure - |
to this Audit Report give a true and fair view in conformity
with accounting principles generally accepted in India:

The observations as raised in SAR have been materially
disclosed in Notes to Accounts so as to present a true and
fair view of the financial statements and all generally
accepted accounting principles have been followed.
Actions on certain observations such as provisions for
doubtful debts, non-moveable inventories are referred to
Ministry to have a uniform policy. Claim of deductions u /s
11 is a legal implication.

3. In so far as it relates to Balance Sheet, of the state of
affairs of the KPT as at 31 March 2017; and

4. In so far as it relates to Profit and Loss Account of the
Profit for the year ended on that date.

5. A Review of Accounts showing the summarized
financial results of KPT for three years ended 31 March
2017 is given in Annexure -1

For and on behalf of the
Comptroller and Auditor General of India
SD/-
(Roop Rashi)
Principal Director of Commercial Audit &

Ex-officio Member Audit Board-I, Mumbai
Place : Mumbai

Date: 3 October 2017.

(D. N. Sondhi)
Financial Adviser &

Chief Accounts Officer
Place : Gandhidham

Date: October 2017.
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Anne

xure-I

1. Adequacy of Internal Audit System

The Port appointed a firm of Chartered Accountants for
conducting Internal Audit for the year 2016-17. The report
submitted by the Chartered Accountants contained the
following deficiencies:

(i) In respect of wharfage, in fifty cases there were time
gaps between payment of wharfage and sailing of vessels;

(ii) Revised / relevant rate lists were not available with
Divisional Accountants for payment of bills; and

(iii) Facility compensation charges of Rs.0.96 crore were
outstanding from 18 parties for periods dating back to 1999.

The KPT is having well defined & well established internal
check and balance system in which the work of all the
department /division are pre audited before payment by the
Works Audit Section in cases related to works and by Pay
Section, in case of relating to Establishment and other
payment. Further, KPT is having a robust system of audit
mechanism, which includes internal auditing by Chartered
Accountants, transaction audit by CAG, special audit of
PPP projects by Chartered Accountants and Performance
Audit by CACG.

For all other points / observations as received in the Audit
Report during the year 2016-17 are taken up for compliance.

2. Adequacy of Internal Control System.

The Internal Control System of the Port requires
strengthening for the following reasons:

(i) Fixed Assets put to use were not capitalised and
depreciation provided;

(ii) There was no proper system of obtaining balance
confirmation in respect of Sundry Debtors and Loans and
Advances;

(iii) There was no system of making provision for non-
moving items of inventories;

(iv) There was no proper system for raising bills and
accounting for revenue, provision for outstanding
liabilities for remedial action; and

(V) There was no proper system for collection of disputed
Service Tax

With a view to have a adequate internal control system,
KPT got prepared an accounts manual from IMU which is
approved and circulated to all Departments. In additions to
that, other important manual like works manual and
procurement manual are also prepared and circulated to
have a well defined system for recognition of revenue and
provisions for all liabilities. The sufficient internal financial
controls and fiscal prudence are in place and service tax on
disputed income is paid as per the advise of the Tax
Auditor to avoid interest and penalty at later stage. The

hecessary steps including legal action is in process to
recover the same.

3. System of Physical Verification of Fixed Assets

Physical Verification of Fixed Assets was carried out by a
firm of Chartered Accountants and made following
observations:

(1) Updation of Fixed Assets Register should be made on
periodical basis to give effect of the additions in the Fixed
Assets as also deductions in the Fixed Assets upon their
survey off / disposal;

The appropriate actions on the observations is raised in the
physical verification report of fixed assets have been taken
up with all the concerned, so as to update the Fixed Assets

Register and to have a well define system for survey off and
written off.

(i) Procedure for survey off of the assets should be
completed on priority basis;

(iii) Surveyed off assets should be centrally stored at one
place;

(iv) Fixed Assets, which were surveyed off should be
written off from the Financial Books of Accounts on

regular basis; and
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4. System of Physical Verification of Inventories

Physical verification of inventory was carried out during
2016-17.

Factual position.

5. Regularity in payment of statutory dues

KPT was regular in depositing undisputed statutory dues.

Factual position.

Sd/-
(C. S. Panwar)
Deputy Director of Commercial Audit &
Ex-officio Member Audit Board-I, Mumbai
Place : Mumbai
Date: 3 October 2017.

(D. N. Sondhi)
Financial Adviser &
Chief Accounts Officer
Place: Gandhidham

Date: October 2017.
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Action Taken Notes

Annexure 11

Factual position.

[ Audit Observation |
Review of accounts of Kandla Port Trust for three years
ended 31 March 2017 by the Comptrollér and Auditor
General of India
(The Review of Accounts has been prepared without
taking into account the audit observations/comments
contained in the Separate Audit Report of the Comptroller
and Auditor General of India)

1. Financial Position
The Financial Position of Kandla Port Trust under the
broad headings for three years ended 31 March 2017 is
given below:
Rs. in crore
Particulars 2014-15| 2015-16] 2016-17
LIABILITIES
Capital Reserve 1714.05| 2070.14] 2187.83
Other Reserves 1857.96| 1967.15| 2573.36
Borrowings 16.12 16.12 95.15
Deferred Tax Liability 97.90 97.90 97.90
Current liabilities and 1396.00] 1480.52| 1696.99
Provisions
Total 5082.03| 5631.83] 6651.23
ASSETS
Net Fixed Assets 1006.63] 101391 1193.17
Work-in-Progress 42049 459.61 32951
Investments 1670.16| 2039.78| 1963.64
Current Assets and 1984.75| 2118.53| 3164.91
Loans and Advancaes
Deferred Tax Assets 0 0 0
Other  Assets/Misc. 0 0 0
Expenditure '
Sheds handed over to 0 0 o
BOT operator
SVRS Expenditure 0 0 0
Total 5082.03] 5631.83] 6651.23
Working Capital * 588.75 638.01] 1467.92
Net Worth ** 3572.01| 4037.29| 4761.19
Capital Employed e 1595.38] 1651.92| 2661.09
Net Surplus (before -63.61 422.12 693.86
appropriation)
Return on Capital -3.99 25.55 26.07
Employed e
(percentage)
Capital ~ Employed 2015.87| 2111.53| 2990.60
(Including work-in-
Progress)
Return on Capital -3.16 19.99 23.20
Employed A
(Including Work-in-
progress) (percentage)

Y = — L
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*  Working capital represents Current Assets minus

Current Liabilities;

*¥

Net worth represents Capital Reserves and Other
Reserves plus surplus/less deficit;

** Capital Employed represents Net Fixed Assets plus
Working Capital;

“** Return on Capital Employed represents percentage of
Net Surplus (before appropriation) to Capital Employed.

2. Working Results
The working results of Kandla Port Trust for the last three

years ended 31 March 2017 are summarized below:

(In crore)
Particulars 2014-15 | 2015-16 | 2016-17
Revenue
Operating Income 884.69 982.14| 1383.15
Non operating Income 163.58 207.26 188.70
Total 1048.27| 1189.40| 1571.85
Expenditure
Operating expenditure 620.59 621.58 658.79
Non operating 380.74 145.70 219.20
expenditure
Total 1001.33 767.28 877.99
Extra ordinary items 0.00 0.00 0.00
Prior Period charges 0.00 0.00 0.00
Contribution to Pension, 0.00 0.00 0.00
Gratuity and Leave
Encashment fund )
Net Surplus before tax 46.94 422,12 693.86
Less: Provision for Tax 112.19 0.00 0.00
Add / Less: Deferred tax -1.64 0.00 0.00
liability / assets
Add: Withdrawn from . 0.00 0.00 0.00
Welfare fund
Net surplus before -63.61 422,12 693.86
appropriation
Less: Mandatory 130.53 264.52 157.45
Appropriations
/Transfers to Res. Funds,
Surplus /  Deficit -194.14 157.60 536.41
transferred to Ceneral
Reserve Fund
Percentage of net
surplus to:
(i) Operating Income -7.19 42.98 50.17
(ii) Net Fixed Assets -6.32 41.63 58.15
(iii) Net Worth -1.78 10.46 14.57

Factual position.
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3. Ratio Analysis (Liquidity and Solvency) Factual position.
Some important ratios on liquidity and solvency and on
financial health of the Port Trust are shown below:
Rs.in crore
- Particulars 2014-15 | 2015-16 | 2016-17
a. The Percentage of 142.17 143.09 186.50
Current  Assets to
. Current Liabilities
¥ (including Provisions)
° b. Percentage of Quick 61.95 62.84 79.54
@ |Assets to Current
Liabilities
c. Percentage of Sundry 25.76 23.42 23.69
@ |Debtors to Operating
Income
d. Percentage of Debt to 052 0.44 2.22
Capital Reserve &
. General Reserve
e. Percentage of profit
. before tax to:
. a) Net Worth 1.31 10.46 14.57
b) Capital Employed 2.94 25.55 26.07
® ¢) Operating Income 5.31 42.98 50.17
o 5d/-
() (C. S. Panwar)

Deputy Director of Commercial Audit & (D. N. Sondhi)
® Ex-officio Member Audit Board-I, Mumbai Financial Adviser &
@ [Place: Mumbai Place: Gandhidham Chief Accounts Officer

Date: 3 October 2017. ‘|Date: October 2017.
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Ore & UREAYA gur FoT MU e aur Ry R &
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fraor 2014-15 | 2015-16 | 2016-17
&. 9T ganat 7 RIGH 142.17 143.09 186.50
afgafeadt @ gfdea
(ratrst afgd)
(@.) are] aarsr # o 61.95 62.84 79.54
gftgufeaat &1 ufderg
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FHEARMALA KANDLA PORT TRUST i
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FETAIT 9001:2008 G 3gaat 14001:2004 WATRE 917 /A 150 9001:2008 & IS0 14001-2004 Certified Port
Telephone: - {02836) 221648

(02836) 230288
. Telefax :. (02836) 220047
Web-site:www.kandlaport. gov.in
e-mai!:facao@kand[aport.gov.in
: Caackpt@gmail.com

e weeE v e v

TTF F7 Frafery

Office of the FARCAD

. Administrative Office Building
T @ i 370201

Gandhidham (Kutch) Pin: 370201
e —_—

No. FA/AC/3714/ ¢ Dated2 2 /08/2017
To,
The Secretary to Government of India,

Ministry of Shipping, Portg Wing,
Transport Bhavan,

1, Parliament Street, Sansad Marg,
New Delhi - 110 001.

Sub: Common frame-wo
regarding.
Ref.: No. FA/AC/BGDQ-I/MG/BS, Dated: 02/11

.............................................

rk for Financial Reporting for Major Ports -

/2016

ik
o0 s 0O OGS

. _ will be considered as bad
Irrespective of any time limit. The guidelines issued by the

In this regard, it was requested to ministry vide |
I/MG/8s, Dated: 02/11/2016 to kindly frame the guideli

etter No. FA/AC/3609-
pProvision for bad and doubtful debtsg in Port Trust Accounts,

nNes to follow tg make

Thanking you,

Yours faathr’q“y,
F.AR'C.A.0O
Kandla Port Trust
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Annexure B
Reply to Clause B.3.2 for Transfer fee and Mortgage Fee
It is to clarify that the permission for transfer and mortgage fees is collected as per the following clause of

lease deed: -

Provisions of Clause 5 (ii)/5(ix) and 10 of the Head lease executed between the President of India and
the SRC Ltd., on 28-11-1955 :-

Clause 5 (ii) — The corporation will retain for the purposes of its own commercial and industrial activities such
portion of the demised premises not exceeding one hundred acres and for purposes pertaining to the
development of the town and public utility services like hospitals, schools, temples and public institutions such
further portion of the demised premises as may be approved by the Government and will divide the residue of
the demised premises into plots of suitable sizes for residential, industrial, commercial, public or other
purposes in accordance with scheme to be approved by the Government and sublet the same to its
shareholders under intimation to the Government on the terms and conditions, which, interalia, will include
that the sub-lessees shall pay to the Corporation on behalf of the Government such ground rent in respect of
the

plot or plots subleased as may be fixed by the Government at the time of the sub-lease thereof or as may be
revised thereafter by the Government from time to time at the expiry of every twenty-five years from the date
of the sub-lease and further that the sub-lessees shall not in any way transfer their interest in the sub-leases.
wholly or partly, or use the plots for purposes other than sublet except with the previous approval in writing of
the Government and except upon payment to the Government of such fees or premia as the Government may
determine in that behalf. The Government doth hereby approve, for the purpose of this sub-clauses, the sub-
lease granted by the Corporation prior to the execution of this lease in respect of plots within the demised
premises whereon the Corporation has constructed buildings and structures for the benefit of displaced
persons and the Corporation doth hereby agree that the terms and conditions thereof shall be as aforesaid
and subject to the approval of the Government. The Corporation further agrees to pay to the Government

within six months hereof the amount of ground rent paid or payable under the said sub-leases for the period
nrinr tn

the execution of this lease and to collect and pay to the Government ground rent due thereunder hereafter in
accordance with the provisions of the next sub-clause.Clause 5 (ix) — The Corporation will not sell,
mortgage, sublet (except as here in before provided) or otherwise transfer or part with the possession
of the whole or any part of the demised premises or its interest under this lease except with the
previous consent in writing of the Government may enforce such terms and conditions including
payment of ground rent, fee and premia as it may deem fit.

As per the clause 10 of the revised lease deed executed between the President of India and the SRC
Ltd., the Government means the Chairman, Kandla Port Trust as defined in the extract as under: -

Clause 10 - All approvals, consents, intimations and notices to be given under or in relating to those presents
shall be in writing and any notice or communication to be so given or issued to the Corporation by or on behaif
of the Government shall be given or issued by a Deputy Secretary to the Government of India in the Ministry of
Transport and shall be considered as duly served if the same shall have been delivered to or left with or
posted to the across of the Corporation at its registered office. All powers exercised by the Development
Commissioner Kandla or any officer or other authority empowered by the Government in this behalf,
which has been now nominated to Chairman, Kandla Port Trust in lieu of the ‘Development

Commissioner, Kandla vide Ministry of Transport letter No. 2-PD-I| (11) / 64 dated 16/12/1964.

Accordingly, the transfer fee and mortgage fee is levied by Kandla Port Trust and Ground Rent of SRC i‘plot is
collected by the State Government of Gujarat from its inceptions.
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